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ABSTRACT 

This study evaluates the effectiveness of the political party financial aid program in Gorontalo Province, focusing on its impact on political education and democratic 

participation. The primary objective is to assess whether the funds allocated to political parties are being used as intended, particularly in supporting political 

education programs. A qualitative research design, including participant observation, in-depth interviews, and document analysis, was used to collect data from key 

stakeholders, including officials from the Kesatuan Bangsa dan Politik and political party representatives. The results reveal that while the financial aid has supported 

political party operations, it has not fully achieved its intended goals. A significant portion of the funds was allocated to operational costs rather than political 

education. Furthermore, delays in fund disbursement, insufficient financial oversight, and limited capacity for financial management within political parties have 

hindered the program’s effectiveness. These findings suggest the need for greater financial support for political education, stronger regulatory oversight, and 

enhanced training for political party staff in financial management. This research contributes to the understanding of political finance management at the provincial 

level and highlights the need for reforms to ensure that financial aid is used more effectively to strengthen democracy. Further research could examine similar 

programs in other regions to assess their broader impact on political engagement and governance. 
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Introduction 

Political parties are fundamental components of democratic societies. They serve as intermediaries between the public and the government, aggregating 

societal interests and channeling them into political action. As organizations that operate within the societal fabric, political parties play a crucial role in 

ensuring that the voice of the people is heard in the legislative and executive branches of government. In Indonesia, political parties are not only pivotal 

in the electoral process but also in shaping public policy and advancing democratic principles. However, to perform these roles effectively, political 

parties require substantial financial resources. These funds are essential not only during election cycles but also for the routine operational activities of 

the parties, such as managing their headquarters, conducting political education, and organizing political consolidation activities. The availability and 

management of financial resources are thus critical for political parties to fulfill their functions in the democratic system. 

In Indonesia, the funding for political parties is regulated by the government to ensure transparency, accountability, and fairness in the allocation of public 

resources. According to Law No. 2/2011 on Political Parties, political party finances come from three primary sources: member contributions, lawful 

donations, and financial assistance from the state, either through the national or regional budgets. This system aims to reduce the parties' reliance on 

external contributors, ensuring that they do not become beholden to vested interests. The law stipulates that financial assistance should be proportionally 

allocated to parties based on their electoral performance. Moreover, political parties are required to use these funds primarily for political education and 

activities that promote democratic values and political participation. Despite these regulations, there have been ongoing concerns about the transparency 

and accountability of political parties in managing their finances. A series of legal and regulatory reforms have been implemented over the years, but 

challenges remain in ensuring that the funds are used effectively and according to the law. 

The main research issue addressed in this study is the effectiveness of the financial aid provided to political parties in Gorontalo Province. Specifically, 

the study investigates how the financial aid distributed by the provincial government through the Kesatuan Bangsa dan Politik (Kesbangpol) is managed 

and utilized. The financial aid is intended to support the operational activities of political parties, particularly in the realm of political education and public 

engagement. However, the allocation and use of these funds have not always aligned with the regulatory goals set by the law. This has raised questions 

regarding the efficiency, transparency, and accountability of the management of these resources. The central problem of the study, therefore, is to assess 

the degree to which the financial aid system for political parties in Gorontalo Province is effective in achieving its intended objectives, such as enhancing 

political participation and supporting democratic governance. The study aims to provide a comprehensive evaluation of this process, offering insights 

into the barriers and challenges faced by the Kesbangpol in managing these funds. 
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The general solution to this problem lies in strengthening the mechanisms of financial oversight and improving the transparency of fund allocation and 

expenditure. Several studies on political finance management have suggested that enhancing regulatory frameworks and implementing robust audit 

systems can mitigate issues related to the misuse of political funds (Budiarjo, 2013). Additionally, strengthening the capacity of human resources within 

political parties to manage funds effectively is crucial for ensuring that the resources are utilized appropriately. Ensuring that these funds are spent 

primarily on political education, rather than administrative expenses, is essential to maintaining the integrity of the program. Furthermore, the involvement 

of independent oversight bodies, such as the Audit Board of Indonesia (BPK), can enhance the accountability of political parties in their use of state 

funds. However, as indicated by previous studies, challenges remain in the consistency of fund allocation and the alignment of financial management 

practices with legal requirements (Friedrich, 2013). 

