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ABSTRACT 

Cryptography is basically used by cryptocurrency to safeguard and to authenticate transactions, also to regulate the generation of new units. It is founded on 

blockchain technology, which gives a decentralised ledger with a transparent and impenetrable record of transactions. This doesn’t withstand worries about their 

volatility, lack of regulation, and potential for use in criminal activities, cryptocurrencies provide a way to preserve money, conduct cross-border transactions 

without the need of middlemen, and access financial services in areas with high rates of financial exclusion. It is unclear if cryptocurrencies will become a highly 

used asset class or remain a specialised option in the future. 

Cryptocurrency may provide another method of gaining access to financial services and promote better financial inclusion in India, which also has a sizable 

unbanked population. The nation is an important player in the global remittance business, and cryptocurrencies may provide a faster, cheaper, and a safer way to 

send money. The Reserve Bank of India has raised concerns about cryptocurrencies' possible effect  on financial stability and usage in criminal operations, despite 

the fact that the legislative framework governing their use in India till date remains unclear. Notwithstanding these difficulties, the usage of cryptocurrencies is 

increasing overtime but steadily in India, and the government has said it is open to investigating the uses of blockchain technology. The development of the legal 

framework and the level of public education and its awareness will likely determine the future of cryptocurrencies in India. This may lead to chances for increased 

adoption and growth with regards to technology and innovation in the industry if the government takes a more positive direction towards cryptocurrencies and 

understands the regulatory environment. 

Introduction 

Bitcoin, Ethereum, and other cryptocurrencies have come out as cutting-edge innovations that have the potential to make the established financial system 

better. Cryptocurrencies have been more recognised  with the growth of blockchain technology, and its applications now go beyond barely being a type 

of digital asset. India is a sizable market for cryptocurrencies due to its increasingly large population and quickly expanding economy. Here we basically 

investigate the future of cryptocurrencies in India and their possible economic effects in this research study. 

In India, the whole idea of cryptocurrency is still pretty new, and because there isn't much regulatory assurity, adoption of it has been very gradual. Yet, 

the interest in cryptocurrencies has recently increased so much as more investors try to take advantage of the potential advantages they provide. Because 

it is worried about their volatility, security, and potential for money laundering and other illegal activities, India's central bank, the Reserve Bank of India 

(RBI), has been more aware regarding its attitude and action towards cryptocurrencies and has been advised against using them. 

The popularity of cryptocurrencies and the huge increase in the number of cryptocurrency exchanges and its trading platforms have occurred in India 

despite the RBI's cautious state. The worldwide cryptocurrency industry is said to be anticipated to reach at least a worth of $5 trillion by 2026, continuing 

the current state. 

In conclusion, it is unclear how cryptocurrencies will develop in India and how much of an effect they will have on the national economy. Cryptocurrencies 

may promote financial access, but there are also other important problems that need to be resolved, including regulatory clarity, security, and 

education.This study report tends to provide light on how cryptocurrencies are now seen in India and how they could affect the economy there. By 

conducting this study, we plan to add to the already existing debate regarding cryptocurrencies in India and educate decision-makers, investors, and the 

general public for future potential advantages and disadvantages. 

Background 

Cryptography is used by cryptocurrency to safeguard and authenticate all transactions, also to regulate the generation of new units. Using the alias Satoshi 

Nakamoto, some individual or a group of individuals established one of the first cryptocurrency, Bitcoin, in 2009. Since then, a big number of other 

cryptocurrencies have been created, each with its own different features and uses. 

http://www.ijrpr.com/
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Blockchain technology, a spread out ledger that records every transaction on a peer-to-peer network, is the foundation of cryptocurrencies. The blockchain 

makes it more safe than conventional centralised systems by offering a more visible and impassable record of transactions. Because cryptocurrencies are 

decentralised, there is no longer a need for middlemen like banks, which brings down transaction costs and boosts more efficiency. 

