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Abstract

The Nigerian economy is one of the biggest in Africa. It has been based mainly on the petroleum industry since the late 1960s. Since 1973, a series of rises in the
price of oil has led to a rapid expansion of the transportation, building, manufacturing, and government services industries [1, 2, 3]. Due to the considerable
migration of rural residents into the more extensive urban areas, agricultural productivity became so stagnant that cash crops like cotton, peanuts, and palm oil
lost their significance as export commodities [4, 5, 9].

After the pandemic-caused recession in 2020, the Nigerian economy improved, but macroeconomic stability declined. The inflation rate in Nigeria is very high,
and millions of the Nigerian population lives in poverty due to global commodities shocks, the currency's falling value, trade difficulties, and monetization of the
deficit [6, 7, 8, 10]. The rising oil price has had no positive impact on the Nigerian economy since 2021. The country's oil revenue growth is declining due to
subsidies on gasoline, and the oil output rate is badly affected [11, 12, 14].

Over 40% of the Nigerian population in 2018 lived in poverty, and over 20% is badly affected and vulnerable. Researchers forecast that over 7.6 million Nigerian
are likely to live in poverty between the years 2019 and 2024 because of the rapid population growth in the country [15, 16, 17].

The Nigerian economy is projected to grow by an average of 3.3% in 2022-2024. Still, risk factors like drops in oil production and increased insecurity are
significant threats to the country's economic growth [19, 20]. Along with persistent budgetary and debt pressures, high inflation contributes to uncertainty.
Furthermore, continued currency shortages and reduced liquidity could impact non-oil sector economic activity and jeopardize macroeconomic stability [21, 22,
13]. Strategic Revenue Growth Initiative (SRGI)

Nigeria has made some socioeconomic progress recently. However, the World Bank's 2020 Human Capital Index categorized Nigeria as 150 out of 157 in human
capital development [23, 24, 18]. The Nigerian government needs to modify the economy, improve weak institutions and public financial management systems
and resolve governance issues to achieve remarkable economic growth. [25, 26].

The constant high levels of inequality in terms of income and opportunities contribute to poverty in the country [27, 28]. Unemployment, social and regional
disparities, and political discontent also contribute to a lack of economic growth and poverty. Over 8 million households have been pushed into poverty due to the
negative impact of 2020-2022 high inflation [29, 30].

Keywords: Macroeconomic, Social-economic, Inflation, Nigerian Exchange (NGX), Gross domestic product (GDP), Exchange Traded Funds (ETF),
COVID-19, Strategic Revenue Growth Initiative (SRGI).
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Introduction

Nigeria's economy must expand more quickly to reduce poverty. Even though global oil prices are rising, the economy is severely constrained by
"business as usual" economic management, which is not producing the expected results [31, 32, 33]. At least 80 million people in the country live in
extreme poverty, which limits their future opportunities [34, 35, 36].

Nigeria's economy has grown more slowly due to decreased oil production and tempered non-oil activity. In the first three quarters of 2022, gross
domestic product (GDP) increased by 3.1% year over year, barely exceeding the yearly population growth of 2.6%. Macroeconomic vulnerabilities
have increased as Nigeria's growth performance, as well as its fiscal and external buffers, decoupled from high oil prices [39, 39]. It is essential to
address the leading causes of this decoupling and implement reforms to strengthen the Nigerian macro-fiscal framework. The federal government's
Strategic Revenue Growth Initiative (SRGI) is an excellent first step in reversing the previous downward trend in non-oil revenues as a proportion of
GDP [37, 38]. This initial achievement must be maintained and expanded.

Nigeria's growth is being stifled, and its susceptibility to shocks is increasing due to the macroeconomic policy framework's flaws. Since the beginning
of 2022, inflation has risen to 21.1% year-over-year, forcing up to five million more Nigerians into poverty. The rising cost of the gasoline subsidy,
which is expected to top 5 trillion naira this year, has worsened fiscal problems [40, 41]. Despite higher income from oil exports, official reserves have
decreased, and the currency market needs to be more balanced, which harms investment and the economic environment.

