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ABSTRACT:

This study explores the role and impact of Debt Recovery Tribunals (DRTs) in India on the country's microeconomic system. The research, conducted with 212
respondents from Tamil Nadu, employed an empirical methodology using convenience sampling. The study examined the influence of demographic factors such
as age, gender, educational qualifications, and occupation on individuals' experiences with DRTs. Additionally, it assessed perceptions of the efficiency of DRT
processes and the impact of macroeconomic conditions—such as inflation and market conditions—on the effectiveness of debt recovery efforts. Key findings
revealed that individuals with higher educational qualifications, particularly postgraduates, reported greater involvement with DRTSs, suggesting a potential link
between education level and financial disputes. Furthermore, a significant proportion of respondents acknowledged that economic factors play a crucial role in the
effectiveness of DRTs. The study also highlighted varying perceptions of procedural efficiency across different age groups, with older respondents more likely to
view DRT processes as streamlined. However, the research is limited by its regional focus and the use of subjective measures of DRT efficiency. Despite these
limitations, the findings underscore the importance of DRTs in India's financial system and their significant impact on the microeconomic environment. The study
concludes that while DRTs have improved debt recovery processes, their effectiveness is influenced by demographic factors and broader economic conditions.
Future research should aim for a more diverse sample and consider objective performance metrics to gain a comprehensive understanding of DRTs' impact across

the country.
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Introduction

Before the establishment of Debt Recovery Tribunals (DRTs), India's banking system struggled with high levels of non-performing assets (NPAs).
Recovering loans from defaulters was a cumbersome process due to the slow pace of the civil judicial system. Cases could drag on for years, eroding the
value of recoverable assets and straining the financial health of banks. To address these issues, the Indian government established the DRTs under the
Recovery of Debts Due to Banks and Financial Institutions Act (RDDBFI) in 1993. The main objective was to offer a specialized forum for the prompt
resolution and collection of bank and financial institution receivables. In reality, DRTs were used to deal with situations when the sum surpassed X10
lakh. These tribunals were empowered to issue orders for the recovery of debts and to enforce securities without the need for a lengthy civil court process.
Over time, the scope and effectiveness of DRTs were enhanced through various legal amendments. The most significant was the amendment brought by
the Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act (SARFAESI) in 2002, which allowed banks to directly
take possession of collateral without court intervention. As NPAs continued to rise, the government expanded the network of DRTs across the country.
Under the IBC, DRTs were designated as adjudicating authorities for insolvency resolution processes related to individuals and partnership firms, thus
integrating DRTs into the broader insolvency resolution ecosystem. Clarifying the boundaries of NCLT and DRTs became necessary with the creation
of the National Company Law Tribunal (NCLT) under the Companies Act of 2013. The government ensured that while NCLT handled cases related to
corporate insolvency, DRTs continued to handle cases involving non-corporate entities and individuals, maintaining a clear division of labor between
these bodies. The efficiency of DRTs in handling cases significantly affects their impact. A high case backlog can lead to delays in debt recovery, which
can strain the financial health of banks and discourage them from extending credit, particularly to small borrowers. The efficiency of DRTs is determined
by the strength of the legal framework, which includes the SARFAESI Act of 2002 and the Recovery of Debts Due to Banks and Financial Institutions
Act of 1993, determines the effectiveness of DRTs can enforce debt recovery. Strong laws empower DRTs to take decisive action against defaulters,
ensuring higher recovery rates. The number and distribution of DRTs across the country affect their accessibility and the speed at which cases are
processed. An insufficient number of tribunals leads to regional imbalances, with some areas facing longer delays than others. The extent to which DRTs
have adopted technology, such as online case management systems, e-filing, and e-auctions, affects their efficiency. Digitization helps streamline
processes, reduce delays, and improve transparency, all of which enhance the tribunals' impact on debt recovery. The broader economic environment,
including periods of growth and recession, impacts the functioning of DRTs. During economic downturns, defaults increase, leading to a higher caseload
for DRTs and potentially slower recovery rates, which can strain the microeconomic system. The willingness and ability of borrowers to comply with
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debt obligations impact the caseload of DRTs. In regions with a strong credit culture, where borrowers are more likely to repay their loans on time, DRTs
may face fewer cases, leading to quicker resolutions and a more positive impact on the microeconomic system. In India, DRTs were established under
the Recovery of Debts Due to Banks and Financial Institutions Act (RDDBFI), 1993. They were created to provide a specialized forum for the speedy
adjudication and recovery of debts due to banks and financial institutions. The SARFAESI Act (2002) and the Insolvency and Bankruptcy Code (IBC,
2016) complement the DRT framework, particularly in empowering banks to enforce security interests and handle insolvency cases. In the US, bankruptcy
courts handle cases related to debt recovery under the Bankruptcy Code. The legal framework is comprehensive, covering both individual and corporate
bankruptcies, with specific provisions like Chapter 7 (liquidation) and Chapter 11 (reorganization). U.S. bankruptcy courts are empowered to oversee the
liquidation of assets or the reorganization of a debtor’s business, ensuring that creditors recover as much as possible while also providing a fair process
for debtors. In the UK, uses insolvency courts and agencies like the Insolvency Service to manage debt recovery. The legal framework involves the
Insolvency Act 1986 and the Enterprise Act 2002, which focus on corporate and personal insolvencies. The UK system emphasizes restructuring and
rescuing businesses where possible, with mechanisms like Company Voluntary Arrangements (CVAs) to allow struggling companies to continue
operating while repaying debts.