The future of cryptocurrencies is still a subject that people don’t have enough knowledge about, and is still unclear of how they may affect the banking 

sector and the economy. According to some analysts, cryptocurrencies may eventually replace traditional decree currencies as the dominant form of 

money. An interesting case study for the future of cryptocurrencies is India. With almost 190 million individuals living in the nation without any access 

to financial services, there is a large unbanked population. A different method of gaining access to financial services and increased financial inclusivity 

may be provided by cryptocurrencies. Also, with around $80 billion in remittances expected to be delivered to India in 2020, India is a significant player 

in the global businesses. Cryptocurrencies may provide a quicker, cheaper, and a safer way to send money, especially to workers that migrate. 

The legal structure and foundation governing cryptocurrencies in India is still unclear though. And to prevent banks and other financial institutions from 

dealing with cryptocurrencies, the Reserve Bank of India (RBI) issued a circular in 2018. The Supreme Court reversed the prohibition in 2020, but the 

RBI has continued to display worries about the use of cryptocurrencies for illicit purposes and how that affects the stability of the financial system. 

A committee set up by the government to research cryptocurrencies and they suggested a regulatory structure so it can deliver its findings soon. It may 

open the door for increase in adoption and innovation in the industry if the government takes a more positive light towards cryptocurrencies and clarifies 

the entire regulatory environment. 

Moreover, there are many issues that need to be clarified, including legislation, technological advancement, education and awareness, and the future of 

cryptocurrencies in India and all around the world. In areas with important levels of financial exclusion, cryptocurrencies may eventually succeed in 

becoming a proper asset class and a strong substitute for financial instruments. 

Reviews Of Literature 

1.An Analysis of Cryptocurrency, Bitcoin, and the Future 

Peter D. DeVries 

University of Houston – Downtown 

United States of America 

https://ijbmcnet.com/images/Vol1No2/1.pdf 

Bitcoin is the world's most popular cryptocurrency, developing unique codes with a limited number of elements by solving encryption methods.  With 

transaction rates growing by 110% in the last 12 months, it is by far the most disruptive technology to the entire world's financial and economic 

organizations. It’s a "safe haven" for investors to invest their money since it doesn't decrease due to inflation. Bitcoin transactions have significantly 

increased in South America. Due to its high rate of inflation and substantial unbanked population, Argentina is a hotspot for growing usage. The UK 

voted to leave the European Union, leading to a drop in the price of bitcoin. 

Cryptocurrency is the only currency that can be purchased and sold expeditiously and still be used worldwide. It has weaknesses such as semi-anonymity 

and vulnerability to attacks due to easy access. Mark Karpeles' Due to risk factors in security and oversights, hackers were able to steal Bitcoin from the 

exchange, leading to a 50 million USD hack and a drop in the value of cryptocurrency. The Bitcoin network has begun to stabilize, which investors are 

starting to realize, but the methods solution is made more challenging by the source code. Due to its capacity to address ongoing problems and 

the development and user community, bitcoin is evolving into a significant technology. Businesses are starting to recognize the benefits of introducing 

cryptocurrencies for cross-border exchanges, particularly when transactions must be completed rapidly in response to an emergency. Due to its 

rapid Exchanges between peers, particularly in worldwide situations between different business, Bitcoin has a huge advantage over traditional currencies.  

2.Future of crypto exchanges in India – The safer bet 

https://www.financialexpress.com/blockchain/future-of-crypto-exchanges-in-india-the-safer-bet/2947695/ 

By Samraat Basu 

Industrial revolution 4.0 has completely taken the world by a storm, and India is leading the way with blockchain technology. However, cryptocurrency 

is greatly taxed in India, making it unviable for Indian traders. This has had negative consequences, such as a direct impact on the tax revenue, difficulty 

to track and trace, indirect benefit to the economy of countries with liberal taxation policies, and inadequate resources in law.  

China has a lot of control over companies operating in their shores and there is major risk of misuse of Indian financial data contained with these 

companies. It does not make sense to reduce down, as it is easy to use with those restrictions by using VPN services. 

