
International Journal of Research Publication and Reviews, Vol (6), Issue (5), May (2025) Page – 17135-17140 

 

International Journal of Research Publication and Reviews 

 

Journal homepage: www.ijrpr.com  ISSN 2582-7421 

 

Legal Issues in Managing Corporate Practices in Mumbai's Gig 

Economy 

1Mr. Kalpesh Varankar,2 Ms. Prajakta Bhosale 

1Assistant Professor, Department of Accountancy, Laxmichand Golwala College of Commerce and Economics, Mumbai, India 

kalpesh.varankar12@gmail.com 

2Student, Nalanda Law College, Borivali West, Mumbai, India  prajaktaabhosale27@gmail.com 

A B S T R A C T : 

Mumbai, being the financial capital of India, has witnessed tremendous growth with respect to the gig economy in the last decade. This came wit h the advent of 

digital platforms offering freelance and short-term work. While these kinds of work structures provide flexibility to workers and are relatively cheap for 

companies, the rapid pace of gig work expansion has severely complicated corporate practice management due to confined legal and regulatory frameworks. This 

paper examines the most important legal controversies, like the classification of workers, the scope of labor rights, data protection policies, tax evasion, and 

responsibility in the gig economy. This research relies on primary and secondary data as legal documents, case laws, and stakeholder interviews. It captures 

emerging gaps and trends in the law in much more detail. It is clear and explicit from the results that work opportunities in the gig economy are a great 

opportunity for development. It also argues that legal frameworks are needed in order to ensure that employment standards are guaranteed. Suggested changes 

respond effectively to legal requirements while balancing business interests.  

Keywords: Gig Economy, Labor Law, Corporate Practices, Worker Classification, Mumbai, Legal Framework, Platform Work, Employment Rights, 

Data Privacy, Regulatory Gaps. 

1. INTRODUCTION: 

The rise of the gaming economy in the 21st-century labor market is a significant turn, which brings revolution to work, conditions, and organizations 

worldwide. In India, the gaming economy has experienced rapid growth due to digitalisation and connectivity, as well as a growing entrepreneurship 

ecosystem, especially in Mumbai, where technology is important. This trend continues even today. The GIG economy in Mumbai is a product of 

innovation and disruption, as seen in the development of app-based CAB aggregators, food delivery services, and freelance digital services providers.  

The GIG economy is based on flexibility, giving workers the flexibility to work, how and wherever they want, while enabling companies to quickly 

adapt to work costs and scale quickly. The giggling economy has provided an employment source for millions of individuals, including young people, 

migrants, and women, and seeks alternative work options in rich cities such as Mumbai, known for its high population and rapid economic growth. 

 

 

Figure 1 

Despite flexibility, playing work has created important legal and moral issues. Since the gaming job is classified as an independent entrepreneur, they 

do not meet traditional job security standards such as minimum wage, reservations, payments, or dispute resolution mechanisms. It's problematic. Why 

is it that way? In addition, the informal nature of contracts, the difference in power between workers and platforms (and where some opaque algorithms 

work in flight processes such as assessment and compensation without accountability) creates a legal vacuum. 

These problems appear in Mumbai. The city is an important center for India's stage-based economy, with the presence of large playing platforms such 

as Uber, Ola, Svigy, Zomato, Dunjo, and Urban Company. Nevertheless, it also emphasizes Stark dysord: While these platforms provide financial 

benefits and convenience, they also promote uncertain employment, leading to social security, legal security, or lack of negotiating power for 
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employees. As an example, gaming workers in Mumbai are often unaware of their rights, subject to arbitrary dismissal, and are not included in formal 

unions or negotiating boards. 

The Indian legal system has already made attempts to solve some of these problems. In the social security code in 2020, there is a mention that both 

gaming jobs and platform workers are classified as requiring special welfare benefits. Why? The implementation mechanisms are  still in their early 

stages, and the enforcement is inconsistent. In addition, the code does not give a clear answer to the basic question of whether the gaming job is 

employed or not, and it does not explain business obligations.  

 

 

Figure 2 

 

Regulatory inspection often refers to business practices in the gaming economy. Many online institutions appointed legal deficiencies and digital units 

to limit their obligations, such as outsourcing contractual obligations to third-party suppliers, using clickwrap agreements that provide workers' 

exemption from some stipulations, or depending on algorithms to handle human labor. Business administration practices that are considered fair, 

responsible, or legal raise important concerns.  

