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ABSTRACT

This study investigates the relationship between financial literacy and investment decisions among Generation X individuals. Generation X, often overlooked in
financial literacy research, represents a critical demographic cohort navigating complex investment landscapes. The research employs a mixed-methods approach,
incorporating quantitative surveys and qualitative interviews to capture nuanced insights. This study contributes to the evolving discourse on financial literacy and
investment decision-making, particularly among Generation X, a demographic cohort facing unique financial challenges and opportunities. The findings
underscore the importance of targeted financial education initiatives and personalized investment strategies tailored to Generation X's needs and preferences.
Ultimately, enhancing financial literacy among Generation X can empower individuals to make sound investment decisions, build wealth, and achieve long-term
financial security in an increasingly complex financial landscape.
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1. INTRODUCTION

Generation X, born between the early 1960s and late 1970s, occupies a pivotal position in the contemporary financial landscape. Sandwiched between
the larger Baby Boomer generation and the tech-savvy Millennials, Generation X often receives less attention in financial literacy research despite facing
significant financial challenges and opportunities. As this cohort enters midlife and approaches retirement age, understanding their financial literacy
levels and investment decisions becomes increasingly crucial. Financial literacy, defined as the ability to understand and effectively apply financial
concepts, plays a fundamental role in individuals' financial well-being and decision-making. However, research on financial literacy predominantly
focuses on younger generations, such as Millennials and Generation Z, or older cohorts like Baby Boomers. Generation X, with its unique financial
circumstances and experiences, warrants dedicated attention in the discourse on financial literacy and investment decision-making.
This research adopts a mixed-methods approach to comprehensively explore the relationship between financial literacy and investment decisions among
Generation X. By integrating quantitative surveys and qualitative interviews, this study aims to capture nuanced insights into the factors shaping
Generation X's investment behaviors and attitudes. Through quantitative analysis, the study assesses participants' financial literacy levels and examines
how these correlates with investment choices and outcomes. Qualitative interviews provide deeper insights into participants' lived experiences,
perceptions, and decision-making processes regarding investments.

By shedding light on the interplay between financial literacy and investment decisions among Generation X, this study contributes to the evolving
discourse on financial literacy research. Moreover, it underscores the importance of targeted financial education initiatives and personalized investment
strategies tailored to Generation X's unique needs and preferences. Ultimately, enhancing financial literacy among Generation X individuals can empower
them to make informed investment decisions, build wealth, and achieve long-term financial security in an increasingly dynamic and complex financial
landscape.
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2. REVIEW OF LITERATURE

Nyimas Dewi Murnila Saputri, Agung Putra Raneo, and Fida Muthia (2023) examined the impact of financial literacy and the Fear of Missing Out
(FoMO) on investment decisions among millennials. They highlighted how the Covid-19 pandemic exacerbated negative sentiments among investors,
leading to hesitancy in investment choices. Their study emphasized the significance of financial literacy in mitigating FoMO's influence and shaping
independent investment decisions.

Olpe et al. (2002) examined the investment literacy of 530 online investors, highlighting the necessity for online investors to possess heightened
knowledge due to increased exposure to financial misinformation and manipulation in securities markets. They investigated differences in financial
literacy among participants based on age, income, gender, education, and previous online trading experience. The study revealed disparities in financial
literacy levels across various demographic groups, with women exhibiting lower financial literacy compared to men, and older participants outperforming
younger ones. Additionally, online traders demonstrated superior knowledge levels, while investors with higher income and education performed better
in investment knowledge than their counterparts with lower income and education levels.

Volpe et al. (2002) emphasized the need for online investors to possess greater financial knowledge due to the prevalence of misinformation and
manipulation in securities markets. Their study of 530 online investors highlighted variations in financial literacy across demographic groups, with women
exhibiting lower literacy levels than men, and older participants outperforming younger ones. Additionally, online traders demonstrated higher knowledge
levels, while investors with higher income and education performed better in investment literacy.

Mirshekary and Saudagaran (2005) examined the use of information from financial statements and other sources in investment decisions among various
user groups in Tehran. They found that respondents, including stockbrokers, bank investment officers, and institutional investors, ranked annual reports
as the most influential source of information, followed by oral information and published daily share prices. Least influential were advice from friends,
tips and rumors, and stockbrokers” advice. The study concluded that annual reports serve as a primary basis for investment decisions in Iran.

ACNielsen Research (2005) conducted a national survey of adult financial literacy in Australia. The main results of this survey indicated that the lowest
levels of financial literacy were associated with people who have lower education, unemployed or unskilled workers, and people with low income, single
people, and those at both extremes of the age profile. On the other hand, the 2005 results showed an overall improvement in the financial literacy of
Australians.

Volpe and Chen (2006) surveyed 212 benefit administrators in charge of personal finance programs in the US-based companies to specify important
personal finance issues for working adults and assess their level of knowledge. The results revealed that the least important areas were estate planning
and investment. Specifically, the least important topics were having knowledge of mutual fund prospectuses, mutual fund fees, and expense ratios. The
participants also indicated that working adults were least knowledgeable about the same topics that they viewed as least important. In general, the benefit
administrators indicated that the level of knowledge of working adults was relatively low.

Al-Tamimi (2006) investigated the most and least influencing factors on the UAE investor’s behavior by surveying 343 individual investor. The most
influencing factors were, in order of importance: corporate earnings, get rich quickly, stock marketability, past performance of the firm’s stock,
government holdings, and the creation of the organized financial markets. In addition, two factors had unexpectedly the least influence, namely religious
reasons, and family member opinions. However, the author did not consider the relationship between financial literacy and investment decision, which
will be dealt with in the current study.

