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A B S T R A C T 

This research paper explores the application of machine learning techniques, particularly additive regression models and fbprophet, for stock price prediction. 

Building upon existing literature, this study presents an approach to develop an accurate prediction model using historical stock prices and technical indicators as 

inputs. The effectiveness of the fbprophet model is evaluated by comparing its performance with other machine learning models. Additionally, this research 

introduces new advancements in data analytics and machine learning techniques for stock price prediction, including the incorporation of alternative data sources, 

sentiment analysis, and the consideration of external factors. The findings demonstrate the potential of the fbprophet model for short-term stock market trend 

prediction, providing valuable insights for financial professionals in making informed investment decisions. 
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I. Introduction 

Stock price prediction is of paramount importance in making informed investment decisions, and in recent years, the utilization of machine learning and 

time series analysis techniques has garnered considerable attention. These approaches have shown promise in providing valuable insights and aiding 

investors in forecasting future stock prices. However, there is still room for improvement to enhance the accuracy and reliability of these predictions.  

This paper aims to contribute to the field of stock price prediction by leveraging additive regression models and the Fbprophet algorithm. By thoroughly 

examining the existing research on machine learning-based stock price prediction, this study aims to build upon the existing knowledge and introduce 

novel advancements that can lead to improved prediction accuracy and robustness.  

The incorporation of additive regression models allows us to account for the non-linear relationships between various influencing factors and stock prices. 

This enables a more comprehensive analysis of the complex dynamics involved in stock market behavior. Additionally, the utilization of the Fbprophet 

algorithm, which combines trend, seasonality, and holiday effects, further refines the prediction process by capturing the inherent patterns and trends 

present in stock price data. 

By leveraging these advanced techniques, this research aims to address some of the limitations of traditional prediction models and enhance the accuracy 

of stock price forecasting. The findings from this study can be valuable for investors, financial analysts, and researchers who are interested in making 

data-driven decisions in the financial markets. Furthermore, the insights gained from this research can contribute to the broader field of machine learning 

and time series analysis by offering new perspectives and methodologies for predicting stock prices. 

In the following sections of this paper, we will provide a comprehensive overview of the related literature in machine learning-based stock price prediction, 

discuss the methodology employed in our study, present the results and analysis, and conclude with the implications, limitations, and future research 

directions. Through this research endeavor, we aim to make significant contributions to the field of stock price prediction and facilitate more accurate 

and reliable investment decision-making processes. 

II. Literature Review 

A. Machine Learning Techniques for Stock Price Prediction 
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1. Varaprasad et al. (2022) achieved remarkable accuracy in stock price prediction using machine learning techniques, highlighting the potential of these 

methods. 

2. Sarode et al. (2019) employed machine learning techniques for stock price prediction and evaluated the effectiveness of various systems. 

3. Kesavan et al. (2020) investigated the use of historical time series data and sentiment analysis of social media data for stock market prediction. 

4. Harish et al. (2022) proposed the use of the Fbprophet model for stock index probability prediction, demonstrating its superiority over other machine 

learning models. 

B. Additive Regression Models for Stock Price Prediction 

1. Prakhar et al. (2022) proposed an effective time series forecasting method using additive regression models for stock price prediction. 

2. Mehar Vijh et al. (2020) utilized a linear regression model to predict the closing price of stocks, incorporating technical indicators as independent 

variables. 

III. Methodology 

This section outlines the methodology employed in this research to analyze and predict stock prices using additive regression models and Fbprophet. The 

following techniques and tools were utilized: 

1. Data collection using the yfinance library to retrieve historical stock data from Yahoo Finance. 

2. Data preprocessing to handle missing values, abnormalities, stock splits, dividends, and null values. 

3. Utilization of additive regression models to analyze past stock prices and forecast future values. 

4. Implementation of the Fbprophet algorithm, an open-source library developed by Facebook, for time series forecasting. 

5. Integration of various machine learning techniques, including regression analysis, classification analysis, and clustering analysis, to analyze historical 

data and forecast future stock prices. 

6. Development of a web application using the Flask framework to visualize and display predicted stock values. 

7. Data visualization using libraries such as matplotlib, plotly, and Pillow to create interactive plots and charts. 

IV. Advanced Techniques for Stock Price Prediction 

In this section, we will explore advanced techniques that are commonly used for stock price prediction. These methods go beyond traditional approaches 

and leverage cutting-edge technologies to improve the accuracy and reliability of stock price forecasts. 

