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ABSTRACT

In the ever-changing financial landscape, investors seek opportunities that balance risk and return while aligning with their financial goals. Among the popular
investment vehicles—mutual funds, stock market, and gold—each carries distinct characteristics, benefits, and challenges. This study investigates investor behavior,
preferences, and perceptions regarding these three instruments. Through primary data collection and advanced statistical tools such as Chi-square, ANOVA,
correlation, and regression analysis, the research identifies patterns, risk tolerance, and long-term growth potential. The findings aim to assist individuals in crafting
informed investment strategies tailored to their financial objectives and risk appetite.
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INTRODUCTION

Investment decisions form the cornerstone of financial planning and wealth accumulation. With numerous avenues available, selecting the right
investment option is crucial to achieving financial goals while managing risk. Mutual funds, the stock market, and gold have emerged as leading
investment choices for Indian investors. Mutual funds, managed by professionals, offer diversification and accessibility, minimizing individual stock risk.
Stocks provide opportunities for high returns but require active management and acceptance of market volatility. Gold, traditionally regarded as a safe-
haven asset, is appreciated for wealth preservation during economic uncertainties. This study aims to compare these three strategies, analysing their risk-
return profiles, liquidity, diversification benefits, and potential for wealth creation. By providing insights into each investment's characteristics and
performance, the study intends to guide investors in making informed decisions that align with their financial goals and risk tolerance.

Furthermore, in the present economic climate characterized by fluctuating interest rates, inflation, and global uncertainties, choosing the right investment
strategy has become more challenging yet vital. Understanding the interplay between market behaviour and investment performance can greatly enhance
investors' ability to manage risks and optimize returns. This research emphasizes the need for a comprehensive evaluation of mutual funds, stocks, and
gold to enable strategic asset allocation. By analyzing historical data, market trends, and investor perceptions, the study sheds light on the suitability of
each investment type across varying economic scenarios, providing a roadmap for achieving long-term financial stability.

REVIEW OF LITERATURE

Martinez and Patel (2022), in their work "The Role of Gold in Modern Portfolios," explored the increasing importance of gold as an investment amid
rising geopolitical tensions and inflation concerns. They discussed gold’s stability compared to the high volatility of equities and noted mutual funds as
an effective choice for consistent and lower-risk returns. The authors highlighted gold’s wealth-preserving qualities and recommended its inclusion in
portfolios to enhance resilience during periods of economic uncertainty.

Bogle, J. C. (2007) In John C. Bogle advocates for long-term investment strategies focused on mutual funds, particularly low-cost index funds. He
emphasizes the benefits of diversification that mutual funds offer, significantly reducing risks compared to investing in individual stocks. Bogle critiques
the negative impact of high fees on overall returns and strongly supports cost-efficient investing as a key to maximizing wealth. While he acknowledges
gold's utility as a hedge against inflation, he argues that its lack of income-generating capability limits its investment appeal. Additionally, Bogle contrasts
the stability and practicality of mutual funds with the inherent volatility of stock market investments

Malkiel, B. G. (2019) Burton Malkiel, in "A Random Walk Down Wall Street," examines the unpredictable nature of stock markets. He acknowledges
the high return potential of stocks but notes their volatility and the challenges of market timing. Malkiel recommends mutual funds for average investors
due to their professional management and diversified portfolios. He also evaluates gold as a defensive asset, particularly in economic downturns, while
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warning against its reliance as a primary investment due to price fluctuations. His work highlights the need for a diversified investment approach balancing
risk and reward.

Markowitz, H. M. (1952) In his groundbreaking work on "Portfolio Selection," Harry Markowitz introduces modern portfolio theory, emphasizing the
importance of diversification to balance risk and return. He explains how mutual funds align with this principle by pooling diverse assets. In contrast,
individual stock investments can increase exposure to unsystematic risk. Markowitz also discusses gold as a non-correlated asset that helps stabilize
portfolios during market volatility. His theory lays the foundation for effectively integrating mutual funds, stocks, and gold into a comprehensive
investment strategy.

RESEARCH OBJECTIVES

To compare mutual funds, stock market, and gold investments in terms of risk and returns.
To analyze their performance in varying economic conditions.

To assess investor perceptions based on demographics.

To evaluate their role in portfolio diversification.

To understand the income-generating potential and ease of liquidity.

To examine tax and cost considerations.

PROBLEM STATEMENT

Investors often struggle to identify the most suitable investment strategies due to the differing risk, return, and market behavior associated with mutual
funds, stocks, and gold. This creates uncertainty in portfolio management and financial planning. The lack of a comprehensive comparative analysis
limits informed decision-making, hindering the ability to achieve financial objectives. This study aims to evaluate and compare the performance, risks,
and benefits of these investment options, providing insights to help investors develop effective strategies for wealth creation and risk mitigation.

