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ABSTRACT :

Stock marketplace volatility performs a crucial position in figuring out funding risks and shaping the behavior of traders, policymakers, and analysts. This have a
look at investigates the character, reasons, and implications of volatility within the Indian stock market, with a unique attention on marketplace indices, historical
fluctuations, and macroeconomic influences. Through a detailed exam of beyond financial developments and huge market activities, the studies highlights the effect
of each home and worldwide elements on market stability. The findings provide insights into investor sentiment, marketplace predictability, and danger management
strategies that may be hired throughout risky durations. This have a look at contributes to a higher expertise of market dynamics and serves as a manual for

stakeholders aiming to make informed financial decisions.
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Literature review

Discounted coins drift (DCF) model: One of the number one theories explaining the impact of hobby fees on inventory costs is the DCF version. According
to this model, inventory fees constitute the present fee of anticipated destiny cash flows. Higher hobby quotes growth the cut price price, lowering the
existing fee of those coins flows and, consequently, the stock costs (Modigliani & Miller, 1958). Cost of Capital: Interest prices also affect the price of
capital for agencies. Higher rates boom borrowing prices, that could reduce company earnings and result in decrease stock costs

(Fama, 1981) [3]. Investor behaviour and risk appetite: Changes in interest rates influence investor behaviour and risk appetite. Lower interest rates
typically drive investors towards higher-yielding, riskier assets like stocks, whereas higher rates might push them towards safer, fixed-income securities
(Tobin, 1969).

Historical analysis: Numerous studies have analysed historical data to ascertain the relationship between interest rate changes and stock market
performance. Rigobon and Sack (2003) found a significant negative relationship between interest rate increases and stock returns in the U.S. market.
Similarly, Bernanke and Kuttner (2005) [1] showed that unexpected changes in the Federal Reserve's policy rates lead to substantial stock market
reactions.

Sector-specific impacts: Interest rate changes do not affect all sectors equally. For instance, banks and financial institutions might benefit from higher
rates due to increased lending margins, whereas high-debt sectors like utilities and real estate might suffer due to higher borrowing costs (Reilly, Johnson,
& Smith, 1970).

Global perspectives: The impact of interest rate changes is not confined to the U.S. market. Studies on emerging markets, such as those by My lonidis
and Kollias (2010), have shown that interest rate changes can lead to more pronounced volatility in stock prices due to less mature financial markets and
differing monetary policy frameworks

Objective of the study

The primary objective of this research paper is to explore and elucidate the relationship between interest rate changes and stock market performance. The
study aims to achieve the following specific objectives:

e Determine the general public's familiarity with the concept of interest rates.

. Evaluate the extent to which individuals follow news about interest rates.

. Investigate how interest rate changes influence personal investment strategies.

. Determine the primary sources of information the public relies on to understand interest rate impacts.
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Scope of the study

The scope of this research includes the following elements: Collect and analyze demographic information including age, gender, education level, business
and investment experiences. Identify intervals in financial literacy and demand better educational resources related to interest rates and stock market
dynamics. Use a structured questionnaire to collect data from a diverse sample of respondents. Employ the statistical and thematic analysis techniques to
interpret the data collected and draw meaningful conclusions. Measure the level of confidence of individuals about their understanding of interest rates
and their understanding of relationships between the stock market. Assess the familiarity of the general public with interest rates. The study will employ
a combination of qualitative and quantitative methods. By defining clear objectives and a well -distributed scope, this research paper contributes to
valuable insight to understand how the interest rate changes affect the stock market, provide guidance to investors and rapidly in dynamic financial
environment.

Methodology of the Study

This study follows a systematic and structured research framework designed to thoroughly investigate the identified problem and provide actionable
insights. The methodology encompasses the following key components: problem identification, hypothesis formulation, data collection, data analysis,
and derivation of conclusions in the form of recommendations. The primary objective is to develop a deep understanding of the problem, focusing on the
specific areas where the issue originates, and to evaluate appropriate courses of action to address it effectively.