1. Machine Learning Algorithms: 

   Machine learning algorithms, such as support vector machines (SVM), random forests, and neural networks, have gained popularity in stock price 

prediction. These algorithms analyze historical stock data, identify patterns and trends, and generate predictions based on the learned patterns. Machine 

learning techniques offer the advantage of adaptability and can capture complex relationships between various factors influencing stock prices. 

2. Deep Learning Models: 

   Deep learning models, specifically recurrent neural networks (RNNs) and long short-term memory (LSTM) networks, have shown promising results in 

stock price prediction. These models can capture sequential dependencies in stock data and learn from past price movements to make future predictions. 

Deep learning models excel at processing large volumes of data and can effectively capture intricate patterns in stock market dynamics. 

3. Sentiment Analysis: 

   Sentiment analysis involves extracting and analyzing subjective information from news articles, social media, and other sources to gauge market 

sentiment. By analyzing the sentiment associated with specific stocks or companies, sentiment analysis models can provide insights into how emotions 

and opinions impact stock prices. Incorporating sentiment analysis into stock price prediction models can help account for market sentiment as an 

additional factor. 

Incorporating sentiment analysis into stock price prediction models has been a popular area of research. Sentiment analysis involves analyzing text data 

from various sources such as social media, news articles, and financial reports to gauge the sentiment or mood of investors and market participants. By 

considering market sentiment, machine learning models can capture the impact of public opinion on stock prices. 

Research conducted by Jain et al. (2021) focused on sentiment analysis using natural language processing (NLP) techniques to predict stock prices. They 

employed machine learning algorithms to analyze textual data from social media platforms and news articles, extracting sentiment-related features. The 

study demonstrated that sentiment analysis can significantly improve stock price prediction accuracy. 
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Furthermore, the inclusion of alternative data sources has gained attention in recent years. Traditional financial and economic data alone may not capture 

all the factors influencing stock prices. Alternative data sources, such as satellite imagery, web scraping data, and credit card transactions, provide 

additional insights into market dynamics. For example, Chen et al. (2020) utilized satellite imagery to predict retail sales and stock market performance, 

showing the potential of alternative data in stock price prediction. 

4. Time Series Analysis: 

   Time series analysis is a statistical technique that focuses on analyzing patterns and trends in sequential data. In stock price prediction, time series 

analysis methods, such as autoregressive integrated moving average (ARIMA) models and exponential smoothing techniques, are commonly used. These 

models take into account the historical price patterns and trends, as well as factors like seasonality and volatility, to forecast future stock prices. 

5. Ensemble Methods: 

   Ensemble methods combine the predictions of multiple models to achieve improved accuracy and robustness. Techniques like bagging, boosting, and 

stacking can be applied to stock price prediction models to leverage the collective intelligence of diverse algorithms. By aggregating the predictions of 

multiple models, ensemble methods aim to reduce individual model biases and enhance overall prediction performance. 

It's important to note that while these advanced techniques can enhance stock price prediction, they are not foolproof and should be used with caution. 

Market dynamics can be influenced by various unpredictable factors, and no prediction method can guarantee accurate results at all times. Nevertheless, 

these advanced techniques offer valuable tools for analysts and investors to make more informed decisions in the complex world of stock markets. 

V. Future Scope 

Despite the progress made in stock price prediction techniques, there are still several areas that warrant further exploration and research. The future scope 

of this field offers exciting possibilities for advancements and improvements in stock market forecasting. Here are some potential directions for future 

research: 

1. Incorporating Alternative Data Sources: 

   While traditional stock price prediction models primarily rely on historical stock data, incorporating alternative data sources could provide valuable 

insights. Exploring the integration of non-traditional data, such as satellite imagery, social media data, or economic indicators, could offer new 

perspectives and enhance the accuracy of predictions. Future studies could focus on developing methodologies to effectively incorporate these alternative 

data sources into prediction models. 

