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ABSTRACT 

The main goal for finance supervision is to determine the optimal course for proceeding when making business financial decisions, such as those regarding payout 

strategies, expenditures, financial matters, and even capital management, so as to meet certain company objectives. A corporation's primary objective is usually to 

maximize shareholder profit, and this is especially true in the United States countries in addition to other developed nations with developed financial markets. 

Even as international trade is expanded consumer behavior will surely continue to grow increasingly more international. These days, there is also considerably more 

of an overlap between the economy with financial. 

INTRODUCTION 

This development allows investors to diversify their portfolios internationally. American fund managers put an incredible amount of money into foreign 

countries using international mutual funds. With the aim of leveraging the benefits when it comes to trade, Japanese businesspeople are likewise investing 

heavily in the US and other global economies. 

The past few decades have witnessed significant changes within the worldwide corporate scene, mostly due to the emergence of multinational companies 

as major participants in the worldwide financial sphere. These companies face a variety of accounting difficulties when they grow internationally, which 

call for thoughtful analysis and well-thought-out solutions. The purpose of this study is to examine the various financial management challenges that 

multinational corporations (MNCs) confront, with an emphasis on the complicated issues brought about by variables including exchange rate swings, 

political unpredictability, regulatory uncertainty, and cultural differences. 

OBJECTIVES OF THE RESEARCH 

The purpose of the present paper is to investigate the problems of difficulties management that international companies face in-depth. Examining critical 

elements such currency rate exposure, governmental and legislative unpredictability, and cultural disparities, the research aims to offer insightful 

information on the tactics MNCs use to effectively manage these obstacles. Additionally, by examining probable potential developments in the accounting 

and taxation landscape of multinational corporations (MNCs) and providing suggestions for optimal practices, the investigation hopes to add to the 

reservoir of information already in existence. 

Extent and Importance of the Research: 

This study recognizes the many contexts in which multinational corporations operate by extending its coverage to multiple industries including places of 

operation. This investigation intends to offer scholars, business leaders, and politicians useful information for well-informed decisions and development 

of policies by illuminating the complex macroeconomic dynamics encountered by these businesses. 

LITREATURE REVIEW 

"Bordo, Michael, D. Regimes: A Historical Appraisal", “Review, Federal Reserve Bank of St. Louis, March/April 1993, pp. 123-199”. 

"Daniels & Joseph P. & Van Hoose David, International Monetary and Financial, USA, 1988". 

"Bowen, 2007; Verbeke and Brugman, 2009 

All currently available research primarily focus upon the only causation having the impact of multinationality upon business results. presently no research 

regarding multinationality's potentially adverse impacts of productivity". 

“Overview of Multinational Corporations (MNCs):  
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Multinational corporations, often regarded as engines of global economic growth, operate in diverse environments and face multifaceted challenges. The 

literature emphasizes the unique characteristics of MNCs, including their expansive cross-border operations, complex supply chains, and exposure to 

diverse cultural, political, and economic contexts”. 

 “Theoretical Framework for Financial Management in MNCs:  

Scholars have proposed various theoretical frameworks to understand and analyze the financial management practices of MNCs. Notably, the 

Internalization Theory posits that firms internationalize to exploit market imperfections, while the Eclectic Paradigm (OLI Model) considers ownership-

specific advantages, location-specific advantages, and internalization advantages”.  

FINANCIAL CHALLENGES IN MULTINATIONAL CORPORATIONS: A  COMPREHENSIVE ANALYSIS 

EXCHANGE RATE RISK 

The contrast between controlled and unrestrained currency rates, which each nation has imposed while keeping in mind its particular goals, is what sets 

apart the current Global Monetary Policy. The cyclical nature of currency values is, in fact, widely acknowledged as the biggest global economic threat 

for business leaders including executives. 

POLITICAL RISK FACTOR 

Along with to the physical confiscation of people's property, geopolitical threat also includes the potential for monetary damage (or profit) as a 

consequence of unforeseen official actions or unforeseen events in politics, particularly terrorist acts. 

Multinational corporations (MNCs) must to assess the political risks in addition to in the countries where they currently operate, but also within nations 

wherever companies intend to open branches. 

MNC HAVING TWO SUBSIDIARIES 

                        

            

 

 

 

 

 

 

 

 

 

 

 

 

There are several restrictions that affect how businesses operate and how valuable an affiliate can become. These regulations oversee currency conversion, 

duties, and remittance limits, among other things, but they are not the only ones. a single code of conduct that all nations ought to adhere to. a business 

strategy used inside a single nation. 

BEST PRACTICES AND STRATEGIES 

EXCHANGE RATE RISK MANAGEMENT THAT IS PROACTIVE 

 ONGOING SURVEILLANCE: 

Keep an eye on and conduct regular analysis of the foreign exchange markets to spot possible hazards and possibilities. 