Lusardi and Mitchell (2006) studied retirement planning and financial literacy using a purpose-built module in the 2004 Health and Retirement Study
(HRS). They found prevalent financial illiteracy among older Americans, with only 50% of respondents aged 50+ correctly answering basic financial
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questions. Women, minorities, and those without a college degree were identified as being at higher risk of low financial knowledge. Additionally,
individuals with higher financial literacy were more inclined to save and invest in complex assets like stocks and bonds.

Van Rooij et al. (2007) conducted research on financial literacy and its impact on financial decision-making using special modules in the DNB Household
Survey. They found that the measurement of financial literacy is sensitive to survey question wording, indicating limited financial knowledge among
respondents. Moreover, they observed that individuals with low financial literacy were significantly less likely to participate in the stock market and
invest in complex financial products such as stocks.

Bhushan (2014) examines the relationship between financial literacy of salaried individuals and their awareness regarding financial products. In addition,
the study investigated the relationship between financial literacy and investment behavior of salaried individuals. The findings of the study indicate that
financial literacy level of individuals affects the awareness and the investment preferences of salaried individuals towards financial products.

3. RESEARCH DESIGN

STATEMENT OF THE PROBLEM

Today, the availability and sophistication of financial products continues to increase, Social Security protection is transferred from the government to
individuals, and retirement planning increases. These are the reasons to provide financial literacy to people of all levels and classes in the country, because
the level of financial literacy is the reason why people cannot make financial decisions correctly so leave them unable to invest.

The most appropriate investment to beat the current inflation select. In a developing country like ours, reducing poverty and ensuring financial literacy
for development can be considered as the first step. The key to the level of financial literacy in a particular business can provide a good measure of the
economic growth and development of that business. A step towards financial literacy is also a step towards reducing poverty, improving living standards
and improving economic stability. As research shows, India lacks financial literacy. Therefore, one must know what people need to make better financial
and investment decisions and what causes a lack of investment behavior.

Significance of the study

1.  Financial literacy and retirement planning: Understanding the level of financial literacy among older Americans and its impact on retirement
planning is crucial for policymakers, financial institutions, and individuals. It sheds light on the challenges individuals face in preparing for
retirement and highlights the need for targeted financial education programs.

2. Retirement security: With the aging population and shifting retirement landscape, ensuring retirement security has become a pressing concern.
Identifying factors such as financial literacy and their impact on retirement saving styles helps stakeholders develop strategies to enhance
retirement preparedness and address potential vulnerabilities.

3. Socioeconomic disparities: The study reveals disparities in financial literacy among demographic groups, such as women, minorities, and
those without a college degree. Understanding these disparities is essential for designing inclusive financial education initiatives and policies
aimed at improving financial outcomes for all segments of the population.

4. Investment behavior: Insights into how financial literacy influences investment decisions, including the preference for complex assets like
stocks and bonds, can inform investment education programs and investment product offerings. It can also help financial advisors better
understand their clients' needs and tailor their recommendations accordingly.

4. Research Methodology

Questionnaire Design

A structured questionnaire lies at the crux of any empirical research work carried out especially with primary data. It is a document that includes a
standardized set of questions with a fixed scheme, specifying the exact wording and sequence of the questions, for gathering information from respondents.

5. OBJECTIVES OF THE STUDY

* To assess the level of financial literacy of Generation X and their investment behaviors.

« To analyze the awareness level and financial knowledge of Generation X on investment avenues.

6. HYPOTHESIS

Null Hypothesis (HO0): There is no significant association between education levels and the utilization of investment avenues among Generation X
individuals.
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Alternative Hypothesis (H1): There is a significant association between education levels and the utilization of investment avenues among Generation
X individuals.

7. DATA ANALYSIS AND INTERPRETATION

CHI SQUARE TEST

Chi-Square Tests
Value df Asymptotic Significance (2-sided)
Pearson Chi-Square 9.201° 12 .686
Likelihood Ratio 8.086 12 778
Linear-by-Linear Association .789 1 374
N of Valid Cases 124
a. 12 cells (60.0%) have expected count less than 5. The minimum expected count is .06.

Interpretation

The table presents the results of several chi-square tests conducted to analyze the association between categorical variables. The Pearson Chi-Square test,
yielding a statistic of 9.201 with 12 degrees of freedom, and the Likelihood Ratio Chi-Square test, with a statistic of 8.086 and 12 degrees of freedom,
both exhibit p-values of .686 and .778, respectively. These results suggest that there is no significant association between the categorical variables
examined. Furthermore, the Linear-by-Linear Association test, exploring the linear relationship between two ordinal variables, presents a statistic of .789
with 1 degree of freedom and a corresponding p-value of .374, indicating no significant linear association. Therefore, the null hypothesis is accepted and
alternative hypothesis is rejected.

CONCLUSION

In summary, the data analysis reveals intriguing insights into the financial literacy of Generation X individuals and its association with investment
decisions. The findings suggest significant gender disparities in confidence levels regarding financial terms and concepts, while differences in ongoing
learning habits and familiarity with investment strategies are less pronounced. While further investigation is warranted to delve deeper into these
dynamics, the results emphasize the importance of tailored financial education initiatives to address the diverse needs of Generation X. Ultimately,
enhancing financial literacy within this demographic cohort holds the key to empowering individuals to make informed investment choices and secure
their financial future amidst evolving economic landscapes.
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