1. Problem Identification

The study begins with a clear enunciation of the research problem, which serves as the foundation for the entire investigation. The problem is carefully
defined to highlight the key issues faced by investors. This step ensures that the study remains focused on addressing the core concerns.

2. Hypothesis Formulation

Based on the identified problem, hypotheses are formulated to guide the research process. These hypotheses are testable statements that provide a
framework for collecting and analyzing data. They are designed to explore potential relationships or patterns related to the problem and to facilitate the
development of insights.

3. Data Collection
Data was collected from secondary sources to ensure a comprehensive dataset.

« Secondary Data: Secondary data was sourced from existing records, reports, journals, and other relevant publications. This data provided contextual
information and supported the findings from primary data collection.

4. Sampling Technique

To ensure a representative and unbiased sample, stratified random sampling was employed. The population of investors was divided into distinct strata
based on relevant characteristics (e.g., age, income level, investment type, or experience). From each stratum, respondents were randomly selected to
ensure proportional representation of different segments. This approach enhanced the reliability and generalizability of the findings by capturing diverse
perspectives within the population.

determined to balance practicality with statistical significance, allowing for meaningful analysis while maintaining manageability. Rigorous steps were
taken to avoid bias during the selection process, such as ensuring randomization within each stratum and verifying that the sample was free from external
influences.

5. Data Analysis

The data collected from secondary sources was systematically organized, processed, and analyzed to derive meaningful insights. The analysis was
conducted using statistical tools, primarily percentages, to interpret the data in a clear and concise manner. This method allowed for the identification of
trends, patterns, and relationships within the dataset. Where applicable, other statistical techniques may have been used to enhance the robustness of the
findings, though percentages were the primary

tool highlighted

The analysis process involved:

Cleaning and organizing the data to ensure accuracy.

Categorizing responses based on relevant variables (e.g., demographic factors or investment
preferences).

Calculating percentages to summarize the frequency or proportion of responses for each
category.

Interpreting the results to draw connections between the data and the research probl

7. Precautions to Avoid Bias
Throughout the research process, several measures were implemented to maintain objectivity and minimize bias:
Randomization: The use of stratified random sampling ensured that every individual in the population had an equal chance of being selected within their

respective stratum. Standardized Data Collection: Questionnaires or survey instruments were designed to be clear, neutral, and consistent to avoid leading
questions or misinterpretation.



International Journal of Research Publication and Reviews, Vol (6), Issue (6), June (2025), Page — 13096-13100 13098

Data Verification: Responses were cross-checked for accuracy, and any inconsistencies were addressed during the data cleaning process.
Ethical Considerations: The study adhered to ethical research practices, such as obtaining informed consent from respondents and ensuring confidentiality.

9. Scope and Limitations

While the stratified random sampling approach ensures representation, the findings may not fully capture the perspectives of the entire investor population.
Additionally, the reliance on percentages as the primary statistical tool may limit the depth of analysis compared to more advanced statistical methods.
However, the methodology is designed to provide a robust and reliable

foundation for understanding the problem within the defined scope.

Data Analysis and Interpretation

. How familiar are you with the concept of interest rates

W Not Famillier at All W Slightly Famillier & Moderately Famillier W Very Famillier & Extremely famaillier

Fig 1

Interpretation- The data indicates that the majority of  smaller group (15 respondents) are not familiar at all, and
respondents are familiar with interest rates, with 52 being (25 respondents) are slightly familiar, (15 respondents)
very familiar and 43 moderately familiar. However, a are extremely familiar.