Use prediction and information analytics techniques in actual time to predict changes in exchange rates. 



International Journal of Research Publication and Reviews, Vol 5, no 1, pp 4031-4035 January 2024                                     4033 

 

 

POLICIES FOR DYNAMIC CURRENCY RISK: 

Create flexible currency danger rules that can adjust to shifting market dynamics and the company's changing hazard profile. 

Implement planning for scenarios to evaluate how extreme fluctuations in currencies affect the company's financial results. 

RESILIENT POLITICAL AND REGULATORY RISK MANAGEMENT 

PLANNING FOR CONTINGENCIES AND SCENARIO ANALYSIS: 

Perform in-depth scenario analysis to evaluate the possible effects on business operations and money of upcoming political and legislative changes. 

Create backup plans that specify what should be done in case of different political risk situations. 

POLITICAL RELATIONS STRATEGY: 

Build and preserve a good rapport with important market government agencies. 

Engage in advocacy alongside business organizations to influence legislative initiatives that could affect your company. 

STRATEGIC MANAGEMENT MODEL OF FINANCIAL MANAGEMENT PRACTICES IN SMES 

                          

 

 

 

 

 

 

 

 

 

 

 

 

STRATEGIC FINANCIAL PLANNING: 

The day-to-day execution of procedures for procedures, management, which includes paying closer attention to every-day activities related to multiple 

methods of handling procedures capital like money, receivables, stocks, and accounts payables administration, as well as conducting thorough evaluations 

prior to making fixed-asset expenditures, is generally valued more highly by SME entrepreneurs in Turkey among the three fundamental phases about 

financial strategy. 

Comparative Analysis 

EXCHANGE RATE RISK 

Common Patterns: 

Because of their international operations including exposure to several currencies, MNCs encounter exchange rate danger frequently across all industries. 

Manufacturers and biotechnology are two examples of industries that often interact across borders and are therefore more susceptible to changes in 

exchange rates. 

Distinctions by Industry: 

Banks that have foreign currencies in their money management holdings may encounter particular difficulties. 

Organizations that provide services and have less exposure to physical assets may prioritize the management of operational risks above translating hazards. 
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REGULATORY AND POLITICAL RISKS 

Common Patterns: 

MNCs are impacted by political along with administrative risks, which are widespread and affect industries including consumer products to energy. 

Established nations are more vulnerable to changes within regulations, though developing nations might present greater political dangers. 

Distinctions by Industry: 

Political dangers and interference from government could be greater for extractive sectors. 

Tech companies may struggle with patent and trademark preservation and information privacy laws. 

FUTURE TRENDS AND EMERGING ISSUES 

USING TECHNOLOGY TO HELP WITH FINANCIAL DECISION-MAKING 

MACHINE LEARNING AND ARTIFICIAL INTELLIGENCE (AI): 

MNCs are probably going to use AI and machines learning technologies more and more in their financial choices to help with predictive analytics. 

MNCs' financial strategy may increasingly use automated mathematical modeling, evaluation of risks, and trading algorithms. 

CRYPTOCURRENCIES AND BLOCKCHAIN: 

The implementation like the blockchain system has the potential to transform international transactions by offering improved levels of integrity, openness, 

and efficiency. 

MNCs may investigate using cryptocurrency as a way to mitigate standard currency vulnerabilities in addition to payment abroad. 

GOVERNANCE, SOCIAL, AND ENVIRONMENTAL (ESG) ASPECTS TO TAKE INTO ACCOUNT 

FINANCIAL STRATEGIES WITH ESG INTEGRATION: 

ESG considerations are predicted to be included into financial choice-making procedures by MNCs on a growing basis. 

Organizations with strong ESG policies may be given priority by stakeholders and investors, which could affect MNCs' ability to obtain funding and their 

market value. 

SUSTAINABLE INVESTMENTS AND GREEN FINANCE: 

An increasing focus on sustainability bonds, green financing, and investing in eco-friendly ventures. 

MNCs may match their financial plans to the objectives of global environmental responsibility, which will affect how they allocate capital and handle 

risk. 

CONCLUSION 

Multinational Companies (MNCs) face an ever-changing and integrated global environment as they navigate a complicated environment of accounting 

and tax difficulties. The complex web of fluctuations in exchange rates, political and regulatory unpredictability, cultural variances, and developing trends 

that influence multinational corporations' financial strategy has been examined in the present study. This study offers a thorough grasp of the various 

financial complexities faced by multinational corporations and practical solutions to solve them throughout an intensive research review, analytical 

approach, comparison, and examination of standards of excellence. 
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