Objectives
o  To Assess the Involvement with Debt Recovery Tribunals (DRTs)
e  To Evaluate the Perceptions of Economic Factors Affecting DRT Effectiveness

° To Evaluate the effectiveness of the economic environment influences of DRTs

Review of Literature

(Kaur, Harpreet., 2019) This article discusses the establishment and evolution of Debt Recovery Tribunals (DRTs) in India and their role in the financial
sector. The author analyzes how DRTs have contributed to reducing the burden of non-performing assets (NPAs) on banks by providing a specialized
forum for debt recovery. (Sharma, 2020) This study provides an empirical analysis of the efficiency of DRTs in India, focusing on their impact on the
recovery rates of distressed assets. The authors use statistical methods to assess the performance of DRTs across different regions in India and identify
key factors that contribute to their efficiency, such as the availability of resources, the legal framework, and the implementation of technological solutions.
(Basu, Kaushik., 2018) This article critically examines the role of DRTs in the Indian economy, particularly focusing on their impact on small enterprises.
The paper argues that while DRTs have improved the legal infrastructure for debt recovery, they have also created new challenges for small businesses,
which often face harsh recovery measures. (Jain, Priya., 2021) This paper offers a legal perspective on the functioning of DR Ts in India, exploring their
role in the broader context of the Indian banking sector. Priya Jain delves into the legal provisions that govern DRTs, analyzing key amendments and
their implications for debt recovery practices.

(Sengupta, Arindam., 2022) The article provides a comprehensive overview of how DRTs have influenced the credit landscape for SMEs, including both
positive and negative outcomes. While DRTs have facilitated quicker debt recovery for banks, the study finds that SMEs often face challenges due to the
stringent recovery processes, which can lead to business closures and reduced economic activity. (Mohan, Rakesh., 2017) The study uses quantitative
data to assess the impact of DRTs on NPA levels over time, finding that while DRTs have contributed to a reduction in NPAs, their effectiveness has
been limited by procedural inefficiencies and case backlogs. (Patel, Sanjay., 2021) This article by Sanjay Patel provides a critical analysis of the role of
Debt Recovery Tribunals in shaping the Indian economy, with a particular focus on their impact on small and medium enterprises (SMEs). Patel argues
that while DRTs have been instrumental in improving debt recovery for banks, their stringent procedures can sometimes be detrimental to SMEs, leading
to unintended negative effects on the broader economy. (Desai, Meera., 2020) The article provides an in-depth analysis of the legal framework governing
DRTs, including the RDDBFI Act and subsequent amendments. Desai also explores the economic outcomes of DRT interventions, particularly their

impact on the liquidity and operational efficiency of Indian banks.