With this background, the purpose of the research is to investigate the legal complications associated with the management of business practices in 

Mumbai's gig economy. It examines the understanding and response from new forms of employment within the existing legal framework, whether 

corporate institutions comply with moral and legitimate principles, or what changes are needed to protect the playing field from interrupting innovation. 

This study combines the existing scholarship into a comprehensive and universal approach for regulating digital labor. With an emphasis on the need 

for improvement, this introduction provides a comprehensive observation of legal, social, and institutional factors in Mumbai 's gig economy. By using 

both empirical and legal analysis, the paper wants to suggest routes that promote economic growth. 

 

2. REVIEW OF LITERATURE:  

Researchers, policy makers, and legal experts have seen a significant look at need for new regulatory mechanisms in response to the effectiveness of 

today's work-from-home and the gig economy. Review of relevant literature highlights three major subjects: activist classification and legal status, 

corporate administration and responsibility in digital platforms, and developed regulatory reactions in different courts.  

2.1. Labor classification and legal status:  

A big question in the playing job is whether playing jobs should be regarded as employees or as independent contractors. Why? D Stephano (2016) 

emphasized the legal ambiguities in their trade behavior with platform companies, and used them to provide workers with general employment benefits. 

This condition is widespread in India, as Sundararajan (2018) notes, such as a lack of a modern legal definition in the actions as industrial disputes.  

2.2. Business practice and algorithm control: 

In the gaming economy, corporate behavior is often characterized by algorithmic management, vague constructive situations, and limited alternatives 

for activists. Cherry and Alasi (2017) argue that the platforms emphasize the responsibility they are just a broker. According to Berg et al. (2019) from 

the ILO affects algorithm control the functioning conditions and creates an imbalance between workers and platforms, causing arbitrary inactivity or 

underpayments.  

2.3. Legal and political reactions:  

Different models for legal reform regulation in different countries offer. Uber Biwi VK's landmark case was heard by the court. The term "works" was 

used by Aslam (2021) to describe Uber drivers who were entitled to the minimum wage and payment holiday. California's AB5 Law Sintaill  

 

2.4. Social and economic implications: 

Niti Aayog (2022) accepts the gaming economy as an important aspect of India's future workforce, but also recognizes challenges such as income 

uncertainty and lack of job benefits. Many reports suggest that the absence of regulation can lead to the institutionalization of the uncertainty of labor 

and expand inequality. 
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3. OBJECTIVES:  

This study mainly relates to investigating and examining legal issues related to dealing with business practices in Mumbai's gig economy. With the 

expansion of the gaming economy, it is important to consider its impact on labor rights, regulatory inspection mechanisms, and corporate responsibility. 

Why?  

The specific objectives of this study are as follows: 

3.1. To examine the legal structure and employment status of freelancers in Mumbai:  

This task is to check the classification of gaming jobs as independent entrepreneurs or employees according to Indian law.   

3.2. Survey of business practices used by the playing job platforms in the management of working conditions:  

Contracts, algorithm control practices, activists' guidelines, and complaints about uprising mechanisms are among the equipment used by Uber, SWIGI, 

OL, and urban companies to achieve it.  

3.3. To review how well the playing job is preserved by the current legal structure: 

The goal examines laws, including the law on social security in 2020, and measures to evaluate how they meet the needs of gaming jobs and platform 

workers.  

3.4. To identify legal deficiencies and obstacles to achieving work standards in the gaming economy: 

The most important concerns are related to wage protection, social security benefits, job security, and the delivery of right s to gaming workers in 

Mumbai.  

3.5. To compare Indian legal and regulatory systems with gig work processes in other countries:  

Through the study of case law and the legal system of India, the research aims to identify lessons that can be implemented in Indian policy 

formulation.  

3.6. Legal and political initiative to increase the company's responsibility in Mumbai's gig economy:   

Recommendations involve implementing reforms that prefer innovation 

 

4. DATA AND METHODS: 

This study uses a mixed-methods research design by combining qualitative and quantitative data collection methods to ensure extensive analysis.   

4.1. Primary data:  

 Semi-structured interviews with 23 stakeholders, including gaming workers (Uber, Zomato, Urban Company), forums, work attorneys, and 

decision makers in Mumbai.  

