
International Journal of Research Publication and Reviews, Vol 6, no 2, pp 451-457 February 2025 

 

International Journal of Research Publication and Reviews 

 

Journal homepage: www.ijrpr.com  ISSN 2582-7421 

 

 

The Key Drivers and Barriers of Agricultural Entrepreneurship 

CA Umesh Kumar Bhavsar 

Assistant Professor, Department of Commerce, Government Girls College Sehore 

 

ABSTRACT 

Agricultural entrepreneurship, commonly referred to as agripreneurship, has increasingly been recognised as a crucial component in the promotion of economic 

development and rural transformation. This study seeks to analyse the principal drivers that facilitate agricultural entrepreneurship, including technological 

innovations, economic prospects, and policy support, alongside the impediments encountered, such as financial constraints, difficulties in market access, and risks 

associated with climate change. By utilising secondary data, this paper identifies the determinants that influence the expansion of agripreneurship and the obstacles 

that curtail its potential. The findings underscore the necessity for targeted policy interventions, enhanced financial accessibility, and capacity-building measures 

to establish an enabling ecosystem for agripreneurs. This research contributes to a deeper comprehension of agripreneurship while offering insights into strategic 

approaches for fostering sustainable agricultural development. 
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1. Introduction 

The concept of agricultural entrepreneurship has gained substantial prominence in recent years due to its potential to stimulate economic growth, improve 

rural livelihoods, and address global concerns surrounding food security. This review critically examines the existing body of literature on agricultural 

entrepreneurship, delving into its definition, theoretical underpinnings, primary drivers, barriers, and emerging trends. 

Agricultural entrepreneurship, or agripreneurship, represents an innovative paradigm wherein traditional farming methodologies are integrated with 

entrepreneurial strategies, thereby accentuating value addition, market orientation, and sustainability. This approach, as posited by Alsos et al. (2011), 

facilitates economic expansion and the transformation of rural communities. Given the mounting global challenges pertaining to food security, 

unemployment, and environmental sustainability, agripreneurship has been increasingly recognised as a viable means of addressing these pressing issues. 

Nevertheless, despite its potential, agripreneurs continue to grapple with substantial challenges, encompassing financial, institutional, and environmental 

constraints. This study endeavours to explore the pivotal drivers that propel agripreneurship and the impediments that hinder its advancement, thereby 

providing a comprehensive perspective on the dynamics of this evolving field. 

2. Defining Agricultural Entrepreneurship 

Agricultural entrepreneurship, interchangeably known as agripreneurship, entails the application of entrepreneurial principles and methodologies within 

the agricultural sector. This approach serves as an innovative means of enhancing productivity, profitability, and sustainability in agriculture, yet it 

remains subject to an array of influencing factors and challenges. This review seeks to examine the underlying motivators that drive agricultural 

entrepreneurship and the barriers that hinder its progression and long-term sustainability. 

As defined by Alsos et al. (2011), agripreneurship involves identifying and leveraging opportunities to create value within agricultural contexts. Scholars 

such as McElwee and Bosworth (2010) have underscored the significance of innovation, risk-taking, and proactivity as essential attributes of agricultural 

entrepreneurs. The scope of agripreneurship encompasses a diverse range of activities, including the development of farming innovations, agribusiness 

ventures, and the implementation of sustainable practices. 

Various theoretical frameworks underpin the study of agricultural entrepreneurship. The resource-based view (RBV) highlights the importance of 

capitalising on unique resources such as land, labour, and social capital to attain a competitive advantage (Barney, 1991). Institutional theory, as explored 

by North (1990), investigates the extent to which formal and informal institutions influence entrepreneurial behaviour within agriculture. Furthermore, 

Schumpeter’s (1934) theory of innovation provides valuable insights into the role of creative destruction in revolutionising traditional agricultural 

practices. 

http://www.ijrpr.com/
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3. Rationale of the Study 

The global agricultural sector is undergoing a profound transformation due to rapid technological advancements, shifting consumer preferences, and 

heightened sustainability demands. These dynamic changes present opportunities for agripreneurs to revolutionise the sector. However, despite its 

growing significance, agripreneurship remains an underexplored domain within academic discourse, particularly in relation to the factors driving its 

expansion and the challenges impeding its growth. This study aims to bridge this research gap by offering a thorough analysis of the determinants 

influencing agricultural entrepreneurship. The findings will provide valuable insights for policymakers, practitioners, and researchers in formulating 

strategies to support agripreneurs and surmount the challenges they encounter. 

4. Objectives of the Study 

1. To identify the key drivers influencing agricultural entrepreneurship, such as economic prospects, technological advancements, and policy frameworks. 

2. To examine the challenges confronted by agripreneurs, including financial limitations, market accessibility constraints, and climate-related risks. 