(Kumar, Vishal., 2019) This article investigates the impact of Debt Recovery Tribunals on the credit environment in India, particularly focusing on how
DRTs influence the lending behavior of banks. Kumar and Sinha analyze data from various financial institutions to determine how the presence and
functioning of DRTs affect credit availability, especially for small businesses and rural borrowers. (Verma, Neha., 2021)The paper provides a
comprehensive overview of the operational challenges faced by DRTs, including delays, resource constraints, and legal ambiguities. Verma also discusses
the potential opportunities for improving the effectiveness of DRTs through legal reforms, digitization, and better coordination with other financial
recovery mechanisms like the Insolvency and Bankruptcy Code (IBC). (Nair, Sudhir., 2019) The study examines how the establishment and functioning
of DRTs have influenced small and medium enterprises (SMEs) by altering credit access and recovery mechanisms. Nair argues that while DRTs have
improved the ability of financial institutions to recover debts, there is a need for more SME-friendly policies that prevent overburdening small businesses.
(Chakraborty, Anjali., 2020) The study explores the relationship between DRTs and the availability of credit to underserved sectors, such as rural and
small-scale industries. Chakraborty argues that while DRTs have made the credit environment more secure for lenders, their stringent recovery practices

can sometimes act as a barrier to financial inclusion.

(Srinivasan, Mahesh., 2021) The study reviews how different legal systems address debt recovery, particularly in the context of small and medium
enterprises (SMEs). Srinivasan highlights the strengths and weaknesses of the Indian DRT system compared to international practices, such as those in
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the United States and the United Kingdom. (Pandey, Ravi., 2018) The paper uses statistical data to analyze trends in NPA recovery before and after the
establishment of DRTs, highlighting their role in improving financial stability within the banking sector. (Roy, Sunita., 2022) The study explores issues
such as resource constraints, case backlogs, and the need for better training and infrastructure within DRTs. Roy argues that these institutional challenges
have hindered the ability of DRTs to effectively manage the debt recovery process, particularly for small and medium enterprises (SMEs). (Raj, Vinod.,
2020) The study finds that DRTs have played a crucial role in reducing non-performing assets (NPAs) in the sector but notes that the effectiveness varies
significantly between public sector banks and private sector counterparts.

(Ghosh, Rituparna., 2019) The article highlights the strengths and weaknesses of DRTs in handling complex debt recovery cases and provides insights
into the procedural and administrative challenges that hinder their effectiveness. (Sharma, Pankaj., 2021) The research uses survey data to assess how
DRTs influence the financial well-being of small borrowers, exploring issues such as access to credit, repayment pressures, and the overall economic
outcomes for these borrowers. (Agarwal, Sanjeev., 2018) The study reviews the legislative changes, such as the amendments to the RDDBFI Act and the
introduction of the Insolvency and Bankruptcy Code (IBC), that have influenced the functioning of DRTs. (Deshmukh, Priya., 2020) The study considers
how DRTs help mitigate the risks associated with high levels of non-performing assets (NPAs) by providing a structured mechanism for debt recovery.

Methodology

The research method followed was an empirical research with 212 responses. The sampling method was the convenient sampling method where the data
was collected in and around Chennai. The independent variables are age, gender, educational qualifications, occupation, marital status, monthly income.
The statistical tools used were graphs through SPSS.

Analysis
Figure 1
Clustered Bar Percent of Have you or someone you know ever been involved in a case with a Debt Recovery
Tribunal? by Age
Age
25 W20 - 30 years
W31 - 40 years
M 41 - 50 years

M Abave 50 years
Less than 20 years

Percent

Have you or someone you know ever been involved in a case with a Debt
Recovery Tribunal?

Legend: Figure 1 explicitly figures out the demographic of age of the response group with respect to whether they or someone they know ever been
involved in a case with a Debt Recovery Tribunal.

Figure 2
Clustered Bar Percent of On the Scale of 1 - 10, rate the efficiency of DRTs in resolving debt-related issues? by
Age
15 Age
W20 - 30 years
W31 - 40 years

M 41 - 50 years
W Above 50 years
Less than 20 years

Percent

4 7 8 9 10

On the Scale of 1 - 10, rate the efficiency of DRTs in resolving debt-
related issues?
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Legend: Figure 2 explicitly figures out the demographic of age of the response group with respect to On the Scale of 1 -10, rate the efficiency of DRTs
in resolving debt- related issues.

