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ABSTRACT 

This study aims to conduct a financial statement analysis of INDIAN TERRAIN FASHIONS LIMITED company. INDIAN TERRAIN is one of the leading clothing 

companies in India, specializing in men’s garment manufacturing. The analysis includes the use of various financial ratios and tools to evaluate the company's 

financial performance and health over a five-year period. The study examines INDIAN TERRAIN’s profitability, liquidity, solvency, efficiency, and market 

valuation ratios to provide insights into the company's financial strengths and weaknesses. The findings of this study can assist investors, stakeholders, and analysts 

in making informed decisions regarding INDIAN TERRAIN financial performance and future prospects. This project is about the financial statement analysis on 

INDIAN TERRAIN FASHIONS LIMITED. By calculating the important key ratios of the company with the help of the financial statement for the 5 years, 

researchers analyse where the company is standing in the market in order to predict the future, the project deals with the competitors in the market. Finally, from 

the analysis and interpretation of the study, it has been concluded that the company's performance as it is improving by increasing its capital. Ratios are dynamic 

for every year. 

INTRODUCTION 

FINANCIAL STATEMENT ANALYSIS: 

Financial statement analysis is a critical process used by investors, creditors, and other stakeholders to evaluate the financial health and performance of a 

company. It involves examining a company's financial statements, including the balance sheet, income statement, and cash flow statement, to gain insights 

into its profitability, liquidity, solvency, and overall financial strength. 

The primary goal of financial statement analysis is to assess the company's past performance, current position, and future prospects. By analyzing key 

financial ratios, trends, and other metrics, analysts can make informed decisions about investing in or lending to a company. This analysis helps 

stakeholders understand the company's ability to generate profits, manage its resources effectively, meet its financial obligations, and create value for 

shareholders. 

There are several methods and techniques used in financial statement analysis, including ratio analysis, trend analysis, common-size analysis, and 

benchmarking against industry peers. These methods help analysts identify strengths, weaknesses, opportunities, and threats facing the company, enabling 

them to make informed investment or credit decisions. 

Analysis means establishing a meaningful relationship between various items of the two financial statements with each other in such a way that a 

conclusion is being 

drawn. By financial statements by means of two statements. 

➢ Profit and loss account or Income Statement 

➢ Balance Sheet or Position Statement 

These are prepared at the end of a given period of time. They are the indicators of profitability and financial soundness of the business concern. 

The term financial analysis is also known as analysis and interpretation of financial statements. It refers to the establishing meaningful relationship 

between various items of the two financial statements i.e. Income statement and Position statement. It determines financial strength and weakness of the 

firm. Thus, the analysis and 

interpretation of financial statements is very essential to measure the efficiency, profitability, financial soundness and future prospects of the business 

units. Financial analysis serves the following purposes. 

http://www.ijrpr.com/


International Journal of Research Publication and Reviews, Vol 5, no 4, pp 6733-6739 April 2024                                     6734 

 

 

The main objective of a business is to earn a satisfactory return on the funds invested in it. Financial analysis helps in ascertaining whether adequate 

profits are being earned on the capital invested in the business or not. It also helps in knowing the capacity to pay the interest. 

Financial statements of the previous years can be compared and the trend regarding various expenses, purchases, sales, gross profits and net profit etc 

can be ascertained. Value of assets and liabilities can be compared and the future prospects of the business can be envisaged. 

The trend and other analysis of the business provides information indicating the growth potential of the business. 

OBJECTIVES OF THE STUDY 

➢ To identify the financial strengths and weaknesses of the organization. 

➢ To calculate the important financial ratios of the organisation. 

➢ To study about utilization of current assets and current liabilities. 

➢ To analyse the financial statement requirements. 

REVIEW OF LITERATURE 

Myskovia. R (2017) 

In a financial performance, especially financial ratio analysis have become important financial decision support information used by firm, management 

and other stakeholders to assess financial stability and growth potential. 

Chnar abdullah rashid (2018) 

Ratio analysis can be seen as useful tools to serve companies and investors for the process of analysing and comparing relationships between difference 

pieces of financial information across the companies history. Liquidity can be seen as a financial concept which means the amount of money is has to be 

available for investment. 

Saigeetha. S (2017) 

For financial analysis , ratio analysis is the widely-useful tool. quantitative are numerical relationship between 2 variables is the reference of the firm. 

ratio. Ratio analysis systematic use of ratio which is used to determine current financial condition of the firm. 

Kapil khatter (2018) Financial performance refers to the degree to which financial objective being or has been accomplished. It is the process of 

measuring the result of a firm policies and operations in monetary terms. 

R.malini (2019) 

Financial is considered to be the lifeblood of every business organization. Financial is a anch of economics considered with providing funds to individuals, 

business governments. 

K. indhira (2017) 

Ratio analysis is the process of determining and interpreting numerical relationship based on financial statement. Ratio analysis is a powerful tool of 

financial analysis. 

Bismark Maka (2018) 

Financial performance often used by shareholders or investors to proxy company performance, in the general sense, signifies the extent to which firm’s 

financial goals are being met or have been achieved. 

J. pavithra ( 2017) 

Finance is rightly termed as the science of money, as it is the lifeblood of business. financial is vital for the even running of the business. the process of 

recognizing the financial strengths and weakness of the firm by properly-establish relationship between the items of the balance sheet and profit and loss 

account. 