Methodology

Nigerian economy grew by 3.6% in 2021 after a 1.8% decrease in 2020, supported on the supply side by a 4.4% increase in non-oil production versus
an 8.3% decline in the oil sector [42, 43]. Agriculture (2.1%) and services (5.6%) were the main contributors to the non-oil growth. Both public and
private consumption boosted GDP on the demand side. In 2021, the per capita income rose by 1.0% [44, 45]. Due to a slight increase in receipts, the
fiscal deficit depreciated from 5.4% in 2020 to 4.8% in 2021, with borrowing used to cover the difference. In 2021, the public debt was $95.8 billion, or
around 22.5% of GDP [46, 47].

The central bank in Nigeria in 2021 retained an 11.5% policy rate at 11.5% to promote the economy's revival. In 2021, the annual average inflation rose
to 17.0% from 13.2% the year before, contradicting the 6-9% central bank objectives. The current account deficit in 2021 decreased from 4% of GDP
to 2.9%, helped by increased oil revenues [50, 51]. The increase in gross reserves to $40.1 billion in 2021 was facilitated by improved oil exports and
the disbursement of the SDR allocation of $3.4 billion (0.8% of GDP), awaiting a decision on its use. In December 2021, the NPL to gross loan ratio
was 4.9% (the regulatory threshold is 5%), and the capital-adequacy ratio was 14.5% (the regulatory entry is 10%). With unemployment at 33.3% and
poverty at 40%, respectively, they remained high [52, 53].

Macroeconomic and financial developments

The Nigerian economy is projected to experience 3.2% economic growth from 2022 to 2023 due to low oil production and increased insecurity.
Inflation is anticipated to remain high in 2022 at 16.9% and above pre-pandemic levels in 2023, driven chiefly by the rise in diesel and gas prices and
the increase in food and essential commodities cost. Russia and Ukraine conflict has also affected the country's supply chain [54, 55, 21]. While oil
exports are anticipated to rise modestly, capital inflows are expected to recover. However, the expected positive impact of the oil price shock on exports
can be offset by a poor output effect caused by decreasing oil production, which is fueled by inadequate infrastructure and increased insecurity [56, 57].

The marginal current account surplus of 0.1% of GDP anticipated for 2022 could become a 0.2% deficit in 2023. An increase in revenue collection will
reduce the fiscal deficit to 4.5% of GDP on average. The Nigerian public debt is projected to increase to 40% of GDP on new borrowing by 2024.
Rising instability and policy uncertainty, supported by the cancellation of the initially scheduled withdrawal of subsidies on premium motor spirits a
year before the 2023 elections, could worsen the picture [58, 59, 21].

The interim dividend declaration and the favorable first-quarter corporate results caused investors' good attitudes, which caused activities on the
Nigerian Exchange (NGX) Limited to be bullish in May 2022. At the end of April 2022, the total market capitalization increased by 5.1% to
N51,018.37 billion from N48,523.47 billion [60, 61]. In comparison to ¥26,760.86 billion, :¥21,755.47 billion, and ¥7.14 billion at the end of April
2022, the value of the stocks, bonds, and Exchange Traded Funds (ETF) increased by 6.7%, 3.2%, and 4.4%, to :N28,564.52 billion, N22,446.39 billion,
and N7.50 billion, respectively (Figure 1).
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Figure 1. Aggregate of market capitalization (LHS)

The NGX All-Share Index (ASI) gained 5.1% between the beginning of May and the end, going from 50,126.41 index points to 52,990.28 index points

[62, 63, 21]. An uptick resulted in investor confidence, an interim dividend declaration, an improved growth outlook, and favorable first-quarter 2022
corporate results (Figure 2).
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Figure 2. All-Share Index (RHS)

The various sectoral indicators showed a variety of trends. For instance, in comparison to the values in the previous month, the NGX- Alternative
Securities Market (AseM) stayed steady [21, 64]. All other indexes except the NGX-Sovereign Bond, NGX- Capital Gain (CG), NGX-Growth, NGX-
Banking, NGX-AFR Div Yield, NGX-MERI Value, NGX-African Bank Value, and NGX-Insurance trended upward at the same time (Table 1).