Hope for the future 

Policymakers need to work on creating clear, transparent laws to regulate the broader digital and crypto-asset area. There are many cryptocurrency trading 

platforms in India where investors may buy or invest in cryptocurrencies as an asset class. There are internal methods in place at recognized exchange 

https://ijbmcnet.com/images/Vol1No2/1.pdf
https://www.financialexpress.com/blockchain/future-of-crypto-exchanges-in-india-the-safer-bet/2947695/
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platforms like Bitbns, Coin DCX, and WazirX to ensure that traders upload documents required for KYC. Indian exchanges have displayed a track record 

of being compliant with existing rules and regulations, unlike noticeable foreign exchanges such as FTX, which has recently fallen and filed for 

bankruptcy. The Indian government should trust, support and give legitimate and compliant Indian start-ups and businesses, especially in the high-tech 

sector, as they can mainly contribute to the broader aims of growth in the economy, hiring more people, and crime and terrorist prevention. 

3.The Future of Crypto Betting in India: Is it the Next Big Thing? 

https://www.analyticsinsight.net/the-future-of-crypto-betting-in-india-is-it-the-next-big-

thing/#:~:text=Conclusion,might%20take%20quite%20a%20hit. 

The global cryptocurrency market is still growing, with over 425 million now earning cryptocurrencies. India is one of the countries with millions of 

crypto users, with 15-20 million investors who have cryptocurrencies valued at around 4.3 billion USD. 

People who own cryptocurrency in India are now using their coins in many different ways, like online betting and e-commerce sites. Global 

cryptocurrency ownership increased by 39%, according to Crypto.com, last year. 

Crypto Ownership in India 

India is second in the Chainalysis 2021 Global Crypto Adoption Index, despite rumors of the government taxing crypto transactions. As of November 

2021, crypto ownership reached 14.7% of the population, which doubled to 29.9% in April 2022. 

What is the reason for Indians are Using Cryptocurrencies to Gamble Online 

Cryptocurrencies are becoming increasingly popular for online gambling, with online casino operators offering incentives and bonuses to crypto users. 

Bitstarz offers a welcome bonus of up to 5 BTC, while betting sites like 1xBet, BC.Game, and GGBet offer exclusive rewards. Indian betting sites also 

accept cryptocurrencies, such as 10CRIC, Parimatch, and 22Bet. Many Indian betting sites accept cryptocurrencies, and using them for online gambling, 

especially sports betting has many benefits with online gambling. 

India’s Central Bank Governor Asks for Crypto Ban 

The use of cryptocurrencies is on the rise in India, but there are skeptics about its potential. India's Central Bank Governor Shaktikanta Das has expressed 

that the value of cryptocurrencies is 100% speculative and a form of gambling.  

Nirmala Sitharaman, the finance minister, says that in order to evaluate the advantages and disadvantages of this industry and for the taxonomy, there 

must be international cooperation on cryptocurrencies. She also agrees that the overall value of cryptocurrencies completely relies on the speculations 

and expectations of high returns that aren’t  well carried out. 

Conclusion  

India is likely to regulate cryptocurrency use instead of a blanket ban, but there is a chance that crypto transactions will be taxed. Crypto gamblers can 

still place their bets on offshore online casinos to avoid any trouble. It will take a while for any crypto legislation to be passed, so it's still a waiting game. 

4.Future of Cryptocurrency: What's next for 2023? 

https://www.indiatoday.in/diu/story/future-of-cryptocurrency-whats-next-for-2023-2309157-2022-12-14 

By Dipu Rai: 

The fall of cryptocurrency exchange FTX following the arrest of founder Sam Bankman-Fried, once the golden boy of cryptocurrency, has caused a 

difficult time for cryptocurrency traders worldwide. After being arrested on December 12 in the Bahamas, Bankman-Fried will be returned to the United 

States. According to reports, Bankman-Fried may have stolen $10 billion in cash from FTX clients for his trading company, Alameda Research. The 

fallout of FTX may hit many crypto firms and open many rules and regulatory and criminal probe options. 

Huge crypto platforms are seeing big outflows following the bankruptcy of FTX and how Bankman-Fried got arrested. Despite the concerning trends, 

some financial magnates believe that cryptocurrency will bring in the next phase of market growth. Larry Fink, the CEO of BlackRock, recently said, "I 

believe the next generation for markets, the next generation for securities, will be a tokenization of securities." 