Cathy J Cole, Christopher L Jones:Journal of Accounting Literature 24, 135, 

2005While research provides evidence that corporations' general level of disclosures is positively associated with better market outcomes, little research 

has examined the nature and role of specific non-financial-statement disclosures that are included in Management's Discussion and Analysis (MD&A) 

and elsewhere in the Form 10- K3. This paper reviews existing research on MD&A disclosures. Existing research finds that MD&A information is value 

relevant, predicts future accounting outcomes and explains going-concern opinions. Research also provides evidence that some MD&A disclosures are 

not efficiently incorporated into share prices 
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James M Wahlen, Stephen P Baginski, Mark T Bradshaw 

Cengage learning, 2018 

This book provides a complete, balanced approach as the authors teach you how to integrate concepts from economics, finance, business strategy, 

accounting, and other business disciplines through the book's unique six-step process. Quick checks after each section help you ensure you have grasped 

key insights, while integrative and continuing cases highlight familiar companies, including Starbucks and PepsiCo. 

RESEARCH METHODOLOGY 

Research methodology is the specific procedures or techniques used to identify, select, process, and analyse information about a topic. In a research paper, 

the methodology section allows the reader to critically evaluate a study’s overall validity and reliability. The process used to collect information and data 

for the purpose of making business decisions. The methodology may include publication research, 

interviews, surveys and other research techniques, and could include both present and historical information. 

CURRENT RATIO 

year current asset (in Cr) current liability (in Cr) current ratio 

2019 350.6 165.4 211.97 

2020 362.5 197.2 183.82 

2021 317.3 183.4 173.01 

2022 335.3 205.1 163.48 

2023 432.9 266.6 162.38 

Chart 

 

INTERPRETATION: From the balance sheet the past 5 years of the current ratio was 2019- 211.97, 2020- 183.82, 2021- 173.01, 2022- 163.48, 2023- 

162.38. The minimum ratio was registered as 162.38 in the year 2023 and the maximum ratio was registered as 211.97 in the year 2019. 
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COMPARATIVE BALANCE SHEET OF 2022-2023( IN CRS) 
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TREND ANALYSIS OF CURRENT ASSET: 

year current asset (in Cr) percentage increase or decrease 

2019 350.6 100% 

2020 362.5 103.39% 

2021 317.3 90.50% 

2022 335.3 95.64% 

2023 432.9 123.47% 

 

CHART NO 

INTERPRETATION: 

From the balance sheet the past 5 years of the return on equity was 2019- 100%, 2020- 103.39%, 2021- 90.50%, 2022- 95.64%, 2023- 123.47%. The 

minimum ratio 

was registered as 90.50% in the year 2021, and the maximum ratio was registered as 123.47% in the year 2023. 

FINDINGS: 

The research work provides the key findings according to the data analysis. 

• The company has made its current ratio good in the year 2019 with 211.97 which indicates that the rate at which the company restock items is well 

balanced with their sales, comparing with the previous years which is below the ideal ratio. 

• gross profit ratio good in the year 2021 with 105.33 which indicates that the rate at which the company restock items is well balanced with their sales. 

• Return on Asset good in the year 2019 with 1.02 which indicates that the rate at which the company restock items is well balanced with their sales, 

comparing with the previous years. 

• Return on equity good in the year 2023 with 2.39 which indicates that the rate at which the company restock items is well balanced with their sales, 

comparing with the previous years which is below the ideal ratio. 

• Debt to equity ratio good in the year 2023 with 1.58 which indicates that the rate at which the company restock items is well balanced with their sales. 

• By comparing all the five years, 2019 has the lowest inventory holding period, which indicates the demand has been increased for company’s products. 

• By comparing all the 5 years, there has been a fluctuation and decrease in the ratio of, from 2019(100) to 2023(123.47), which indicates that the 

company is not working in consistent improvement of its policies. 

trend analysis of current asset 
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• By comparing all the 5 years, there has been an increase in cash to current asset ratio, which indicates a positive sign showing, the company’s most 

liquid assets represent a larger portion of its total current assets. 

SUGGESTIONS: 

• The Company may look into maintain the balanced Inventory turnover ratio. A low inventory turnover ratio might be a sign of weak sales or excessive 

inventory. 

• The company may look into measure how to wisely use the Equity. It indicates that the company did not use the capital efficiently invested by the 

shareholders. 

• The company has better inventory holding period this indicates good efficiency since it indicates that less time is required for the stock to be realised 

as sales income. Company makes more sales in a shorter period. 

• Company may look into measures how to increase in cash turnover. The fall in cash 

turnover indicates that company is not efficient, and it takes too long before it makes a complete cycle of cash flow in the economy. 

• Company may look to maintain the cash. Thus low cash to current asset signifies that there isn't enough money in the business for paying off debts 

when they become due. 

CONCLUSION: 

Based on the financial performance analysis of INDIAN TERRAIN, the following conclusions can be drawn: 

This study on financial statement analysis in INDIAN TERRAIN Company has provided valuable insights into the financial health and performance of 

the company. The study employed ratio analysis, trend analysis, and common size analysis to analyse the financial statements of the company for the last 

five years. The results of the study suggest that the company's financial performance has improved in recent years, with an increase in revenue, net profit, 

and return on equity. 

However, the study also revealed some areas of concern, such as declining gross profit margins and increasing debt levels. It is recommended that the 

company take steps to address these issues and improve its financial position further. The study also highlighted the importance of financial statement 

analysis as a tool for evaluating the financial performance of companies. Overall, this study provides useful information for stakeholders, including 

investors, creditors, and managers, to make informed decisions regarding the company's financial position and future prospects. It is hoped that the study 

will inspire further research into financial statement analysis in other companies and industries. 
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