Table 1. Nigeria Exchange (NGX) Limited Indices

NGX Indices End-April 2022 End-May 2022 Changes (%)
NGX-Main Board 2093.2 2346.1 12.1
NGX-Pension 1858.4 1877.7 1.0
NGX-MERI Growth 2289.2 2409.3 5.2
NGX-Industrial Goods 2185.3 2194.2 0.4

NGX- Premium 4818.1 4980.9 34
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NGX-ASeM 659.0 659.0 0.0
NGX-Oil & Gas 524.4 547.6 4.4
NGX-Sovereign Bond 861.0 860.0 -0.1
NGX-Consumer Goods 618.1 651.7 5.4
NGX-CG 1367.9 1360.3 -0.6
NGX-Lotus Il 3170.2 3273.0 3.2
NGX-Growth 1446.5 1432.6 -1.0
NGX-30 1886.3 1930.7 2.4
NGX-Insurance 193.1 181.2 -6.1
NGX-Banking 434.8 425.7 -2.1
NGX-AFR Bank Value 1033.2 989.2 -4.3
NGX-AFR Div Yield 3390.5 3305.9 -2.5
NGX-MERI Value 2333.8 2256.7 -3.3

Compared to the 12.15 billion shares and ¥103.01 billion, in 100,300 deals, at the end of April 2022, the total volume and value of traded shares

increased by 197.6% and 195.1%, to 36.16 billion shares and 3:303.94 billion, respectively (Figure 3 and 4).

350
300
250
_E 200
E
z 150
100
50
0
— - - - - - — — o~ o~ o~ o~ o~
o~ ~ o~ ~ o~ o~ o~ o~ (] o~ o~ o~ (]
= c = o o s > o c o = = ES
g 2 = 2 8 8 & & £ & 2 % 2
m Value of traded securities (LHS)
Figure 3. Value of traded securities
40
35 —
30 —
25
s
= 20
=
15
10
5
0
— - - — - — — - o~ ~ o~ o~ o~
o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~
= £ 3 ® 2 g 2 ] £ £ & = 3
s 2 = 2 & ¢ & & = & 2 < 2
Volume of traded securities (LHS)

Figure 4. Volume of traded securities

In May 2022, the external sector's performance could have been more consistent. The higher crude oil prices are responsible for the enhanced export
revenues. On the plus side, total trade climbed by 3.6%. In contrast, as a result of the crisis in Russia and Ukraine and the impact of policy rate
increases in significantly advanced countries, foreign capital inflow fell. Compared to April, when it was N415.53 to 1 US dollar to one naira, the
average exchange rate at the I&E window was relatively consistent at W415.95 to 1 US dollar [65, 21]. The number of foreign currency reserves on

hand was sufficient because it could cover imports for 6.6 months, which is more than the standard import cover period of three months.
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The trade balance has improved due to the ongoing war between Russia and Ukraine, driving up crude oil and gas prices. According to preliminary
figures, Nigeria's total commerce climbed by 3.6% from US$10.53 billion in April to US$10.92 billion. Due to this outcome, the trade surplus
increased by 26.0%, rising to US$0.83 billion from US$0.66 billion in the previous quarter [66, 67]. A breakdown reveals that overall export receipts
increased by 5.0% to US$5.87 billion from US$5.59 billion in April. Similarly, imports of goods increased by 2.2% to US$5.04 billion from US$4.94
billion in April (Figure 5).
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Figure 5: Nigerian export and import trade (US$ Billion)

May saw higher crude oil and gas export receipts of $5.13 billion compared to April's $4.88. According to an additional study, crude oil export
increased by 5.0% to US$4.53 billion from US$4.31 billion in April. The price increase of 9.6% to an average of US$116.72 per barrel, up from
US$106.51 per barrel in the preceding period, was the main factor for the increase [68, 69]. Similarly, gas export receipts increased by 5.0% to
US$0.60 billion from US$0.57 billion in April. According to compositional analysis, crude oil and gas exports still account for 88.5% of all exports
(oil, 78.1%, and gas, 10.4%).

