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PREFACE : 

This financial analysis of ExxonMobil provides an in-depth examination of the company's financial performance, focusing on key metrics such as revenue, profit-

ability, liquidity, and solvency. The analysis utilizes financial ratios, trend analysis, and benchmarking against industry peers to evaluate ExxonMobil's financial 

health and identify areas of strength and weakness. Additionally, it explores the impact of external factors such as oil prices, regulatory environment, and global 

economic conditions on the company's financial performance. The findings of this analysis aim to provide insights for investors, stakeholders, and decision makers 

regarding ExxonMobil's financial position and future prospects. 
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Introduction 

ExxonMobil, a multinational energy corporation headquartered in Irving, Texas, stands as one of the world's largest publicly traded integrated oil and gas 

companies. Established in 1999 through the merger of Exxon Corporation and Mobil Corporation, ExxonMobil boasts a rich history spanning over a 

century of involvement in the global energy sector. The company's operations encompass every facet of the oil and gas industry, including exploration, 

production, refining, distribution, and marketing. With a presence in over 70 countries across six continents, ExxonMobil operates a vast network of 

facilities, including refineries, petrochemical plants, and exploration sites. ExxonMobil's commitment to innovation and technological advancement has 

been a cornerstone of its success. The company invests heavily in research and development to enhance operational efficiency, discover new energy 

sources, and address environmental challenges. Despite facing regulatory, environmental, and market challenges, ExxonMobil maintains its position as 

a leader in the energy sector. Its robust financial performance, extensive global reach, and dedication to responsible energy development underscore its 

significance in meeting the world's growing energy needs. This introduction sets the stage for a deeper exploration of ExxonMobil's history, operations, 

financial performance, and contributions to the global energy landscape. 

Literature Review 

Recent scholarship underscores the evolving role of financial analysis in shaping the performance and perception of corporate giants. Kaya and Akbulut 

(2019) explored the link between sustainability reporting and firm performance through logistic regression and found that while larger firms tend to 

disclose more, higher leverage is inversely related to sustainability disclosures. This has particular relevance to ExxonMobil, whose ESG strategies 

intersect with its capital structure. Martinez-Ferrero (2017) extended earlier work by examining 1,960 firms worldwide, revealing that higher financial 

reporting quality (FRQ), measured via accruals and conservatism, positively influences firm valuation—a finding that reflects ExxonMobil’s emphasis 

on transparency amid environmental and regulatory scrutiny. Ouma (2017) further emphasized that high FRQ enhances stakeholder decision-making, 

reinforcing that financial analysis not only reflects performance but actively informs strategic planning. 

Complementing these perspectives, Lopes, Cerqueira, and Brandao (2018) confirmed a mechanical relationship between accounting quality and Return 

on Assets, showing that internal reporting practices shape measurable performance. Notably, Sheelu Kumar Singh (2024) conducted a dedicated study 

on ExxonMobil using financial ratio and trend analysis, discovering that external shocks—such as fluctuating oil prices and changing regulatory envi-

ronments—substantially influence the company’s liquidity, solvency, and overall profitability. These insights were supported by supplementary data 

from 2020–2025, which reveal ExxonMobil’s post-pandemic financial recovery through improved Return on Equity, a reduced debt-to-equity ratio, and 

rising market valuation, despite volatility in its liquidity ratios and dividend yield. Collectively, this recent body of literature suggests that financial 

analysis is not merely diagnostic for firms like ExxonMobil—it is central to navigating uncertainty, enhancing stakeholder trust, and driving long-term 

value creation. 

http://www.ijrpr.com/
mailto:urgupta2020@gmail.com
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Research Gap 

While recent studies have robustly examined the relationship between financial analysis and corporate performance, the majority focus on either multi-

firm cross-sectional datasets or financial institutions, leaving a distinct gap in firm-specific, longitudinal analyses of non-financial corporate giants such 

as ExxonMobil. Existing literature—such as Kaya and Akbulut (2019), Martinez-Ferrero (2017), and Lopes et al. (2018)—has effectively explored the 

importance of financial reporting quality, sustainability disclosures, and accounting metrics in explaining firm-level performance, but often from a gen-

eralized or regional standpoint with limited granularity on sector-specific variables. 

Additionally, although Sheelu Kumar Singh (2024) provides a focused case study on ExxonMobil, there remains a scarcity of contemporary empirical 

work that integrates advanced financial ratio analysis with macroeconomic shocks (e.g., oil price volatility, post-pandemic recovery) and evolving ESG 

expectations in the energy sector. This creates a need for updated, in-depth research that not only captures ExxonMobil’s recent financial trajectory but 

also contextualizes it within global energy market dynamics and stakeholder-driven sustainability pressures. 

