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ABSTRACT :

This study considers how market volatility affects investors' actions and decisions on the distribution of wealth. This study analyses the response of 102 individual
investors, how to change the market situation, especially in the risk and composition of the portfolio. This change of action emphasizes the importance of
understanding psychological factors and financial strategies. This study provides valuable knowledge to investors, consultants and politicians who make decisions
to develop more stable investment approaches in a dynamic market environment.

Introduction

Market volatility has a big impact on how investors act and often distribute risks. This study responds to menacing market conditions and provides
logical financial decisions and psychological factors. This study provides valuable information on changes in investment projects and research as
investors act as a high profile method. This indicates the importance of financing measurements in the development of modern portfolio strategy.

Literature Review

1. Traditional Financial Theories

According to classical financial theory, investors are reasonable and decision based on objective overlapping risk reviews. These models predict that
investors will logically match the portfolio as the market fluctuations.

2. Behavioural Finance Perspective

Contrary to traditional views, behavioural finance suggests emotions and psychological biases heavily influence investor decisions, particularly during
volatile periods.

3. Influence of Emotions and Biases

Unlike traditional views, behavioural financing provides emotional and psychological distortions that have a great impact on investors' decisions,
especially during instability.

4. Role of Loss Aversion

Shefrin and de Bonds emphasize that losses can have a significant impact on investors' actions and often lead to change in panic or defensive portfolios.
5. Empirical Evidence

Experienced results show that investors often lead to decision -making and decisions during market volatility and lead to trade and distribution of assets.

Research consistently shows that these emotional responses can affect long-term portfolio outcomes.

Research Methodology

Recent research confirms that volatility launches investors.

1. Area of Study

This study is staunched to understanding the impact of market volatility on investment behaviour and asset distribution among individual investors.
Geographical focus is limited to urban and anti -town districts, where the participants actively participate in individual investments in various investment
classes.

2. Sample of Study

A total of 102 separate investors participated. The sample includes a variety of groups in terms of tolerance of age, income level, investment experience
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and risk. The goal was to record the type of round type that responds to various investors in response to unstable market situations.

3. Sampling Technique

Convenient samples have been used according to accessibility restrictions and research types of research. Investors ensure voluntary and information
about online investment forums, social networks and personal networks.

4. Type of Study

This is an explanatory and analytical study based on quantitative research. In a structured questionnaire, we try to study the action reactions and decision
-making models by analysing measurable data.

5. Tools for Data Collection

The main data was collected in an independent survey. Questions about the closed issues of Linkert scaling were included to evaluate the selection of
investments in market volatility, perceptions of risks and emotional response. The test must ensure clarity, simplicity and relevance of the subject.

6. Method of Analysis

The data was collected and processed by Microsoft Excel. The explanatory statistics were used to determine the tendency and used the basic correlation
analysis to study the relationship between change, risk decrease and change of asset distribution. The figures and tables were also used to visually present
the most important findings for better interpretation.

Limitations

This study has some limitations:
e The sample size is small and only 100 investors may not fully represent the population of investors.
e  Convenience sampling may have introduced bias
e  Self-reported data may be imprecise due to recovery calls or social desirability.
e  This study focuses only on individual investors in certain areas, limiting the ability to apply the results to various geographical areas or

institutional investors.

ANALYSIS AND INTERPRETATION

1. Age Group

m18-24
H25-34
m35-44
45-54
W 55<

Interpretation:

Almost half (49.02%) of the 18 -generation investors show that young people are actively participating in the financial market. Elderly groups such as B,
ages 55 and older (12.75%) and 45 54 (8.82%), are also involved. This indicates that there is an interest in investing in different generations, as there are
factors such as increased awareness, simple access, and changing financial goals.
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2. Investment Experience

M Beginner (Less than 1 year)
M Experienced (5-10 years)
B Intermediate (1-5 years)

1 Professional Investor (10+
years)

Interpretation:
The data shows a strong presence of new investors, with 41% showing less experience in less than a year. About 28% have a suitable experience (15

years), 20%and 11%have more than five to 10 years of work experience, reflecting the good combination of fresh and experienced investors.

3.Primary Investment Objectives

B Passive income generation
B Retirement planning

M Risk hedging

1 Short-term profits

B Wealth accumulation

5%

Interpretation:
Most investors have prioritized asset accumulation (40.20%), pension plans (22.55%) and passive income (17.65%). The low ratio focuses on short -term

profits (14.71%), but only 4.90%is mainly invested in risk protection, which represents the dominant preference for the long -term financial growth of

the respondents.
4. Risk Appetite

B Aggressive
m Conservative

B Moderate

Interpretation:
Most investors have a moderate risk appetite (47.06%), indicating a balanced risk and return approach. Conservative investors (35.29%) have low stability

and exposure, but only 17.65% accept aggressive attitudes.
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5.Shift in Investments

70.00%
60.00%
50.00%
40.00%
30.00%
20.00%
10.00%

0.00%

No Yes

Interpretation:
Most investors (65.69%) modified their assets due to market volatility and showed aggressive risk management. Meanwhile, 34.31% kept the challenges
the same. This stipulates a long-term or careful approach. This shows how volatility affects the investor's behaviour. It is recommended that many people

can adjust their strategies according to market changes.
6. Asset class invested in

H Bonds

M Derivatives (Futures & Options)
m Stocks (Equities)

[ Real Estate

B Mutual Funds

M Gold/Silver/Commodities

M Exchange-Traded Funds (ETFs)

H Cryptocurrencies

Most investors like it before the market becomes unstable. Real estate is also ~significant interest (88.90%), which represents a long -term perspective.
Bonds (55.88%) and ETF (53.34%) were moderately popular and balanced, and cryptocurrency (27.94%) was the most obvious in high risk. In general,
according to data, investors show that the market has diversified its portfolio using aggressive and conservative assets before the market is unstable.