 Focus on group discussions with representatives of unions and legal groups for digital labor rights.  

 

4.2. Secondary Data:  

 Review of relevant legislation, including the Pay Code in 2019 and the Code on Social Security, 2020.  

 Uber Biwi V. Together with developing Indian forensic practice from the Indian Supreme Court, the Aslam judgment is characterized by 

case law.  

 Niti Aayog, International Labor Organization (ILO), and Indian thinking tanks such as ORF and PRS legislative research reports.  

 

4.3. Mode Operandi:  

 Material analysis of legal documents and guidelines.  

 Appekhi's analysis of interviews to identify recurrent legal issues.  

 Comparative legal analysis between Indian and global regulatory practices. 
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5. RESULTS AND INTERPRETATIONS:  

5.1. Labor classification problems:  

 
Figure 3: Labor classification problems 

 

Most of the interviewed gaming jobs are classified as independent entrepreneurs and do not offer benefits to employees. The uncertain ty in legal 

definitions in Indian working law allows platforms to avoid responsibility. Workers expressed confusion and dissatisfaction with the lack of rights, job 

security, and representation.  

5.2. Inadequate coverage of social security:  

 
 

Figure 4: Inadequate coverage of social security 

 

Most workers are not covered by any kind of social security or health insurance. Despite the inclusion of "playing jobs and platform workers" in the 

social security code, the implementation on the ground is insignificant.  

5.3. Algorithms and lack of openness:  

 
 

Figure 5: Algorithms and lack of openness 

 

Workers expressed concern about the opaque assessment system and sudden accounting activity without any procedure. Business platforms use 

algorithm tools for performance management, raising questions about responsibility and justice.  
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5.4. Law enforcement and jurisdiction challenges:  

 
 

Figure 6: Law enforcement and jurisdiction challenges 

 

Enforcement agencies in Mumbai are ill-equipped to monitor digital platforms working in the courts. Existing labor branches lack the technical 

capacity to overcome the disputes related to playing jobs.  

5.5. Tax and data security issues:  

 
Figure 6: Tax and data security issues 

 

Many platforms do not cut or report TDs about the revenue of the gaming job, causing holes in income tax. Lack of data protection law, especially in 

app-based employment, poses a privacy risk for gigantic workers. 

6. DISCUSSIONS:  

 The results show a complicated legal environment where business methods in the gig sector frequently take advantage of unclear rules. 

Lacking a common set of rules allows websites to avoid their usual job duties. Mumbai, being a hub of digital innovation, is both a 

beneficiary and a victim of this legal vacuum.  

 The sorting problem is especially severe. By considering gig workers as self-employed, firms evade legal duties like pension contributions, 

health insurance, or complaint resolution. The Supreme Court has not yet ruled on the issue, and the lower courts have not yet been asked to 

consider it.  

 Corporate methods like mandatory dispute resolution, hidden decision-making processes, and the absence of protective measures put 

employees at risk. Moreover, government mechanisms to oversee gig work are fragmented and often overlapping across labor, IT, and 

taxation departments.  

 Countries such as the UK, Australia, and California (USA) have started changes, including mixed job types and responsibility for platforms. 

India should assess these frameworks and modify them to fit Mumbai's social and economic conditions. A unified legal framework is 

essential to make sure that technological advancement does not surpass social fairness. 

7. CONCLUSIONS:  

Mumbai's gig economy is a symbol of the upcoming trend in employment, but it acts as an important issue for workers' rights and commercial morals. 

While the flexibility of the gaming job in work supports financial participation, especially between youth and women, the absence of legal security 

measures creates an uncertain workforce that is sensitive to exploitation.  

This research highlights the immediate requirement for regulatory interventions in four main areas: The proposed changes are to address the growing 

gaming economy and provide clear guidelines for employees' classification.  

 Social Security Implementation: Operations of Code on Social Security, Clear Forum with obligations 2020.  

 Corporate responsibility: For compulsory transparency in contracts, algorithm decisions, and dispute solutions.  

 Coordination between agencies: Creation of dedicated gaming-economic cells within the labor wards with technical expertise.  

Together with moral trade behavior, juridical changes can lead to a fair and more welcoming online market. Mumbai, as the head of a change in the job 

of the city of India, should lead to making laws that match the realities of today's work. 
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