In Numbers: 

In the first month of 2022, cryptocurrencies saw a correction, with Bitcoin and Ether dropping by 20% and 31%, respectively. Though still below the all-

time high in March, a minor comeback was observed in October. According to Standard Chartered Bank, a lack of liquidity and a decline in investor trust 

in digital assets might lead the price of Bitcoin to drop to $5,000 next year. Some analysts predict that cryptocurrencies will have a recovery in 2023 since 

Bitcoin represents the cryptocurrency market with the highest market capitalization. 

5.What is the Future of Cryptocurrency in India?   

https://indiacsr.in/what-is-the-future-of-cryptocurrency-in-india/  

https://www.analyticsinsight.net/the-future-of-crypto-betting-in-india-is-it-the-next-big-thing/#:~:text=Conclusion,might%20take%20quite%20a%20hit
https://www.analyticsinsight.net/the-future-of-crypto-betting-in-india-is-it-the-next-big-thing/#:~:text=Conclusion,might%20take%20quite%20a%20hit
https://www.indiatoday.in/diu/story/future-of-cryptocurrency-whats-next-for-2023-2309157-2022-12-14
https://indiacsr.in/what-is-the-future-of-cryptocurrency-in-india/
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by INDIA CSR 

Introduction 

Cryptocurrencies have become highly popular in India because of its internet adoption, technological industry, and tech-savvy millennials, but the Reserve 

Bank of India is made aware of the problems of obtaining virtual currencies. 

India's place in the cryptocurrency industry 

With almost 60% of the world's cryptocurrency owners and now ranking second in popularity, India has emerged as one of the most active countries in 

this field. With approximately 230 start-ups, it also benefits from a strong organizational presence. If cryptocurrencies are to be implemented, institutions 

and governments must inform the public of the benefits they offer. India has the capacity to lead the rest of the world in this field. 

Is cryptocurrency illegal in India? 

The Reserve Bank of India and the Ministry of Finance recently warned the public to stay away from cryptocurrency investments in a number of press 

releases. In a notice that came out on April 6, 2018, commercial banks, and small banks and cooperatives engaging with digital money and working with 

businesses that handled cryptocurrencies were not allowed by RBI and all this was not welcomed by the government. The government acknowledges the 

potential future economic advantages of digital currencies. 

Challenges that have to be overcome  

Blockchain technology has the future to alter several sectors, but requires prominent expertise to navigate. Consumer awareness and educational programs 

can help solve this. Crypto asset prices are highly volatile and risky. The eRupee's examples and regulatory clarity are key factors in its acceptance and 

success. The ecosystem will remain trustworthy and clean thanks to transparency. 

Digital Currency in India 

With the RBI introducing the first digital rupee action for the wholesale market, India's physical payment system has improved and grown more dynamic. 

Although the digital rupee is simpler, faster, and less costly compared to other online payment methods, it is practically comparable to banknotes. It offers 

quicker overseas trading, cheaper transaction costs, and real-time account settlements. The idea behind the creation of digital money is to improve rather 

than replace current forms of financial transactions. 

The digitisation of money in India is an important part of the alteration of the payment system, as it will have a huge impact on the Indian economy in 

2023 and the following years. 

Objectives 

1. Understand the concept of cryptocurrency in India.  

2. To understand the future scope of cryptocurrency in India. 

 

Research Methodology 

Introduction - During the past ten years, cryptocurrency, a digital asset intended to function as a means of trade, has grown in popularity. Due to the 

absence of clear rules and the possible hazards involved, the usage of cryptocurrencies has generated discussion and controversy in India.  

It is crucial to comprehend the future of cryptocurrencies in India and how they will affect the nation's financial environment as the globe transitions to a 

more digital economy. This study technique intends to examine and assess the different aspects of consumer behaviour, legal frameworks, and technology 

breakthroughs that may affect the growth of cryptocurrencies in India. 