Therefore, this study addresses the gap by applying a targeted, empirical approach to ExxonMobil—leveraging time-series financial data, ratio analysis, 

and trend diagnostics—to assess how financial analysis tools can be used not just to evaluate, but to strategically interpret corporate resilience, market 

value evolution, and financial stability in the post-2020 economic landscape. 

Objectives of study 

The objective of studying the impact of financial analysis on ExxonMobil could encompass aspects: 

• To analysis Performance Evaluation: Analysing financial data helps in assessing ExxonMobil's past performance, identifying trends, and 

understanding its strengths and weaknesses in various financial metrics. 

• To analysis Investment Decisions: Financial analysis provides insights for investors, such as shareholders or potential investors, to make 

informed decisions regarding buying, holding, or selling ExxonMobil's stock. 

• To Analysis Risk Management: Understanding financial data aids in assessing the company's financial health and potential risks, enabling 

better risk management strategies. 

To analysis Cost Control and Efficiency: Financial analysis can reveal areas where cost control measures can be implemented or where operational 

efficiency can be improved within ExxonMobil. 

Research Methodology 

1. Research Design: This study adopts a descriptive and analytical approach, examining financial ratio trends and their impact on corporate performance 

using previously published data sources. 

2. Data Collection: 

• Secondary Data Sources: 

o Financial statements and reports from ExxonMobil and its competitors. 

o Academic literature, including peer-reviewed journals, books, and industry reports. 

o Databases such as Bloomberg, Reuters, and publicly available stock market data. 

o Sustainability and corporate social responsibility reports. 

3. Data Analysis Techniques: 

• Financial Ratio Analysis: Evaluating profitability, liquidity, solvency, and efficiency ratios. 

• Trend Analysis: Identifying financial performance patterns over time. 

• Comparative Industry Analysis: Benchmarking ExxonMobil’s financial performance against competitors like BP PLC. 

• Correlation and Regression Analysis: Assessing relationships between financial ratios and corporate performance indicators. 

Data Analysis & Interpretation 

Financial Data Analysis of ExxonMobil 

1. Revenue and Sales Performance 

• In 2024, total revenue from consolidated subsidiaries was $70,818 million, while in 2023, it was $60,479 million, showing an increase of 

about 17%. This indicates revenue growth, likely driven by higher production or favorable market conditions. 

• Comparing sales to third parties, there was a significant jump from $17,846 million (2023) to $26,484 million (2024), highlighting stronger 

external demand for ExxonMobil’s products. 
 

 

2. Production Costs and Efficiency 

• Production costs excluding taxes increased from $13,097 million (2023) to $15,516 million (2024). While the revenue increased, rising 
costs may indicate higher operational expenses, inflationary pressures, or changes in production efficiency. 
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• Exploration expenses also grew from $751 million (2023) to $826 million (2024), suggesting a focus on expanding reserves. 

3. Profitability and Earnings 

• Results of producing activities for consolidated subsidiaries improved from $15,590 million (2023) to $19,401 million (2024), indicating 

higher profitability. 

• Net capitalized costs for consolidated subsidiaries increased from $137,476 million (2023) to $216,402 million (2024), which suggests 

significant investments in infrastructure and expansion. 
4. Taxation and Financial Obligations 

• Related income tax rose from $11,089 million (2023) to $11,701 million (2024), reflecting higher taxable earnings. 

• Taxes other than income increased from $4,676 million (2023) to $5,145 million (2024), showing a higher burden from other tax obligations. 

5. Investment and Capital Expenditure 

• Capitalized costs expanded significantly from $341,476 million (2023) to $406,330 million (2024). 

• Investments in property, plant, and equipment indicate long-term asset growth, especially in producing assets and incomplete construc-

tion projects. 

6. Industry and Market Comparison 

• ExxonMobil's financial performance should be compared against BP PLC, its major competitor. Evaluating BP’s revenue growth, production 

costs, and tax obligations can highlight ExxonMobil’s position in the industry. 

Interpretation & Implications 

• Revenue and profitability growth in 2024 suggest strong market demand and successful operational strategies. 

• Higher production costs indicate rising expenses, requiring efficiency measures to optimize cost management. 

• Significant capital investments point to expansion efforts, possibly increasing future revenue potential but requiring careful financial plan-

ning. 

• Tax obligations rising reflect increased earnings but also indicate a need for tax optimization strategies. 

 

Financial Data Analysis of Competitor of ExxonMobil (Chevron Corporation) 

To compare Chevron Corporation with ExxonMobil, we analyze key financial metrics over the past three years. 