RESEARCH METHODOLOGY

This study adopts a descriptive and quantitative research design to analyses investment strategies across mutual funds, the stock market, and gold. Data
was collected through Google Forms and printed questionnaires, using random and stratified sampling to ensure diverse representation. A structured
questionnaire with closed-ended questions was used, and a convenience sample of 106 respondents was selected. Primary and secondary data sources
were combined for better insights. Analytical tools such as descriptive statistics, percentage analysis, correlation analysis, chi-square test, ANOVA, and
regression analysis were applied. These tools helped summarize investor preferences, examine relationships between factors, and compare differences
among groups, providing a comprehensive understanding of the factors influencing investment decisions

DATA ANALYSIS & FINDINGS

CHI-SQUARE ANALYSIS
HO: There is no significant relationship between gender of the responded and highest potential for financial growth.

Table-1

Gender of the Responded AND highest potential for growth of the Responded Crosstabulation

highest potential for growth of the Responded

Mutual Funds [Stock Market |Gold Real Estate  |Fixed Deposits [Total
Gender of theMale Count 14 31 5 8 2 60
Responded
Expected Count |13.6 24.9 6.2 9.6 5.7 60.0
Female [Count 10 13 6 9 8 46
Expected Count [10.4 19.1 4.8 7.4 4.3 46.0
[Total Count 24 44 11 17 10 106
Expected Count [24.0 44.0 11.0 17.0 10.0 106.0
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Table-2

Chi-Square Tests

Value df IAsymptotic Significance (2-sided)
Pearson Chi-Square 10.1072 4 .039
Likelihood Ratio 10.404 4 .034
Linear-by-Linear Association 6.027 1 .014
N of Valid Cases 106

a. 2 cells (20.0%) have expected count less than 5. The minimum expected count is 4.34.

RESULT:

Since the significance value (0.039) is less than 0.05, we reject the null hypothesis at the 5% level of significance and conclude that there is a significant

relationship between Gender and Highest Potential for Growth. This suggests that investment preferences vary significantly based on gender

ANOVA

HO: There is no significant difference in Annual Income across different Age Groups.

Table-1

IANOVA

lAnnual Income of the Responded

Sum of Squares df Mean Square F Sig.
Between Groups 36.915 3 12.305 48.413 .000
\Within Groups 25.925 102 .254
Total 62.840 105
Table-2
Multiple Comparisons
(1) Age Group of the (J) Age Group of the Mean Difference 95% Confidence Interval
Responded Responded (1-J) Std. Error  [Sig. Lower Bound  [Upper Bound
18-25 26-35 -.961" 1110 .000 -1.25 -.67
36-45 -1.441" .140 .000 -1.81 -1.08
46-55 -1.496" .300 .000 -2.28 - 71
26-35 18-25 .961" .110 .000 .67 1.25
36-45 -.480" .144 .007 -.86 -.10
46-55 -.535 .302 .294 -1.32 .25
36-45 18-25 1.441" .140 .000 1.08 1.81
26-35 480" .144 .007 .10 .86
46-55 -.056 .314 .998 -.88 .77
46-55 18-25 1.496" .300 .000 .71 2.28
26-35 .535 .302 .294 -.25 1.32
36-45 .056 .314 .998 - 77 .88

INFERENCE:
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The ANOVA analysis shows a significant difference in Annual Income across different groups. The F-value is 48.413 with a p-value of 0.000, which is
less than 0.05, indicating statistical significance at the 5% level. This result leads to the rejection of the null hypothesis, concluding that there is a
significant difference in Annual Income among the groups.

FINDINGS

CHI-SQUARE ANALYSIS

The chi-square analysis shows a significant relationship between gender and the highest potential for financial growth, with a p-value of 0.039. This
indicates that investment preferences vary by gender. Males mostly prefer stock market investments, while females show interest in a mix of safer options
like real estate and fixed deposits.

ANOVA

The ANOVA analysis reveals a significant difference in annual income across different age groups, with a p-value of 0.000, which is less than the 0.05
significance level. This leads to the rejection of the null hypothesis. Therefore, the study concludes that annual income varies significantly based on age,
indicating that income levels tend to increase or differ across various age brackets.

SUGGESTIONS

o  Conduct financial awareness programs to improve knowledge about investment options like mutual funds, stocks, and gold.
o  Develop customized investment strategies that align with individual financial goals and risk tolerance.
o Promote diversified investment portfolios to reduce risks and maximize returns effectively.

o  Encourage investment in gold ETFs and gold mutual funds as safer alternatives to physical gold.

CONCLUSION

This study highlights the comparative advantages and limitations of mutual funds, stock market investments, and gold. Mutual funds offer diversification
and managed risk, stocks provide opportunities for high returns albeit with greater volatility, and gold remains a time-tested hedge against economic
uncertainties. Investment choices should be aligned with individual financial goals, risk tolerance, and investment horizons. A diversified portfolio that
strategically incorporates mutual funds, stocks, and gold can help maximize returns while minimizing risks. The findings encourage investors to adopt
an informed, balanced approach to investing, continuously reassessing their strategies in response to changing market conditions and personal financial
circumstances. By leveraging the unique strengths of each investment option, investors can build resilient portfolios and achieve long-term financial
success.
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