How often do you follow news about interest rates

H Never W Rarely W Sometimes wuoften W Always

Fig2

Interpretation —A majority of respondents (60) follow news  high, there is a significant variability in how closely different
about interest rates "Sometimes," with a significant portion  individuals track this information. Only a small number of
(38) doing so "Often" and (19) "Always." This suggests that  respondents (15) "Never" follow such news.

while interest in following interest rate news is

How do you believe changes in interest rates
impact the stock market

E negative impact & ncga(ive impact o No impact o positive impact & pOSi(iV? impact
Fig3
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Interpretation: A majority of respondents (80) perceive
interest rate changes as having a positive impact on the
stock market, with 50 seeing a slightly positive impact and
30 seeing a strongly positive impact. In contrast, 55

respondents believe the impact is negative, with 35 seeing a
strongly negative impact and 20 seeing a slightly negative
impact. Only a small group (15) thinks that interest rate
changes have no impact.

@ generally decrease

what happens to stock prices when interest rates
increase

M generally increase

M remain unaffected W Not sure

Fig4

Interpretation: Opinions are divided on the impact of
interest rate changes on stock prices. A plurality (50
respondents) believe that stock prices generally increase
when interest rates change, while 40 respondents think that

stock prices generally decrease. Another 30 respondents feel
that stock prices remain unaffected, and an equal number
(30) are unsure of the impact.

M generally decrease

what happens to stock prices when interest rates
decrease

@ generally increase

W remain unaffected W Not sure

Fig 5

Interpretation: A plurality of respondents (50) believe that
stock prices generally decrease when interest rates change.
Meanwhile, 30 respondents think that stock prices generally

increase, and 40 respondents feel that stock prices remain
unaffected. An additional 30 respondents are unsure
about the impact.
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Findings

The majority of respondents have been elderly among 25-forty four. Many respondents observe news approximately hobby costs as a minimum every
now and then, indicating a trendy hobby in the topic. Most respondents consider that modifications in interest charges have at least some influences at
the stock marketplace. A massive variety of respondents indicated a terrible impact of growing interest costs on stock costs, even as they commonly
noticed a fantastic effect when hobby costs lower. Many respondents said converting their investment techniques based totally on interest fee changes.
Common actions blanketed buying or selling shares, and transferring investments to bonds or other property like real property. Financial news websites
and TV information channels have been the most normally used sources of records. Social media and economic advisors also performed a widespread
function in informing respondents.

Conclusion

This challenge investigated public perceptions and information of the impact of hobby price changes at the stock marketplace via a complete questionnaire.
Key findings suggest that even as there is a trendy awareness of interest quotes and their potential effect on inventory expenses, many people still lack
self assurance in their expertise of this relationship. Most respondents believe that growing interest prices negatively have an effect on inventory charges,
while lowering rates have a advantageous effect. The Financial, Real Estate, and Utilities sectors are perceived as the most touchy to interest rate
modifications. Despite various tiers of funding revel in, there is a clear need for better monetary education and greater accessible information resources.
Respondents predominantly depend on financial news websites and TV channels for information, but additionally specific a preference for clearer, greater
dependable academic resources. Overall, these insights underscore the significance of enhancing public monetary literacy and imparting extra powerful
verbal exchange approximately economic rules and their implications for the inventory market.

REFERENCES

1. Bernanke BS, Kuttner KN. What Explains the Stock Market's Reaction to Federal Reserve Policy? Journal of Finance,2005:60(3):1221-1257.
2. Bollerslev T. Generalized Autoregressive Conditional Heteroskedasticity. Journal of Econometrics, 1986:31(3):307-327.
3. Fama EF. Stock Returns, Real Activity, Inflation, and Money. American Economic Review, 1981:71(4):545- 565.

4.  Fama EF, Fisher L, Jensen MC, Roll R. The Adjustment of Stock Prices to New Information. International Economic Review,1969:10(1):1-
21.

5.  Good friend M. Interest Rate Policy and the Inflation Scare Problem: 1979-1992. Federal Reserve Bank of Richmond Economic Quarterly,
1993:79(1):1-24.

6. Kuttner KN. Monetary Policy Surprises and Interest Rates: Evidence from the Fed Funds Futures Market. Journal of Monetary
Economics,2001:47(3):523-544.