Figure 3

Clustered Bar Percent of Are the procedures and processes of DRTs adequately streamlined to facilitate
efficient debt recovery? by Age

15

Age
W20 - 30 years
W31-40 years
M 41 - 50 years
W Abaove 50 years
Less than 20 years

Percent

Agree Disagree Meutral Strongly Strongly
Agree Disagree

Are the procedures and processes of DRTs adequately streamlined
to facilitate efficient debt recovery?

Legend: Figure 3 explicitly figures out the demographic of age of the response group with respect to whether the procedures and processes of DRTs are
adequately streamlined to facilitate efficient debt recovery.

Figure 4

Clustered Bar Percent of Are the procedures and processes of DRTs adequately streamlined to facilitate
efficient debt recovery? by Gender

Gender
20

W Female
W vale

Percent

Agree Disagree Neutral Strongly Strongly

Agree Disagree

Are the procedures and processes of DRTs adequately streamlined
to facilitate efficient debt recovery?

Legend: Figure 4 explicitly figures out the demographic of gender of the response group with respect to whether the procedures and processes of DRTs
are adequately streamlined to facilitate efficient debt recovery.

Figure S

Clustered Bar Percent of In your opinion, the economic environment (e.g., inflation, market conditions)
influences the effectiveness of DRTs? by Age

Age
W20 - 30 years
W31 - 40 years
M 41 - 50 years
W Above 50 years
Less than 20 years

Percent

Agree Disagree Neutral

Strongly Strongly
Agree Disagree

In your opinion, the economic environment (e.g., inflation, market
conditions) influences the effectiveness of DRTs?
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Legend: Figure 5 explicitly figures out the demographic of age of the response group with respect to the economic environment (e.g., inflation, market
conditions) influences the effectiveness of DRTs.

Figure 6

Clustered Bar Percent of In your opinion, the economic environment (e.g., inflation, market conditions)
influences the effectiveness of DRTs? by Gender

Gender

M Female
| _JVET

Percent

Agree Disagree MNeutral Strongly Strongly
Agree Disagree
In your opinion, the economic environment (e.g., inflation, market
conditions) influences the effectiveness of DRTs?

Legend: Figure 6 explicitly figures out the demographic gender of the response group with respect to the economic environment (e.g., inflation, market
conditions) influences the effectiveness of DRTs.

Figure 7

Clustered Bar Percent of In your opinion, State the Impact of the establishing Debt Recovery Tribunal by
Educational Qualification

Educational
20

Qualification
W HsC

Percent

Access to Credit Business Economic Health

Operations of Micro and
Small
Enterprises

Operational
Efficiency

In your opinion, State the Impact of the establishing Debt Recovery ...

Legend: Figure 7 explicitly figures out the demographic of educational qualification of the response group with respect to the Impact of the establishing
Debt Recovery Tribunal.

Figure 8
Clustered Bar Percent of In your opinion, State the Impact of the establishing Debt Recovery Tribunal by Age

Age
W20 - 30 years
W31 - 40 years
M 41 - 50 years
M Above 50 years
Less than 20 years

Percent

Access to Credit Business Economic Health Operational
Operations of l\gcro”and Efficiency
ma

Enterprises:
In your opinion, State the Impact of the establishing Debt Recovery ..
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Legend: Figure 8 explicitly figures out the demographic of age of the response group with respect to the Impact of the establishing Debt Recovery
Tribunal.

Figure 9
Clustered Bar Percent of Have you or someone you know ever been involved in a case with a Debt Recovery
Tribunal? by Gender
Gender
40 M Female
M Male

Percent

Mo Yes

Have you or someone you know ever been involved in a case with a Debt
Recovery Tribunal?

Legend: Figure 9 explicitly figures out the demographic of gender of the response group with respect to whether they or someone they know ever been
involved in a case with a Debt Recovery Tribunal.

Figure 10

Clustered Bar Percent of In your opinion, the economic environment (e.g., inflation, market conditions)
influences the effectiveness of DRTs? by Educational Qualification

Educational
25 Qualification

W HsC
e
M ssLC
muG

Percent

Agree Disagree MNeutral Strangly Strangly
Agree Disagree

In your opinion, the economic environment (e.g., inflation, market
conditions) influences the effectiveness of DRTs?