Previous literature offers specific solutions to these issues, focusing on both internal and external factors influencing the effectiveness of political finance 

programs. One important solution highlighted in the literature is the need for a clearer and more detailed regulatory framework for political party financing 

(Tangkere et al., 2018). This includes provisions for the equitable distribution of funds, as well as clear guidelines for expenditure categories, such as 

political education and party operations. Additionally, studies emphasize the importance of capacity-building programs for party officials to ensure that 

they can effectively manage the funds provided to them (Tampubolon, 2020). Enhancing party management and ensuring that funds are allocated 

according to legal stipulations is critical for achieving the intended outcomes. Furthermore, the literature suggests the importance of public transparency 

in the financial reporting of political parties, with the publication of financial reports subject to rigorous audits by independent agencies. These measures 

have been shown to improve the accountability of political parties and ensure that funds are used for their designated purposes (Burke, 2005). 

Despite the availability of these solutions in the literature, there remains a gap in the research concerning the specific application and impact of these 

strategies in provincial contexts like Gorontalo. Most studies have focused on national-level political finance programs, with less attention paid to the 

implementation challenges at the regional level. While the legal framework for political party financing is well established, its practical application at the 

provincial level faces unique challenges. These challenges include inconsistencies in the allocation of funds, delays in financial reporting, and the 

prioritization of operational costs over political education. Furthermore, there is a lack of comprehensive studies that evaluate the effectiveness of these 

programs at the local level, particularly in terms of achieving the broader objectives of democratic engagement and political literacy. This gap in the 

literature underscores the need for a focused study on the effectiveness of political party financial aid management in Gorontalo Province. 

This study seeks to fill this gap by providing a detailed analysis of the management of financial aid to political parties in Gorontalo. The primary objective 

of the research is to assess the effectiveness of the financial aid program in promoting political education and enhancing democratic engagement in the 

province. The study will explore the factors that contribute to the effectiveness of the program, including the allocation and expenditure of funds, the 

competence of human resources managing these funds, and the regulatory mechanisms in place to oversee the use of financial aid. By examining the 

experiences of political parties and Kesbangpol in Gorontalo, the study will provide insights into the challenges and successes of the current system and 

offer recommendations for improving the management and oversight of political party financing at the provincial level. 

The novelty of this study lies in its focus on a provincial context, where the dynamics of political finance management may differ significantly from 

national-level programs. By focusing on Gorontalo, the study offers a unique contribution to the literature on political finance by evaluating the 

implementation of national regulations at the local level. Additionally, the study's comprehensive approach, combining qualitative methods such as 

interviews and observations with document analysis, provides a nuanced understanding of the challenges faced by both political parties and government 

agencies in managing political funds. The findings of this research will contribute to the ongoing discourse on political finance and provide valuable 

recommendations for policymakers aiming to improve the effectiveness of financial aid programs for political parties in Indonesia and beyond. The scope 

of the study includes an analysis of the legal and regulatory frameworks, the financial management practices of political parties, and the role of Kesbangpol 

in overseeing the allocation and use of political funds in Gorontalo. 

Methodology 

This study adopts a qualitative research design to assess the effectiveness of political party financial aid management in Gorontalo Province, focusing on 

the role of the Kesatuan Bangsa dan Politik (Kesbangpol) in overseeing the allocation and use of financial resources. The research employs a case study 

approach to provide in-depth insights into the management practices of political finance at the provincial level, with the aim of contributing to the broader 

understanding of political finance management in Indonesia. 

Data for the study are collected through three primary methods: participant observation, in-depth interviews, and document analysis. Participant 

observation involves the researcher actively observing the activities within Kesbangpol to understand the daily practices and dynamics involved in 

managing financial aid. In-depth, semi-structured interviews are conducted with key informants, including Kesbangpol officials, political party 

representatives, and other relevant stakeholders, to gather insights into their experiences with the financial aid process. Document analysis complements 

these methods by reviewing relevant government regulations, financial reports, and audit documents to provide a formal perspective on the financial 

management practices. 

The participants in this study include a total of 15 individuals who are directly involved in political finance management, such as Kesbangpol staff, 

political party leaders, and auditors. These informants were selected through purposive sampling to ensure that they possess the necessary expertise and 

experience related to the research questions. The study focuses on obtaining a range of perspectives from those directly managing and overseeing the 

distribution and use of political funds in Gorontalo. 
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The data analysis process follows an interactive model outlined by Miles and Huberman (1984), which involves data reduction, data display, and 

conclusion drawing. Data reduction simplifies and focuses the data gathered from interviews and observations, while data display organizes the data into 

themes that facilitate easier interpretation. Conclusion drawing involves verifying the findings through triangulation across data sources and methods, 

ensuring consistency and reliability. Triangulation of data sources, methods, and time periods strengthens the validity of the study’s conclusions. 

