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ABSTRACT:  

In this paper, we studied listing day performance and 30
th

 day from listing day performance of 118 IPOs from different sectors; which get listedBSE in Indian 

stock market for a period of 4 years, covering from 1-1-2018 to 31-12-2021. We have applied Correlation model (MS OFFICE TOOLS) and the research reports 

that 67.79 % of the IPO’s were issued at under-priced on its first day of listing and on its 30th day from the day of listing it reported only 46.61% were 

underpricing. Correlation model has been used to analyse the relationship between the degrees of underpricing with independent variables i.e., delay listing, age 

of company, offer size, market volatility which are able to explain 15.806 variability of the underpricing. The sector analysis of IPO’s provided that 

Telecommunication, Pesticides & Agro chemicals, Tourism & Hospitality, Consumer Food, Iron & Steel, IT Services &Consulting are the sector where the IPOs 

were underpriced heavily i.e. above 90 percent companies of these sectors were underpriced on the initial day of listing at BSE (Bombay Stock Exchange). The 

research interprets that IPO’s during the period from 2018 to 2021 (4 years) are risky and thus fail to attract ample interest from the investors. To attract more 

interest of the investors the companies should deliberately underprice their issue to gain profit from their investors. IPO’s might be perceived to be riskier and 

more uncertain at the time of issue which results in higher/greater underpricing. 
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I. INTRODUCTION 

An initial public offer is selling of security to the public in the primary market. It is largest source of fund with long or indefinite maturity for a 
company. An initial public offering (IPO) is the process through which a privately held company issues shares of stock to the public for the first time. A 

public entity involves significant changes for a small business, though, including a loss of flexibility and control for management. In many cases, 

however, an IPO may be the only means left of financing growth and expansion. The decision to go public is sometimes influenced by venture 
capitalists or founders who wish to cash in on their early investment. The main reason for IPOs is the need for fresh capital to finance various business 

activities, such as the development of new products or expansion into new markets. IPOs are considered to be risky for both the issuers and the 

investors. The issuers may miscalculate the value of the company and choose the wrong time to go public. In this event, the amount of capital raised 
from the IPO will be less than expected, and control of the company may be lost by diluting the shares of previous stockholders in the new ownership 

structure after the IPO. However, when an IPO is successful, a company can raise more capital than anticipated, and the original stockholders may still 

be able to control the company. 

The process by which an IPO is issued is called an “underwriting”. When a company to go public they contact an investment bank and hammer out the 

terms of the deal (like how much money to rise, how many shares to issues, etc.). The investment bank agrees to sell the shares to the public. 

Sometimes the investment bank will agree to buy the shares directly from the company and re-sell them to public. Many times a single investment bank 
will not want to shoulder the whole risk of an IPO so they will team up with other investment banks to form what is called a “syndicate” where one 

bank is the lead underwriter. Any investment bank involved in the IPO will earn a commission based on a percent of the money raised in the IPO. 

   II. LITERATURE REVIEW  

Sumit Goyal and Inderpal Singh both have conducted research on the performance of IPO’s: An Indian perspective; the study consists of 271 IPOs 

over period of 1999 to 2021. The objective of the study is to examine performance of Indian IPO’s (listed at NSE) on its trading day and 30 th day after 
listing. The study was made by using Multiple Regression Analysis. The study based on secondary data which have been collected from National Stock 

Exchange (NSE). The study concluded that 79.33% of IPO’s issued were underpricing on the day of their listing and on its 30 th day after listing 45.38% 

underpricing. 

Dr.Pritpal Singh Bhullar and Dr.Dyal Bhatnagar’s have conducted a study on factors affecting short performance IPOs in India over period of 2007 

to 2012 years. The objective of study is to examine the factors affecting short performance IPO’s. Multiple Regression tool is used to conduct the study. 

The study based on secondary data which have been gathered from across all the sectors of Indian Economy on the basis of their IPO’s. The study 
concluded that various factors affecting the performance of IPO’s such independent variables are oversubscription of IPO, time delay in IPO listed, IPO 

offer price, Market return in term of Sensex return have been considered, their impact on IPO performance.  

Ms. Ashwini G.K and Ms.Jyothi G H have conducted research on the performance of IPO’s listed in NSE, Indian index over period of 2015 to 2019. 

The primary objective of the study is to analyses whether there is relationship exists between issue prices and issue size. The study was conducted by 

Mathematical & Statistical tools, like Correlation. The study consists of secondary data gathered from BSE and NSE websites. The findings of the 

study is there is positive relationship between issue prices and issue size.  

Mr. Ravindra and Dr. B.H kanahalli have conducted research on performance evaluation of IPO’s in India over period of 2011 to 2015. The 

objective of the study is to find out the number of companies went for IPO’s during the 2011 to 2015 period. And secondary objective to find out the 

success of IPO’s in Indian capital Market. The study was framed by using Statistical and Mathematical tools such as Percentage, Mean and Standard 
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Deviation. The study is based on secondary data which collected from NSE website. The study ends result that 67 IPO offer were made during the 

period 2011 to 2015 and it is evident the 2011-year maximum number of IPO’s. While the year 2013 have witnessed lowest success.  