Legend: Figure 10 explicitly figures out the demographic of educational qualification of the response group with respect to the economic environment
(e.g., inflation, market conditions) influences the effectiveness of DRTs.

Results

Figure 1 Age 41-50 years shows the highest involvement, with 22.77% reporting Yes and 14.85% reporting No. Age 31-40 years follows, with 15.35%
Yes and 7.43% No. 20-30 years shows lower involvement, with 7.92% saying Yes and 1.88% saying No. Less than 20 years has the lowest involvement,
with 3.47% reporting Yes and 2.97% reporting No. Figure 2 The highest percentage of respondents (13.37%) rated the Debt Recovery Tribunals (DRTs)
as 10 out of 10 in terms of efficiency in resolving debt-related issues. This group is primarily composed of individuals aged 20-30 years. A significant
portion of respondents rated DRTSs positively, with a majority rating them between 7 and 10. Figure 3 Respondents aged 41-50 years (13.37%) strongly
agree that the procedures are streamlined, while those under 20 years old (3.47%) are the least likely to agree. The 41-50 age group also has a significant
percentage that disagrees (8.91%). Figure 4 Both male and female respondents have expressed varying opinions on the streamlining of Debt Recovery
Tribunals (DRTs) for efficient debt recovery. A significant portion of respondents (45.16%) either agree or strongly agree that DRT procedures are
adequately streamlined, while 36.98% disagree or strongly disagree. Figure 5 A significant portion of respondents agree that the economic environment
influences DRT effectiveness, with the highest percentage (12.77%) strongly agreeing. While the 20-30 years age group shows the highest agreement,
there is no clear correlation between age and perceptions of economic influence on DRTs. Figure 6 A higher percentage of males (19.31%) strongly agree
that the economic environment affects the effectiveness of DRTs compared to females (11.39%). Additionally, more males (11.39%) disagree than
females (6.93%). Figure 7 The highest percentage of respondents believe the establishment of Debt Recovery Tribunals (DRTs) has positively impacted
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access to credit (16.34%), followed by business operations (11.89%). Figure 8 The highest percentage of respondents believe the establishment of Debt
Recovery Tribunals (DRTs) has positively impacted access to credit (14.85%). Figure 9 The graph shows that a higher percentage of females (34.65%)
have been involved in a case with a Debt Recovery Tribunal compared to males (24.26%). Conversely, a higher percentage of males (32.18%) have never
been involved in such a case compared to females (8.91%). Figure 10 The highest agreement (9.9%) comes from respondents with an HSC
qualification.PG (6.93%) and SSLC (3.47%) qualifications also show some level of agreement. UG respondents (20.3%) strongly agree that the economic
environment influences DRT effectiveness, indicating a strong belief in this connection.PG (7.43%) and SSLC (5.94%) respondents also strongly agree,
but to a lesser extent.

Discussion

Figure 1 The data suggests that middle-aged individuals (especially those between 41-50 years) are more likely to be involved in or know someone
involved in cases with Debt Recovery Tribunals. This could be because individuals in this age group are more likely to have significant financial dealings,
such as business ownership or larger loans, making them more susceptible to debt recovery actions. Figure 2 DRTs are designed to provide a more
efficient and expedited process compared to traditional court systems. DRT judges and staff are often specialized in debt recovery matters, leading to
more informed and efficient decisions. Personal experiences with DRTs, such as successful debt recovery or timely resolutions, can contribute to positive
ratings. Figure 3 The age group of 41-50 years might be more experienced in dealing with financial matters and may have more direct experience with
DRT processes, leading to more informed opinions. Younger respondents, with less exposure to such procedures, may have less formed opinions on this
matter. Figure 4 Individual experiences with DRTs can influence perceptions of their efficiency and streamlining. The industries or sectors in which
respondents work may have different experiences with DRTs, leading to varying opinions. Figure 5 During economic downturns, borrowers may face
financial difficulties, leading to increased reliance on DRTs. High inflation and interest rates can impact borrowers' ability to repay loans, affecting the
workload of DRTs. Figure 6 This could indicate that males are more likely to perceive the economic environment as a significant factor in the effectiveness
of DRTs. This perception may stem from a higher engagement in economic activities or greater exposure to market fluctuations. Figure 7 The
establishment of DRTs has instilled greater confidence among investors in the Indian financial system, which can stimulate economic activity. Figure 8
A significant portion of respondents perceive a positive impact of DRTs across all categories, with the highest agreement on access to credit and business
operations. Figure 9 This could suggest that females may be more likely to be involved in debt recovery cases, possibly due to different financial roles or
responsibilities in households or businesses. The data may reflect societal trends in financial behavior or debt management. Figure 10 UG respondents
are polarized, with many either strongly agreeing or strongly disagreeing, while PG and SSLC respondents show more moderate views. The strong
agreement among UG respondents may indicate a deeper understanding or awareness of economic factors' influence on financial systems.

