International Journal of Research Publication and Reviews, Vol 5, no 12, pp 4402-4404 December 2024

International Journal of Research Publication and Reviews

Journal homepage: www.ijrpr.com ISSN 2582-7421

WWW.IJRPR.COM

Green Finance: Existing Standards and Challenges in the Sustainable
Development of India

Dr. S. Prabakaran *

Assistant Professor of Economics, Gobi Arts & Science College, Gobichettipalayam, Erode District, Tamilnadu

ABSTRACT

"Green financing" refers to programs and initiatives for sustainable development, eco- friendly goods, and regulations supporting financial investment to promote
a more sustainable economy. The primary goals of this research paper are to examine the types of green financial goods and services available in Indian marketplaces
and to spot trends in green financing there. Secondary data form the foundation of the study. The study found that the Indian green finance market is still developing
and has struggled to attract sufficient investors. A robust structure is required to increase the investor appeal of these green finance solutions. The current market
practices, laws, and incentives increasingly hamper financial instruments' success. Therefore, the economy's sustainability depends on the investor and consumer
awareness of green Financing. Conferences, newspaper articles, and seminars can be practical tools for disseminating information about the requirements of green
products and technologies for energy efficiency for the benefit of future generations. This is because socially responsible consumers create the market for green
products.
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1. Introduction

The foundation of each economy is its financial sector. It immediately impacts the development and expansion of the nation's economy. Nonetheless, the
environmentalist concept is fundamental to achieving sustainable economic growth. Hence, the banking industry must respond to these environmental
issues, given the rising environmental concerns at both the national and global levels. As a result, the idea of "green finance," a breakthrough in the
finance industry, was born. Hence, green finance entails investing in ecologically sound goods and initiatives to lower or eliminate greenhouse gas
emissions, reduce industrial pollution, improve water sanitation, manage waste, and protect biodiversity.

1.1 Objectives

The current research project aims to investigate the following topics.
1. To research the types of green financial services and products that Indian markets provide.
2. To examine Indian green funding trends.

3. To investigate various issues relating to green funding in India.
1.2 Research Methodology

»  The current study is descriptive in nature.
»  The necessary information is gathered through websites, reports from different financial institutions, and reports from various government
agencies. This study is restricted to green finance instruments available in India only
1.3 Findings
»  The Indian green finance business is still developing and has had trouble drawing enough investors. Making these green finance products
more appealing to investors requires a proper structure.

»  The cost of loan capital is considerable, making investments in green projects quite pricey. High-interest rates, short maturity periods, and a
lack of non-recourse debt are all factors that contribute to high debt costs.
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»  The current market practices, market regulation, and financial incentives are increasingly hampering the success of financial instruments.

»  Several hazards related to green finance, including currency risk, off-taker risk, and technology-related risk, pose a barrier to the availability
of financial resources.

»  Another obstacle to green finance is a lack of knowledge among investors about new financial tools.

»  The difficulty of allocating funding to environmentally friendly initiatives is exacerbated by the lack of a practical framework for evaluating
a sustainable project, particularly in the case of early-stage innovation.

»  There are physical constraints to green investments, such as limited access to grid connections, which can slow the growth of green finance,
in addition to financial, behavioral, and informational challenges.

2. Suggestions

»  The government should provide a robust policy framework for green finance to encourage the private sector to finance programmers for
sustainable development. India has responded by introducing the National VVoluntary Guidelines for Responsible Financing, which primarily
emphasize information sharing.

»  Anindex can be used to display a company's environmental performance. India currently has four ESG indexes, but more should be added
better to reflect the environmental performance of the country's businesses. There ought to be green rating organizations in the nation.

»  The government should step in to boost the financial viability of green projects. It can be raised by providing tax breaks, financial assistance,
and loans with favorable terms to environmentally friendly projects that lower their costs. It can also be done by levying high taxes and cutting
off subsidies to polluting sectors, raising the price of those industries.

» A system for evaluating projects, businesses, and other entities in terms of environmental, social, and governance (ESG) risk should be in
place. The goal should be to emphasize environmental danger more.

»  MSMEs and micro businesses account for 45% of production. Hence, MSME has a tremendous opportunity to adopt technology that reduces
greenhouse gas emissions and produces renewable energy sources.

»  The government should establish a "green" investment program, its vision, direction, and objectives for investment in mitigation and adaptation
initiatives in conjunction with the states and the private sector.

3. Conclusion

In the economy, global warming is causing several issues. Greenhouse gas emissions are thought to be to blame, according to scientists and environmental
experts. India faces a tight deadline to achieve its climate targets, and greening all financial activities has become essential. Greenhouse gas emissions
will drop dramatically as a result of green funding. Although the Indian government has taken several initiatives to promote sustainable development,
private sector involvement in sustainability is still in its infancy. Private Financing is crucial to sustainable development because state funding is scarce.
Therefore, green finance must flourish. This calls for coordinated efforts, a consistent strategy, and a shared vision from decision-makers, regulators, and
participants in the financial system. Moving forward will need stepping up communication at the highest level and starting a narrative around sustainable
Financing. A uniform approach should be taken to taxonomy, green regulations, and financial products, as well as defining the roles of the public and
private sectors, banks, and asset managers. This will encourage efforts to bring the financial industry into compliance with green finance, supporting the
nation's sustainable growth. The government of India should frame a clear green investment strategy focusing on long term, economy-wide view. To
foster confidence and trust among investors, the regulatory policy should be more open and friendly. India needs to concentrate on both domestic and
international investment. Green finance instruments must be created to appeal to both domestic and foreign investors.
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