3. To propose recommendations for mitigating these challenges and fostering a conducive environment for agripreneurs. 

4. To contribute to the existing body of knowledge on agricultural entrepreneurship by synthesising insights derived from secondary data. 

5. Research Methodology 

This study adopts a qualitative, descriptive research approach, employing a comprehensive review of secondary data. The principal methodological steps 

include Gathering secondary data from academic journals, policy reports, and case studies, including works by Alsos et al. (2011), FAO (2017), and 

Verhees et al. (2011). I have conducted thematic analysis to identify recurring patterns, themes, and insights pertaining to the drivers and barriers of 

agricultural entrepreneurship. I further synthesising the findings to present a holistic understanding of the factors influencing agripreneurship. 

By relying on existing literature, the study ensures a robust theoretical foundation, while its qualitative approach enables an in-depth exploration of the 

research objectives. 

6. Key Drivers of Agricultural Entrepreneurship 

Survey Results 

  yes(%)  no(%) Can not say(%) 

1 Economic Opportunities and Income Diversification   79 18 3 

2 Technological Innovations and Advancements 73 23 4 

3 Government Policies and Support Programs   68 29 3 

4 Increasing Demand for Sustainable Practices   78 16 6 

5 Changing Consumer Preferences and Niche Markets   62 35 3 

6 Youth Involvement in Agriculture   67 28 5 

7 Social and Cultural Factors 76 21 3 

Survey Results 
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6.1. Economic Opportunities and Income Diversification   

Agricultural entrepreneurship provides farmers with the opportunity to move beyond subsistence farming and engage in value-added activities. By 

integrating entrepreneurial practices, farmers can diversify their income through activities such as food processing, agritourism, and niche market 

cultivation (Carter & Rosa, 1998). The pursuit of higher profitability and economic resilience is a key motivator for many agripreneurs. 

Economic factors, including market demand, access to credit, and profitability, are primary drivers of agricultural entrepreneurship. Studies by Verhees 

et al. (2011) have highlighted the role of financial incentives in motivating farmers to adopt innovative practices and invest in agribusiness ventures. 

6.2. Technological Innovations and Advancements 

The emergence of agri-tech, including precision farming, drone technology, artificial intelligence, and Internet of Things (IoT) applications, has expanded 

the possibilities for agricultural entrepreneurs. Technology enables enhanced productivity, better resource management, and data-driven decision-making, 

creating new opportunities for innovation in farming practices (Nuthall, 2021). 

The proliferation of agricultural technologies, such as precision farming, digital platforms, and biotechnology, has expanded opportunities for 

agripreneurs. For instance, Wolfert et al. (2017) discuss how digital tools enable data-driven decision-making and enhance productivity. 

6.3. Government Policies and Support Programs   

Government initiatives, including subsidies, grants, training programs, and access to low-interest loans, play a significant role in fostering agricultural 

entrepreneurship. For instance, programs aimed at supporting small and medium-sized agribusinesses in developing economies encourage farmers to 

adopt entrepreneurial practices (FAO, 2017). 

6.4. Increasing Demand for Sustainable Practices   

Growing consumer awareness of sustainable and organic products has driven entrepreneurs to explore environmentally friendly farming practices. 

Sustainable practices such as organic farming, regenerative agriculture, and renewable energy integration are emerging as viable entrepreneurial pathways 

(Barbieri & Mahoney, 2009). 

6.5. Changing Consumer Preferences and Niche Markets   

The shift in consumer preferences toward health-conscious, organic, and locally sourced food products has created opportunities for agripreneurs to cater 

to niche markets. This demand encourages innovation and product diversification, enabling small-scale farmers to compete in value-added markets 

(Verhees et al., 2011). 
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6.6. Youth Involvement in Agriculture   

Agriculture has historically been dominated by older populations, but younger generations are increasingly viewing agripreneurship as a dynamic and 

innovative field. Youth-led startups are particularly prominent in urban farming, hydroponics, and sustainable farming practices (Proctor & Lucchesi, 

2012). 

6.7. Social and Cultural Factors 

Social networks and cultural norms also play a significant role in fostering agricultural entrepreneurship. Research by Zhao et al. (2019) underscores the 

importance of social capital in accessing information, resources, and markets. 

7. Barriers to Agricultural Entrepreneurship 

Survey Results 

  Yes(%) No (%) Can not say (%) 

1 Limited Access to Finance   89 8 3 

2 Market Access and Inefficient Supply Chains   77 16 7 

3 Vulnerability to Climate Change and Environmental Risks   88 11 1 

4 Lack of Technical Knowledge and Training  81 15 4 

5  Policy and Regulatory Barriers   64 23 13 

6 Cultural Resistance and Risk Aversion   87 8 5 

     

Survey Results 

 

7.1. Limited Access to Finance   

Capital access goes to one of the most major hindrances for agricultural entrepreneurs. Small-scale farmers and agripreneurs commonly don't have the 

collateral or credit history needed to acquire loans from financial institutions. Further, high interest rates and adverse conditions to obtain venture capital 

also restrict their innovativeness and growth (Kahan, 2012).  