Limitation & Scope of the Study

The use of convenient sampling limits the generalizability of the findings. Since the sample was drawn from a specific location (Chennai) and is not
random, the results may not accurately represent the broader population. Although 212 responses were collected, this sample size may still be relatively
small for making broad inferences, especially considering the diverse independent variables (age, gender, education, etc.) being analyzed. The sampling
method could introduce bias, as it relies on the availability and willingness of individuals to participate, which might skew the data towards certain
demographic groups more readily accessible in Chennai. The data is based on self-reported experiences and perceptions, which are subject to recall bias,
social desirability bias, and other inaccuracies in personal reporting. The research appears to be cross-sectional, capturing data at a single point in time.
This limits the ability to infer causality or examine changes in perceptions over time. The study examines a complex set of variables (e.g., economic
environment, procedural efficiency) that may interact in ways not fully captured by the methodology, potentially leading to oversimplified conclusions.
The study focuses specifically on the Chennai region, which may limit its applicability to other regions with different economic, social, or legal contexts
affecting DRTs.

Conclusion

The analysis of Debt Recovery Tribunals (DRTs) in India, based on the data collected from 212 respondents, offers valuable insights into the effectiveness
and impact of these tribunals on the country’s microeconomic system. Individuals with postgraduate qualifications reported a higher incidence of
involvement (24.75%) in DRT cases, either directly or indirectly, compared to those with lower educational levels. This suggests a potential correlation
between higher educational attainment and awareness or involvement in financial and debt-related disputes. A significant portion of respondents,
particularly males, strongly agreed (19.31%) that the economic environment—such as inflation and market conditions—significantly influences the
effectiveness of DRTs. This indicates that macroeconomic factors play a crucial role in the performance of debt recovery mechanisms. Opinions on
whether DRTs' procedures and processes are adequately streamlined varied across age groups. A notable percentage of respondents aged 41-50 strongly
agreed (13.37%) that the processes are efficient, highlighting that perceptions of procedural effectiveness may differ based on experience and possibly,
direct interactions with the system. The research underscores that DRTs are a critical component of India's financial and legal infrastructure, particularly
in their role in facilitating debt recovery. Their impact on the microeconomic system is multifaceted, affecting not just individual borrowers and lenders,
but also influencing broader economic stability and credit availability. The data suggests that while DRTs are effective to some extent, their efficiency is
influenced by external economic conditions and the demographic characteristics of the individuals involved. Investigate how the effectiveness of DRTs
varies across different regions of India. Differences in economic conditions, local governance, and the judiciary's efficiency can lead to varying impacts
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on the microeconomic system in different states. Explore how advancements in technology, such as digital case management systems or online dispute

resolution platforms, have improved or could further improve the efficiency of DRTs. This could tie into broader discussions on the modernization of

India’s financial and legal systems. Discuss in greater detail how DRTs specifically affect Small and Medium Enterprises (SMEs), which are a critical

component of India’s microeconomic system. Examine how debt recovery processes impact their financial health, access to credit, and overall

sustainability. Gather and analyze perspectives from various stakeholders involved with DRTs, such as banks, borrowers, legal professionals, and

policymakers. Understanding their views could provide a more balanced and comprehensive picture of the tribunals' impact.
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