Ethical considerations were paramount in this study, with informed consent obtained from all participants. The researcher ensured confidentiality and 

voluntary participation throughout the study. The methodology aims to provide a robust and comprehensive evaluation of the political party financial aid 

management system in Gorontalo, with the goal of contributing to the improvement of transparency and effectiveness in political finance practices in 

Indonesia. 

Results and Discussion 

This section presents the results of the study and discusses the findings in relation to the effectiveness of the management of political party financial aid 

in Gorontalo Province. The research aimed to assess how effectively the allocated funds were used for political education, operational expenses, and the 

overall functioning of political parties. The results are presented by examining key aspects such as the success of the program, the alignment of financial 

management with objectives, stakeholder satisfaction, and the factors influencing the effectiveness of the financial aid system. 

Success of the Financial Aid Program 

The financial aid program for political parties in Gorontalo Province was designed to support political education and party activities. According to the 

data collected from interviews with key informants, the program's success in promoting political education was mixed. On one hand, the funds allocated 

to political parties were used to organize political education programs such as training sessions for party cadres, seminars, and public political discussions. 

However, the implementation of these programs faced several challenges. 

One significant issue identified by the officials at Kesbangpol was the insufficient amount of funds provided to cover the full scope of the parties' needs. 

Although the allocated funds were intended for educational purposes, a substantial portion of the budget was diverted to operational costs such as office 

supplies, staff salaries, and office rent. As a result, political education, which is a primary focus of the funding, was often compromised. The limited 

budget left political parties with insufficient resources to fully implement their educational programs, limiting the scope and reach of these initiatives. 

The data indicated that, while some political parties managed to conduct effective educational activities, the overall impact of the program on political 

literacy in the region was not as profound as expected. For example, the political education activities were often limited to party members rather than 

extending to the broader public. As one Kesbangpol official noted, "The limited funds often force political parties to prioritize administrative costs, which 

leaves little room for the widespread educational campaigns that are necessary to engage the larger electorate." 

Despite these challenges, there was a recognition that the financial aid did contribute to enhancing the capacity of political parties to conduct political 

education within their organizations. However, as highlighted by the findings, the broader objective of fostering political engagement and democratic 

participation among the general public was not fully realized due to the misallocation of funds and limited outreach. 

Alignment of Financial Management with Objectives 

A critical aspect of this study was to assess the extent to which the financial aid program in Gorontalo aligned with its original objectives. The regulatory 

framework governing political party financing, particularly through the allocation of financial aid, emphasized the need for funds to be directed towards 

political education and strengthening democratic processes. However, the results showed significant misalignment between the intended and actual use 

of the funds. 

In the interviews, political party representatives acknowledged the misalignment between the funds allocated for political education and the actual 

spending patterns. The majority of the political parties interviewed reported that they allocated a larger portion of their funds to operational expenses 

rather than educational activities. As one representative from a local political party stated, "While the law clearly specifies the allocation of funds for 

political education, in practice, the need for office operations and administrative expenses often takes precedence." 

This misalignment was further corroborated by the financial reports reviewed in the document analysis. The documents showed that while political 

education was listed as a priority expenditure category, the actual spending did not reflect this priority. For instance, one political party report showed 

that more than 50% of the funds were allocated to office expenses, with less than 20% allocated for educational initiatives. This discrepancy between 

financial planning and execution illustrates a significant gap in the effective use of the allocated resources and highlights the need for stronger oversight 

mechanisms to ensure that funds are used in accordance with the law. 

Stakeholder Satisfaction with the Program 

Stakeholder satisfaction with the political party financial aid program varied, with both positive and negative feedback from the key informants. 

Kesbangpol officials expressed a sense of accomplishment regarding the allocation process and the management of funds, but also recognized the 
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shortcomings in achieving the program's educational objectives. As one Kesbangpol official stated, "While we have made significant strides in distributing 

the funds fairly and transparently, the effectiveness of the program in terms of political education leaves much to be desired." 

On the other hand, political party representatives were generally more critical of the program. Many party leaders expressed dissatisfaction with the 

amount of financial aid they received, stating that it was insufficient to cover the costs of both political education and operational expenses. One 

representative noted, "The financial aid we receive is helpful, but it is not enough to cover the increasing costs of running party operations and conducting 

meaningful political education programs. We are often forced to rely on other sources of funding, which could undermine our independence." 