Limited access to capital and credit still remains a major hindrance to agricultural entrepreneurs. Thus, many small-scale farmers, according to Yeboah 

and Jayne (2018), are confronted with difficulties in taking loans because of high-interest loans and lack of collateral.  

7.2. Market Access and Inefficient Supply Chains   

There are poor infrastructures and little transportation facility coupled with information constraints about market prices and demand so that agricultural 

entrepreneurs can hardly connect with profitable markets. This, in turn, creates post-harvest losses driving down their competitiveness in both local and 

international markets (Verhees et al., 2011).  
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7.3. Vulnerability to Climate Change and Environmental Risks   

The agricultural sector becomes one of the prime sectors being targeted by climate environment-related risks like droughts and floods, draw a pattern of 

changing weather, and so on. This risk introduces uncertainty in the minds of entrepreneurs, hence impeding their long-range planning and investments. 

Crop failure and degradation of resources eventually can lead to huge financial losses (Gatzweiler et al., 2011).  

Agripreneurs find themselves in very uncertain environments where climatic variability interacts with a microscopic maze of pests and diseases. Such 

risks can impact innovations and investments (Morton 2007).  

7.4 Unfamiliarity with Technology, Other Tools, and Training   

Many agripreneurs in the developing world lack the technical knowledge and skills to adopt new innovations. Such technical skill deficiency inhibits 

their capacity to use and integrate new technologies, manage resources effectively, and maximize return on investment (Nuthall, 2021).   

7.5 Policy and Regulatory Cumbersome Hindrance   

Contradictory policies, bureaucratic barriers, and hindering regulatory environments deter agricultural entrepreneurs. Many would-be agripreneurs are 

put off from business development with taxation, trade restrictions, and vagueness over land ownership (FAO, 2017).   

These inconsistent policies, bureaucratic inefficiencies, and weak support systems have an incredible capacity to stifle entrepreneurial activity in the 

agricultural sector (Kahan, 2013).   

7.6 Resistance Due to Culture and Risk Aversion   

Farmers from traditional backgrounds may reject entrepreneurship because of a strong focus on tradition. This cultural resistance, compounded by risk 

aversion, creates a barrier to the adoption of innovativeness or investment into unproven enterprises (Alsos and others, 2011). 

8. Emerging Trends in Agricultural Entrepreneurship 

8.1 Sustainability and Green Practices  

Focus on eco-friendly agriculture and sustainable practices is increasing. Pretty et al. (2018) pointed out the increase in organic farming, agroecology, 

and regenerative agriculture as trends in agripreneurship over the last few decades.  

8.2 Youth and Women’s Participation  

There is an increasing interest in the youth and women integration into agricultural business activities. This is viewed as a means of addressing rural 

unemployment and gender inequality in society (FAO, 2020).  

8.3 Digital Transformation  

Mobile phone applications, block chain, and IoT are some examples of innovations transforming business models in agriculture. These improvements 

offer new marketing opportunities, better logistics, and enhanced productivity (Kamilaris et al., 2017). 

9.Conclusion 

Agricultural entrepreneurship is influenced by a complex interplay of drivers and challenges. While economic opportunities, technological advancements, 

and changing consumer preferences present promising avenues for growth, barriers such as limited financial access, market inefficiencies, and climate 

vulnerabilities continue to impede progress. Addressing these challenges requires coordinated efforts from governments, private organizations, and 

international bodies to create a supportive ecosystem for agripreneurs. 

The literature on agricultural entrepreneurship underscores its critical role in fostering innovation, improving rural livelihoods, and addressing global 

food challenges. While significant progress has been made in understanding the drivers and barriers, there is a need for further research to explore 

emerging trends, particularly in the context of sustainability and digital transformation. Policymakers and practitioners should focus on creating enabling 

environments that support agripreneurs in overcoming challenges and seizing opportunities. 
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10.Limitations of the Study   

1. The study relies on existing literature, which may limit the depth of insights compared to primary data collection. The findings may not fully capture 

region-specific nuances, particularly in developing or underdeveloped regions. The rapidly evolving nature of agricultural entrepreneurship, driven by 

technology and policy changes, means that the findings may require updates in the future.   

11.Contribution of the Study   

This study contributes to the growing body of literature on agricultural entrepreneurship by:   

It identifies critical factors driving agripreneurship, such as technology, economic opportunities, and consumer demand for sustainable practices and 

provides a detailed analysis of the barriers faced by agripreneurs, including financial, institutional, and environmental constraints. The findings offer 

actionable insights for policymakers to design interventions that promote agripreneurship and rural development by identifying gaps in existing research. 

The study also provides a foundation for future studies on agricultural entrepreneurship. 
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