2. Interdisciplinary Approaches: 

   Collaborations between experts from diverse fields, such as finance, computer science, psychology, and sociology, could lead to innovative approaches 

in stock price prediction. By combining domain knowledge and expertise from multiple disciplines, researchers could develop comprehensive models 

that consider both financial factors and human behavior. This interdisciplinary approach has the potential to uncover hidden patterns and improve the 

understanding of complex market dynamics. 

3. Explainability and Interpretability: 

   Enhancing the interpretability of stock price prediction models is another area that requires attention. While deep learning models have shown excellent 

predictive performance, they often lack transparency, making it difficult to understand the rationale behind their predictions. Future research should focus 

on developing techniques to provide interpretable explanations for the decisions made by these complex models. This would enable investors and analysts 

to trust and validate the predictions, leading to more confident decision-making. 

4. Real-time Prediction and Adaptive Models: 

   The ability to predict stock prices in real-time is crucial for investors and traders who rely on up-to-date information. Future research could explore the 

development of real-time prediction models that can quickly adapt to changing market conditions. Adaptive models that continuously update and adjust 

their predictions based on incoming data would be invaluable in capturing sudden market movements and providing timely insights. 

5. Incorporating Macro-Economic Factors: 

   While many stock price prediction models focus on company-specific or market-specific factors, incorporating macro-economic variables could provide 

a broader context for forecasting. Macroeconomic indicators, such as GDP growth, inflation rates, or interest rates, can significantly impact stock prices. 

Future studies could investigate the integration of macro-economic factors into prediction models to account for the influence of larger economic trends 

on stock market behavior. 

6. Ethical Considerations and Bias Mitigation: 

   As stock price prediction techniques advance, it becomes crucial to address ethical considerations and potential biases. Models trained on historical 

data might inadvertently perpetuate biases present in the data, leading to unfair outcomes. Future research should focus on developing methodologies to 

detect and mitigate biases in prediction models to ensure fairness and equity in decision-making processes. 
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The future scope of stock price prediction research holds immense potential for advancements in accuracy, interpretability, and real-time capabilities. By 

exploring these areas and addressing the challenges and limitations, researchers can contribute to the development of more reliable and robust prediction 

models, benefiting investors, analysts, and the broader financial community. 

 

VI. Conclusion 

In conclusion, the application of machine learning models, such as additive regression models and fbprophet, has shown promising results in stock price 

prediction. This research paper explored various methods and techniques employed in the field, including time series analysis, sentiment analysis, and 

the use of alternative data sources. The findings from existing studies suggest that machine learning models can effectively forecast stock prices and assist 

financial professionals in making informed investment decisions. 

The use of time series analysis techniques, such as ARIMA, LSTM, and Prophet, enables the modeling of temporal dependencies and captures the patterns 

in historical stock price data. These models can provide accurate short-term and long-term predictions by considering the historical trends and seasonality 

present in the data. 

Sentiment analysis techniques offer a way to incorporate market sentiment and public opinion into stock price prediction models. By analyzing text data 

from social media, news articles, and financial reports, sentiment-related features can be extracted and used to enhance the accuracy of predictions. 

Additionally, the inclusion of alternative data sources, such as satellite imagery and web scraping data, provides valuable insights into market dynamics 

that traditional financial and economic data may not capture. 

Interpretable and explainable models play a crucial role in gaining trust and acceptance in the financial industry. Techniques such as attention mechanisms 

and explainable AI (XAI) methods provide insights into the factors and variables that drive the predictions made by machine learning models. These 

explanations help financial professionals understand and validate the decisions made by the models, leading to increased confidence in their predictions. 

Incorporating external factors, such as major news events and macroeconomic indicators, further improves the accuracy of stock price predictions. News 

sentiment analysis combined with stock price prediction models can capture the influence of news events on market dynamics. Similarly, the integration 

of economic indicators provides a comprehensive view of the underlying economic conditions that impact stock prices. 

While machine learning models have shown promising results in stock price prediction, there are still challenges that need to be addressed. Ensuring data 

quality, handling market volatility, and adapting to changing market conditions remain important areas of research. Moreover, the ethical implications 

and potential biases associated with using alternative data sources and sentiment analysis should be carefully considered. 

In conclusion, machine learning models have the potential to revolutionize stock price prediction by leveraging advanced algorithms and incorporating 

diverse data sources. Continued research and development in this field are essential to refine and enhance the accuracy of these models, enabling better 

decision-making in the financial industry. 
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