The dissatisfaction among political parties regarding the sufficiency of funds was compounded by the delays in the disbursement of financial aid. Several 

political party representatives reported that delays in receiving funds created logistical challenges in planning and implementing their programs. One 

interviewee from a political party in Gorontalo stated, "The delay in receiving the funds forces us to adjust our schedules and programs, which affects the 

quality and timing of our political education activities." 

Despite these criticisms, there was also an acknowledgment that the program contributed to enhancing political party operations in some respects. Party 

officials noted that the funds allowed them to maintain their administrative functions and conduct some level of political education, even though it was 

not as comprehensive or impactful as initially intended. 

Factors Influencing the Effectiveness of the Financial Aid Program 

The effectiveness of the financial aid program in Gorontalo was influenced by several factors, both internal and external to the political parties. Internal 

factors included the capacity of political party staff to manage the funds effectively, while external factors related to the regulatory environment and the 

broader political context. 

1. Internal Factors: One of the key internal factors identified in the study was the competence of human resources involved in financial 

management. The results from the interviews revealed that many political parties faced challenges in managing the funds due to the lack of 

specialized knowledge in financial reporting and budgeting. In particular, party officials reported difficulties in preparing accurate financial 

reports and ensuring that funds were used in compliance with the regulations. As one party representative noted, "We often struggle with the 

technical aspects of financial management. Our staff lacks training in budgeting and financial reporting, which leads to mistakes in fund 

allocation." 

2. External Factors: External factors also played a crucial role in determining the effectiveness of the financial aid program. One significant 

external factor was the regulatory environment, particularly the adequacy of the legal framework governing political party financing. While 

the regulations set clear guidelines for fund allocation, the enforcement of these guidelines was found to be inconsistent. Political party 

representatives and Kesbangpol officials alike highlighted the lack of rigorous monitoring and enforcement as a key barrier to ensuring that 

the funds were used appropriately. The absence of independent oversight mechanisms, such as regular audits, was also cited as a major issue. 

The study also identified the political climate in Gorontalo as a factor influencing the effectiveness of the program. The level of political competition and 

the interests of key political players affected how funds were allocated and used. In some cases, political parties prioritized operational expenses over 

educational activities to maintain their organizational structure and ensure continued electoral viability. This was particularly true for smaller parties with 

fewer resources, who often found it difficult to balance political education with the necessity of running day-to-day operations. 

Implications for Policy and Recommendations 

Based on the findings, several policy implications and recommendations can be drawn to improve the effectiveness of the political party financial aid 

program in Gorontalo. First, it is crucial to increase the amount of financial aid allocated to political education to ensure that the program achieves its 

intended goal of fostering political literacy and democratic participation. The current funding levels are insufficient to meet the demands of both political 

education and operational costs, particularly for smaller political parties. 

Second, stronger regulatory oversight and monitoring mechanisms should be implemented to ensure that the funds are used in compliance with the law. 

Independent audits and regular reporting requirements should be enforced to enhance accountability and transparency. The role of Kesbangpol in 

monitoring the use of funds must be strengthened to ensure that political parties adhere to the guidelines set out by the regulations. 

Third, political parties should invest in capacity-building programs for their staff to improve their financial management skills. Training in budgeting, 

financial reporting, and compliance with regulations will enable political parties to manage their resources more effectively and use the funds in a way 

that aligns with the program's objectives. 

Finally, the delays in the disbursement of financial aid must be addressed to ensure that political parties can plan and execute their programs effectively. 

Timely disbursement of funds will help ensure that political education activities are carried out as planned and that the overall objectives  
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Conclusion 

This study has examined the effectiveness of the political party financial aid program in Gorontalo Province, focusing on its alignment with the objectives 

of enhancing political education and promoting democratic participation. The findings reveal that while the financial aid program has supported political 

party operations, it has not fully achieved its intended goals due to insufficient funding, misallocation of resources, and delays in fund disbursement. A 

significant portion of the aid was diverted to operational costs rather than educational activities, undermining the program's impact on political education. 

Additionally, the lack of rigorous oversight and the limited capacity of political parties to manage funds effectively were key barriers to the program's 

success. 

The study contributes to existing knowledge by providing an in-depth analysis of political finance management at the provincial level, an area that has 

been underexplored in previous research. It highlights the need for stronger regulatory oversight, increased financial support for political education, and 

improved capacity-building for political parties. Future research could explore the impact of financial aid programs in other provinces, assess the role of 

independent audits, and investigate the long-term effects of political education on public engagement and democratic processes. 
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