7. Strategies Adopted

M Stop-loss

H Diversification

M derivatives (Options, Futures)
1 defensive stocks and bonds
B None

B Holding cash

M reducing exposure

W Hedging

In the era of market volatility, most investors protected 76.82%to protect the stop brick strategy to protect them from losses. In addition, half of the
investors attracted about 50.10%of the interest in diversification and investment in defence. On the other hand, we chose investors with fewer investors
by derivatives (28.39%), security strategy (10.02%) or withholding (20.04%).Interestingly, 23.38%decided not to take any measures because
23.38%could indicate a long -term investment strategy or a relatively low market labour.
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8.Preferred Asset Classes During Volatility

B Safe-haven assets

M Fixed-income assets

M Real estate investments

Defensive stocks

B Cryptocurrency

H International markets

In the age of market volatility, bond assets were characterized as a favourable option for many investors, with 58.20% of their options being chosen by
them due to stability and foreseeable profits. Safehaven assets such as gold and silver also sparked considerable interest, attracting 43.28% of investors
who appreciated their protection capabilities. In the meantime, real estate (26.86%) and defence stocks (22.38%) have sparked moderate attention. In
contrast, more volatile options such as cryptocurrency (14.92%) and international markets (14.92%) are less preferred, reflecting a cautious trend towards

maintaining security and capital.
9.Asset Class Shift Before and After Volatility

Asset Class Before During Row Total
Bonds 22 39 61
Stocks 56 15 71
Real Estate 35 18 53
Gold/Silver 42 29 71
Crypto 11 10 21
Column Totals 166 111 277
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The data shows how retail investors respond to market volatility. Promotion is the best choice of 42.43%, which indicates stable belief in long -term
growth. A safe home, such as gold and financial statements, was about 22%. The international market attracted 15.15%and real estate maintained a steady
attraction of 13.64%. Cryptocurrencies gradually decreased, but Cryptocurrencies reached 8.33%. This reflects the charm of dangerous investors in the

middle of a prudent but balanced approach.
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6. CHI-Sg. method on Key variables

Original frequency table

Asset Class Before During Row Total
Bonds 22 39 61
Stocks 56 15 71
Real Estate 35 18 53
Gold/Silver 42 29 71
Crypto 11 10 21
Column Totals 166 111 277
Expected values
Asset Class Before During
Bonds 36.55596 24.44404
Stocks 42.54874 28.45126
Real Estate 31.76173 21.23827
Gold/Silver 42.54874 28.45126
Crypto 12.58484 8.415162
12=YE(O-E)2
Asset Class Cell (O - E)/E(Chi®)
Bonds Before ~5.80
During = 8.76
Stocks Before ~4.16
During ~6.36
Real Estate Before ~0.34
During =~ 0.50
Gold/Silver Before =~ 0.01
During ~0.01
Crypto Before ~0.20
During ~0.30

3. Total Chi-Square Value
%2=5.80+8.76+4.16+6.36+0.34+0.50+0.01+0.01+0.20+0.30=26 .44
4. Degrees of Freedom (d f)
D f= (rows—1) x(columns—1) = (5—1) x (2—1) =4x1=4
Chi-Square Test Output:
e Chiz=26.44
. Df=4
. p-value < 0.0001 (very small)
The p-value is well below 0.05, leading to rejection of the null hypothesis. This depicts that market volatility has a notable impact on investors' actions,

especially in changes between financial classes. These results highlight the impact of external conditions on investment strategies in turbulence.
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Asset Class % of Investors
Fixed-Income Assets (e.g., bonds) 58.20%
Safe-Haven Assets (e.g., gold/silver) 43.28%
Real Estate 26.86%
Defensive Stocks 22.38%
Cryptocurrency 14.92%
International Markets 14.92%

Most Preferred Asset Classes During Volatility

The data shows a clear change in investor preferences during market volatility. A significant 58.20% choose bond assets. This shows the movement
towards stability and predictable returns. Furthermore, 43.28%of the desire to protect from market fluctuations by changing to safe reserves such as gold
and silver. Real estate (26.86%) and defence stocks (22.38%) also acquired requests when investors were looking for a safer alternative. In contrast,
volatile investments such as cryptocurrencies (14.92%) and international markets (14.92%) have reduced interest. This shows that many higher assets
investors who support capital maintenance and security conservation and security-focused strategies were taken from higher risk.

Conclusion

This study concludes that market volatility has a significant impact on investors' behaviour and asset allocation choices. Most investors move to safer
strategies such as outage losses, diversification, and defensive assets. This reflects careful setting. The risk of appetite and investment goals also form
answers. These results highlight the importance of understanding investor psychology, especially in times of uncertainty, supporting more resistant
financial decisions that have been better tolerated.

Recommendation

e  Reassess Risk Tolerance: Regularly evaluates comfort as a risk of adjusting investment regularly.

o  Diversify Your Portfolio: It expands its investment in assets and reduces compliance with market shocks.

e  Use Stop-Loss Orders: Realize stops to limit potential loss during high volatility.

. Seek Professional Guidance: Contact a financial consultant to get a strategy suitable for financial purposes.

. Improve Financial Literacy: Stay updated for more intelligent and confident investment decisions.
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