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1.Company Overview

Bajaj Finance Limited, a subsidiary of Bajaj Finserv, is one of India's largest and most diversified non-banking financial companies (NBFCs).
Established in 2007, it has rapidly grown to become a key player in the Indian financial services sector. The company offers a wide array of financial
products, including consumer loans, personal loans, business loans, and insurance products.

Bajaj Finance aims to empower the growing middle-class and affluent segments of the population by providing easy access to credit and financial services.
Its customer-centric approach, combined with innovative technology solutions, has enabled it to build a strong brand reputation and a loyal customer

2. Financial Performance

Bajaj Finance has consistently reported impressive financial results, showcasing its robust growth trajectory. The company has achieved a compound
annual growth rate (CAGR) of approximately 20% in revenue over the past five years.

Its net profit margins have remained healthy, often exceeding 20%, reflecting effective cost management and operational efficiency. The loan book has
expanded significantly, driven by strong demand for consumer and SME financing.

The company’s balance sheet remains strong, with a capital adequacy ratio well above the regulatory requirement, ensuring it has sufficient capital to
support future growth and absorb potential losses.

3. Product and Service Offerings

Bajaj Finance offers a comprehensive range of financial products tailored to meet the diverse needs of its customers. Key offerings include:
®  Consumer Durable Loans: Financing for purchasing electronics and appliances, allowing customers to buy now and pay later.

®  Personal Loans: Unsecured loans for various personal needs, such as medical emergencies, travel, and education.

®  Business Loans: Tailored financing solutions for small and medium enterprises (SMEs) to support their growth and operational needs.
®  Wealth Management Services: Investment products and advisory services aimed at helping customers grow their wealth.

®  Insurance Products: A range of insurance solutions, including health and life insurance, to provide financial security to customers.

This diverse product portfolio not only caters to individual consumers but also addresses the financing needs of businesses, thereby reducing sector-
specific risks.

4. Strategic Initiatives

Bajaj Finance has undertaken several strategic initiatives to enhance its market position and drive growth:

(] Digital Transformation: The company has heavily invested in technology to streamline operations, improve customer experience, and
enhance risk assessment capabilities. This includes the development of mobile apps and online platforms for easy access to services.

° Geographic Expansion: Bajaj Finance is actively expanding its footprint in tier 2 and tier 3 cities, tapping into underserved markets with
significant growth potential.

° Risk Management: The company employs advanced analytics and machine learning models to assess credit risk and manage collections
effectively, ensuring low non-performing asset (NPA) ratios.
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° Partnerships and Collaborations: Bajaj Finance has formed strategic alliances with fintech companies and e-commerce platforms to
broaden its distribution network and enhance customer acquisition.
These initiatives reflect the company’s commitment to innovation and adaptability in a rapidly changing financial landscape.

5. Financial Ratios and Health

Bajaj Finance’s financial health can be assessed through various key ratios:
° Return on Equity (ROE): A measure of profitability that indicates how effectively the company uses equity to generate profits. Bajaj
Finance has consistently reported ROE figures above 15%, showcasing strong financial performance.

° Debt to Equity Ratio: This ratio indicates the proportion of debt used to finance the company’s assets. Bajaj Finance maintains a healthy
debt-to-equity ratio, reflecting prudent borrowing practices and a balanced capital structure.

°

° Current Ratio: A liquidity measure that assesses the company’s ability to meet short-term obligations. Bajaj Finance’s current ratio is
typically above 1, indicating good short-term financial health.

°

° Net Profit Margin: This ratio measures how much profit a company makes for every rupee of revenue. Bajaj Finance’s net profit margin

has been consistently strong, often exceeding 20%, indicating effective cost control and pricing strategies.
These ratios collectively highlight Bajaj Finance’s operational efficiency, financial stability, and ability to generate sustainable profits.

6. Future Outlook

The future outlook for Bajaj Finance appears promising, driven by several factors:

° Growing Financial Inclusion: With a significant portion of the Indian population still unbanked or underbanked, there is immense
potential for growth in the financial services sector. Bajaj Finance is well-positioned to capitalize on this trend.

° Digital Adoption: The increasing penetration of smartphones and internet connectivity in India presents opportunities for Bajaj Finance to
enhance its digital offerings and reach a broader customer base.

(] Diversification Opportunities: The company is exploring new avenues in wealth management and insurance, which can contribute to
revenue diversification and reduce reliance on traditional lending.

° Economic Recovery: As the Indian economy recovers from the impacts of the pandemic, consumer spending and business investments are
expected to rise, further driving demand for financial products.

In summary, Bajaj Finance’s focus on innovation, customer-centricity, and strategic growth initiatives positions it well for continued success in the
evolving financial landscape.
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