Similar to oil export earnings, non-oil export earnings increased by 4.8% to US$0.75 billion from US$0.71 billion in April. This is because "Other non-
oil Exports" and re-exports increased by 5% to US$0.55 billion and US$0.17 billion, respectively [70, 21].

The estimated total imports increased by 2.2% to US$5.04 billion from US$4.94 billion in the previous month, primarily due to a 52.0% increase in oil
imports to US$1.47 billion from US$0.97 billion in April. However, compared to the last month's imports of US$3.61 billion, imports of non-oil
products fell by 1.2% to US$3.57 billion. Non-oil imports accounted for the majority of the total import market share (70.8%), with oil making up the
remaining 29.2% [71, 72].

According to estimated data on the sectoral use of foreign exchange for visible imports, industry accounted for the highest share 38.8%, followed by
0il with 29.2%; manufacturing (14.5%), food (10.9%), minerals (3.1%), transport (2.2%), and agricultural (1.3%) made up the remainder (Figure 6).
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Figure 6. Import by Sector (May 2022)
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Employment and labor market

The primary resource for the world's poorest people is labor. Accordingly, the labor market is the direct channel by which households and people
benefit from economic growth. Even before the COVID-19 crisis, over 4 in 10 Nigerians lived below the poverty line [76, 77]. Understanding the labor
market is essential to achieving Nigeria's ambitious goal of lifting 100 million people out of poverty by 2030 [73, 74].

Nigeria's young and expanding population presents particular difficulty in finding enough productive work; even before the outbreak, it was anticipated
that more than 30 million young people would need employment in 2021 [21, 75].

Providing Quality Jobs for Young Nigerians, a New Report Titled “"Good Jobs for a New Generation" After COVID-19" analyzes the composition of
Nigeria's labor market and evaluates its response to two recent crises using two linked panel datasets from before and during the COVID-19 crisis, the
General Household Survey (GHS) and the Nigeria COVID-19 National Longitudinal Phone Survey (NLPS). These include the 2016 recession brought
on by dropping oil prices and the COVID-19-induced "double shock" to the economy and health [78, 79].

Research has revealed Nigeria's enduring difficulties in reforming its labor market, as well as how taking advantage of the lessons learned from these
crises can shape bold policy decisions now, driving essential reforms that would improve the nation's prospects for future productivity and growth [80,
81]. A country that only depends on oil production and does not provide wealth, jobs, or a good atmosphere for the private sector to flourish is inviting
poverty. The costs of goods and services will be revealed. People who own the interest or service could start to hoard it. If individuals are unable to
buy, they cannot sell. If this keeps on, there is no chance for the nation's future under the current leadership (Table 2).

Table 2. Nigerian employment and labor market

Related Last Previous Unit Reference
Currency 453 453 naira Jan/22
Stock Market 52616 52701 points Jan/22
GDP Growth Rate 9.68 -0.4 % Sep/22
GDP Annual Growth Rate 2.25 3.54 % Sep/22
Unemployment Rate 33.3 27.1 % Dec/20
Inflation Rate 21.34 21.47 % Dec/22
Interest Rate 16.5 16.5 % Dec/22
Cash Reserve Ratio 325 325 % Jan/23
Balance of Trade 402412 -67282 NGN millions Sep/22
Current Account 1890 5069 USD million Sep/22
Current Account to GDP -0.5 -3.9 % of GDP Dec/21
Government Debt to GDP 37 34.5 % of GDP Dec/21
Government Budget -4.7 -4 % of GDP Dec/21
Corporate Tax Rate 30 30 % Dec/21
Personal Income Tax Rate 24 24 % Dec/22
Discussion