Research Design – The future of cryptocurrencies in India is the subject of a study design that combines quantitative and qualitative research techniques. 

An online survey was used in the quantitative study to gather primary data from the target demographic. This aided in gathering quantitative data on 

respondents' perceptions, opinions, and attitudes about cryptocurrencies in India. The quantitative component of the study also enabled statistical analysis 

of the information gathered. The qualitative research, on the other hand, entailed an analytical research study on the subject. This entailed a thorough 

review of the secondary data on the subject as well as the literature that had already been written, which assisted in identifying the main variables affecting 

the adoption of cryptocurrencies in India.  

Sample Size – Have collected a total of 75 samples, from both men and from women. All the selected samples are from all age groups from 17-50 years 

of age from within Bangalore City. The samples selected for the same were randomly chosen irrespective of other factors. 

Statistical tools for analysis: Google forms, Excel and Pie charts were used for analysing the data of this research. 
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Data collection - The data will be collected through an online check questionnaire that will be distributed to the same population. It will be designed 

using Google Forms. The check will be distributed through social media channels, online forums, and dispatch.  

The population will be asked to give their demographic information, their position of knowledge about cryptocurrency, and their views on investing in 

crypto and government decisions on this.  

Data Analysis and Findings 

1) How much have you heard or read about cryptocurrency such as Bitcoin or Ethereum? 

 

 

INTERPRETATION : From the survey conducted 45.1% people are aware and have heard a lot about cryptocurrency, 33.8% people have some 

knowledge about cryptocurrency whereas 19.7% people have very little knowledge towards cryptocurrency and 1.4% of people just heard about 

cryptocurrency by taking this survey. 

future of cryptocurrency in India? 

 

INTERPRETATION: From the survey conducted 77.5% of people say that it was a bad decision on implying the 30% tax rate and 22.5% of people say 

that it was a good decision on implying the 30% tax rate.  

6) What do you think lies in the future of government intervention, in the field of cryptocurrency? 
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INTERPRETATION: From the survey conducted 49.3% people say that the government will apply further regulations, 40.8% people say that the 

government won’t make any big changes in their policy anytime soon and 9.9% people say that the government will provide relief and deregulate on 

cryptocurrency. 

Conclusion 

Over the years, the Indian government's position on cryptocurrencies has been a little uncertain. The government has expressed issues about the problems 

that may come with cryptocurrencies, but it has also shown interest in learning more about the technology that highlights them. The Reserve Bank of 

India (RBI) even restricted banks and other financial institutions from transacting in cryptocurrencies in April 2018. The Indian Supreme Court, which 

ruled that the prohibition was unconstitutional, eventually removed it in March 2020. Since then, interest in cryptocurrencies has grown in India, and the 

market has gained recognition in a balanced form. 

In spite of the regulatory ambiguity, Bitcoin looks to have a promising future in India. The nation's expanding population makes it a more desirable 

market for the adoption of cryptocurrencies. The rise in the number of cryptocurrency exchanges and trading platforms in India is another sign  of the 

rising interest in cryptocurrencies. Future demand for cryptocurrencies is probably going to increase as more people become aware of them and their 

advantages. However, there are several problems with cryptocurrency acceptance in India. Lack of regulatory clarity is one of the main problems. Due to 

the lack of a clear regulatory framework for cryptocurrencies from the Indian government, dealers and investors are concerned.  

The introduction of stablecoins Cryptocurrencies known as stablecoins are used to the value of a tangible good, such the US dollar. Given the volatility 

of other cryptocurrencies, they provide a reliable store of value and are the more appealing option for businesses and consumers in India. 

Finally, while the future of cryptocurrencies in India is still unclear, there are a number of variables that could interest their uptake in the upcoming years. 

To solve the issues with security, money laundering, and terrorism funding, the Indian government must provide a clear regulatory structure for 

cryptocurrencies. For cryptocurrencies to be adopted more widely, the general people will need to become more aware of, and about them. Overall, 

cryptocurrencies have the power to change India's financial system and economy, and it will be interesting to see how the sector develops over the next 

several years. 
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