1. Revenue & Profitability 

• 2024 Revenue: $193.4 billion 

• Net Income (2024): $17.7 billion 

• Return on Capital Employed (ROCE): 10.1% 

• Profit Margin (2024): 10.6% 

2. Financial Ratios & Market Performance 

• Debt-to-Equity Ratio (2024): 0.62 

• Current Ratio (2024): 1.08 

• Return on Equity (ROE): 10.08% 

• Dividend Yield: 5.03% 

3. Investment & Shareholder Returns 

• Cash Flow from Operations (2024): $31.5 billion 

• Capital Expenditures (Capex): $16.4 billion 

• Stock Buyback (2024): $15.2 billion 

Comparison with ExxonMobil 

• Chevron’s revenue ($193.4B) is lower than ExxonMobil’s ($70.8B in upstream operations). 

• Chevron maintains a strong dividend yield (5.03%) compared to ExxonMobil’s payout ratios. 

• Debt-to-equity ratio (0.62) suggests Chevron has a balanced financial structure. 

Chevron’s total revenue is actually higher than ExxonMobil’s upstream revenue alone. ExxonMobil has diverse revenue streams across multiple seg-

ments, including upstream, downstream, and chemical operations. If we compare total revenue, ExxonMobil's overall earnings are higher than Chevron’s. 
Chevron Corporation's total revenue for the past three years is as follows: 

• 2024: $202.79 billion 

• 2023: $200.95 billion 

• 2022: $246.25 billion 

Below is a comparison of total revenue for ExxonMobil and Chevron Corporation over the past three years: 

Year ExxonMobil Revenue ($B) Chevron Revenue ($B) 

2022 413.68 246.25 

2023 344.58 200.95 

2024 349.58 202.79 
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Key Observations: 

• ExxonMobil consistently has higher total revenue than Chevron across all three years. 

• Both companies saw a decline in revenue from 2022 to 2023, likely due to market fluctuations. 

• ExxonMobil rebounded slightly in 2024, while Chevron’s revenue remained relatively stable. 

Conclusions 

This study presents a detailed examination of ExxonMobil’s financial performance from 2022 to 2024, with a focus on evaluating its cost control effi-

ciency, investment decision-making, and financial risk management strategies. Using hypothesis testing and statistical analyses, the findings underscore 

the influential role of financial analysis in informing corporate strategy and shaping investor behavior. However, the study also uncovers notable limita-

tions in how effectively financial metrics alone can capture key operational dimensions, particularly in the domains of cost control and risk mitigation. 

Regression analysis examining the relationship between revenue and production costs yields a weak correlation (R = 0.484, R² = 0.234), indicating that 

variations in cost control are not strongly explained by financial analysis. The high standard error (10,074.43) and lack of statistical significance (p = 

0.679) further suggest that production costs are likely influenced by other operational or market-related variables that financial ratios may not fully 

capture. This leads to the conclusion that financial analysis has limited explanatory power in determining ExxonMobil’s cost efficiency strategies. 

On the other hand, the study finds a strong correlation (r = 0.714) between revenue and stock price, highlighting a robust association between financial 

performance and investor behavior. This finding suggests that ExxonMobil’s financial disclosures and revenue trends play a significant role in guiding 

investment decisions and shaping market confidence. Nonetheless, it is important to note that correlation does not imply causation; other factors like 

global oil prices, geopolitical shifts, and investor sentiment also influence stock price volatility, even as revenue remains a core financial indicator. 

With regard to financial risk management, regression analysis between producing activities and the debt-to-equity ratio shows a particularly weak corre-

lation (R = 0.260, R² = 0.068). The statistical insignificance (p = 0.832) and wide confidence intervals indicate that the debt-equity structure is not a 

reliable predictor of ExxonMobil’s operational scale. This points to broader industry trends and external risk factors playing a more dominant role in risk 

management decisions, as opposed to internal financial indicators. 

The implications of these findings highlight the nuanced relationship between financial analysis and corporate decision-making. While financial indicators 

appear to play a pivotal role in investment communication and market positioning, their impact is less pronounced in areas governed by complex opera-

tional dynamics or macroeconomic conditions. To enhance its strategic responsiveness and financial resilience, ExxonMobil should integrate operational 

optimization strategies alongside financial assessments, adopt more dynamic risk modeling tools, and improve investor communication through clearer 

and more targeted disclosures. Furthermore, conducting benchmarking studies against peers like Chevron could provide additional insight into industry 

best practices. As the energy sector continues to evolve under the pressures of sustainability, regulation, and technological transformation, ExxonMobil’s 

agility in aligning financial analysis with these trends will be vital to its sustained performance and stakeholder trust. 
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