The pandemic-linked supply disruptions, the ongoing Russia-Ukraine conflict, which has led to rising food, energy and commodities price and the
exacting global financial environment, have all diminished the likelihood of more global development [83, 84]. The IMF's World Economic Outlook
from April predicts that the global economy's growth rate will slow to 3.6% in 2022, which is 0.8%age points less than anticipated in January. The
Growth in Emerging markets and Developing Economies (EMDEs) and Advanced Economies (AESs), initially projected to be 3.9% and 4.8%,
respectively, is expected to drop to 3.3% and 3.8% in 2022 [85, 86].

The remainder of 2022 is predicted to see continued high levels of global inflation, primarily due to rising commodity and energy costs, supply and
demand mismatches resulting from the conflict between Ukraine and Russia, and COVID-19's residual effects in some areas. Rising food prices cause
price pressures in EMDEs as opposed to AEs, where labor shortages are more likely to be the cause. As a result, worldwide consumer prices are
anticipated to rise to 5.7% in AEs and 8.7% in EMDEs, respectively, which are 1.8 and 2.8%age points higher than the predictions made in January
[87, 88].
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The expectation of increased crude prices, effective implementation of the Medium-Term National Development Plan (MTNDP), and the impact of the
central bank of Nigeria (CBN) interventions in the real sector, among other factors, continue to support the economy of Nigeria's growth prospects. If
not addressed, security issues and infrastructure deficiencies risk slowing growth [89, 90].

The short-term inflation outlook is for it to stay high due to seasonal influences, security concerns, rising energy prices, and the knock-on effects of the
Russia-Ukraine war. However, persistent CBN and the federal government of Nigeria (FGN) investments in growth-enhancing industries are
anticipated to reduce supply chain constraints and reduce inflationary pressure. In particular, rising global inflation may be imported from Nigeria's
main trading partners [23, 46].

Conclusion

Nigeria has made some socioeconomic progress recently. However, the World Bank's 2020 Human Capital Index categorized Nigeria as 150 out of 157
in human capital development [23, 24, 18]. The Nigerian government needs to modify the economy, improve weak institutions and public financial
management systems and resolve governance issues to achieve remarkable economic growth [32, 47, 59].

The constant high levels of inequality in terms of income and opportunities contribute to poverty in the country [27, 28]. Unemployment, social and
regional disparities, and political discontent also contribute to a lack of economic growth and poverty. Over 8 million households have been pushed into
poverty due to the negative impact of 2020-2022 high inflation [40, 51, 63].

Chronological data demonstrate that the jobless rate in Nigeria has increased steadily over the past few years. According to reports, more than 33% of
the labor force was unemployed in the fourth quarter of 2020. A country that only depends on oil production and does not provide wealth, jobs or a
conducive atmosphere for the private sector to flourish is inviting poverty. The costs of goods and services will be revealed. People who own the
interest or service could start to hoard it. If individuals are unable to buy, they cannot sell [29, 72].

If this continues, the country's future is hopeless as far as this leadership is concerned. There are no unemployment benefits like we have in other
nations. So, unemployed persons may commit crimes and terrorize the very privileged few. Such should not be allowed to happen. When a population
as massive as 23 million is unemployed, one should not be surprised why crime is increasing [11, 42, 63].

In order for the Nigerian market to draw foreign direct investments, the government must create jobs. Even though it won't be simple, it is possible.
Because of our unfriendly atmosphere, investors flee to neighboring countries to make investments. Nigeria is deteriorating. Before, it was horrible, but
now it's even worse. More Nigerians are growing so poor that they can hardly feed themselves, primarily as a result of the government's terrible
economic policies [8, 63, 48].
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