International Journal of Research Publication and Reviews, Vol (6), Issue (6), June (2025), Page — 12804-12806

International Journal of Research Publication and Reviews

Journal homepage: www.ijrpr.com ISSN 2582-7421

WWW.IJRPR.COM

Impact of Green Bonds on Sustainable Development with a Focus on
Biodiversity Conservation

Akshat Tyagi',Rajat Agarwal’, Ms. Vineeta Bhati’

Admission Number: 22GSFC1010176 & 22GSFC1010186
3 Supervisor

School of Finance and Commerce, Galgotias University

ABSTRACT :

This study looks into how Green Bonds can be used as long-term financing tools, mostly for protecting biodiversity. It talks about the economic factors, changes in
the market, and real-life problems that could come up when inexperienced bonds are used. The study looks at public awareness, effectiveness, and real-world
practices using both primary and secondary data. The document said that green bonds could help with biodiversity finance, but public facts and structural limits
keep them from having their full effect.

1. Introduction

Because of how urgent environmental problems are, sustainable finance tools have been created, with Green Bonds becoming one of the most important
ones. Green Bonds are investments that pay out a steady amount of money and are only used for environmental projects like clean electricity, water
conservation, sustainable farming, and protecting biodiversity. This market started in 2007 with the European Investment Bank and has grown quickly
since then, showing that people all over the world want to connect finance with sustainability. India signed the Paris Agreement and also wants to use
inexperienced finance to reach its climate goals. This study looks at how important and useful green bonds are, especially for promoting biodiversity
conservation in line with the UN SDGs.

2. Objectives of the Study

. To examine how green bonds finance biodiversity conservation projects.

. To assess green bonds' contributions to SDGs (14 & 15).

. To identify challenges in using green bonds for biodiversity.

e  To provide recommendations for improving green bond frameworks.

e To evaluate the influence of policy and regulations on biodiversity-linked bonds.

3. Literature Review
3.1 Evolution & Structure

Evolution and Structure Green bonds were first issued in 2007 by the European Investment Bank (EIB). Since then, they have grown in popularity, with
more and more governments, businesses, and development banks joining in. Their shape is similar to that of traditional bonds, but they require full
disclosure of how the money will be used, how the money will be used, and how the money will be reported. The ICMA's Green Bond Principles are the
rules that govern these types of bonds. Terms like "greenium" show that people can choose eco-friendly gadgets in the market.

3.2 Biodiversity Finance Challenges

Problems with Biodiversity Finance Biodiversity finance doesn't get enough money, no matter how important it is. Some of the main problems are making
money from environmental services, losing effect metrics, and not enough interest from investors. The current international biodiversity investment of
$133 billion a year is not enough to reach the goal of $700 billion a year. Private zone participation is still limited because of unclear returns and too
many perceived risks.
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3.3 Green Bonds for Biodiversity

Green Bonds for Biodiversity While inexperienced bonds help biodiversity, less than 5% of the money goes right away to these kinds of work. The
Seychelles Blue Bond (for marine conservation) and subnational bonds in Latin America are two well-known examples. There aren't any trendy
taxonomies or biodiversity-specific KPIs in the area.

3.4 Gaps in Literature

Gaps in the Literature Key gaps include losing real-world data, not having standardized metrics, not being involved in networks that are close by, and not
including biodiversity in financial reports and taxonomies.

4. Research Methodology

Design: Quantitative, cross-sectional design with mixed-method elements.
Sample: 70 respondents selected through purposive and convenience sampling.
Tool: Structured Google Form questionnaire.

Analysis: Descriptive statistics and thematic analysis for open responses.
Ethics: Informed consent, anonymity, and data protection maintained.

5. Findings and Analysis

. Awareness: 61.4% had little or no familiarity with green bonds.

e Perceived Role: 30% viewed green bonds as moderately significant for biodiversity.

e Monitoring Preference: 30% preferred multi-stakeholder oversight.

e Primary Beneficiaries: 31.4% supported shared benefits among ecosystems and human stakeholders.
e Priority Areas: Pollution reduction (38.6%) and sustainable agriculture (22.9%) were top concerns.

. Sectors Benefitting Most: Renewable energy (40%), followed by tourism (24.3%).

e  Reporting Standards: 54.3% considered them effective, but 20% found them inadequate.

6. Discussion

The results show that there is still a big gap in public interest, even though people are hopeful about how well green bonds will work. The need for
collaborative monitoring and outcomes that target the environment shows a deep understanding of biodiversity issues. However, implementation is limited
because there isn't enough information available, the metrics are weak, and investors aren't very interested in biodiversity-targeted bonds.

7. Case References

. Seychelles Blue Bond (2018): Marine conservation through blended finance.
. Latin America: Subnational green bonds for watershed restoration.
. Corporate Forestry Bonds: Issued by firms like International Paper for sustainable land use.

8. Conclusion

Green bonds are still a good way to protect biodiversity, but there are gaps in knowledge and implementation. Strengthening rules about disclosure,
making policies more consistent, and increasing training can help close the gap between new financial products and their effects on the environment.

9. Recommendations

. Promote biodiversity KPIs in green bond frameworks.

. Standardize biodiversity taxonomies.

. Encourage blended finance to de-risk investment.

. Enhance public education and stakeholder engagement.

. Strengthen policy incentives and global reporting standards.
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