 III. Research Design 

3.1 Statement of the problem 

“To evaluate the performance of Initial Public Offers which get listed in BSE from the period of 2018- 2021 in India”. The risk and return have an 
inverse relationship. When the expected return is high, the risk associated with such return is also high. With the understanding of risk and return 

characteristics one can make rational decision regarding the investment in which company or Sector one can invest. 

3.2 Objectives of the study 

The main objective of the study is toevaluate the performance of Initial Public Offers which get listed in BSE from the period of 2018- 2021 in India. 

And other Supportive Objectiveis to find out the performance of sector wise IPOs on the first trading day and 30th day of listing. To find out the 

performance by underpriced and overpriced of IPO’s on the first trading day and 30th day of listing.To find out the effect of various determinants which 
affects the performance of IPO on first trading day and on 30th day of listing.To find out the relationship between various variables like delay listing, 

age of company, offer size, market volatility. 

3.3 Scope of the study 

1. This analysis can increase the knowledge of investors. 

2. Researcher wanted to aware people or investors about IPO’s that which IPO’s are best for investment point of view. 
3. Through this study investors can know that which IPO’s give high or low return & which IPO’s having high or low risk in current market. 

3.4 Research methodology 

The data for the research is mainly gathered from  well-known stock exchanges of India that BSE (BOMBAY STOCK EXCHANGE) official website. 
The analysis of the research  is generally based on the companies which get listed their IPOsunder BSE during the period  2018-2021. 

Secondary data is the information that already exists. The source of secondary data was gathered from various published sources like text books, 

journals, articles, annual reports and company websites etc wherever required and according need of the study. The Descriptive design is utilized for 
conducting the research. The Descriptive design is used to evaluate the performance of Initial Public Offers in India as well as to find out the 

performance by underpriced and overpriced and the effect of various determinants which affects the performance of IPO on first trading day and on 

30th day of listing  IPO’s which are listed in BSE. 

3.5 Theoretical Frame Work: 

A. Underpricing & Overpricing : 

Underpricing is a phenomenon in a finance world where a company, going for IPO (initial public offering), prices its shares below its real value. 

Underpricing is the practice of listing an initial public offering (IPO) at a price below its real value in the stock market.  When a new stock closes its 

first day of trading above the set IPO price, the stock is considered to have been underpriced. A stock is said to be underpriced if, on its first day of 

trading, it closes above the set IPO price. 

If the first-day trading closing price is greater than the issue price, then the offering is considered to be underpriced; conversely, if the closing price is 

lower than the offer price, the IPO is considered to be overpriced. 

Underpricing & Overpricing Formula: 

The basic formula for calculating underpricing & overpricing is 

[(Pm –Po)/Po]*100 

Whereas, 

Here Pm is the price of the stock at the end of the first trading day, and Po is the offering price. 

B. Correlation : 

Correlation is a statistical measure that helps in determining the extent of the relationship between two or more variables or factors.  

 Correlation Coefficient: 

The correlation coefficient, r that describes the extent of the statistical relationship between two interval or variables. The correlation coefficient is 
scaled so that it is always between -1 and +1. When r is close to 0 this means that there is little relationship between the variables and the farther away 

from 0 r is, in either the positive or negative direction, the greater the relationship between the two variables.  

 Types of Correlation: 

There can be three such situations to see the relation between the two variables:- 

i. Positive Correlation – when the values of the two or more variables move in the same direction value of the other variable. 

ii. Negative Correlation – when the values of the two or more variables move in the opposite direction. 

iii. No Correlation – when there is no linear dependence or no relation between the two variables. 

 Pearson’s correlation value: 

Pearson Correlation values can range from -1 to 1.  

i. No correlation 

ii. -0.2 to 0 /0 to 0.2 – very weak negative/ positive correlation 
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iii. -0.4 to -0.2/0.2 to 0.4 – weak negative/positive correlation 

iv. -0.6 to -0.4/0.4 to 0.6 – moderate negative/positive correlation 

v. -0.8 to -0.6/0.6 to 0.8 – strong negative/positive correlation 

vi. -1 to -0.8/0.8 to 1 – very strong negative/positive correlation 

vii. -1/1 – perfectly negative/positive correlation 

C. Regression : 

Regression models are used to describe relationships between variables by fitting a line to the observed data. 

Regression allows you to estimate how a dependent variable changes as the independent variable(s) change. 

Multiple linear regression is used to estimate the relationship between two or more independent 

variables and one dependent variable.  

Multiple linear regression formula: 

The formula for a multiple linear regression is: 

 

 y = the predicted value of the dependent variable 

 B0 = the y-intercept (value of y when all other parameters are set to 0) 

 B1X1= the regression coefficient (B1) of the first independent variable (X1)  

 … = do the same for however many independent variables you are testing 

 BnXn = the regression coefficient of the last independent variable 

 e = model error  

The multiple regression has been used to determine the effects of the determinants on IPO and the formula used is as following: 

Po = βo + β1 (Delay listing) + β2 (Age of company) + β3 (Offer size) + β4 (Market volatility) +  

Where, is the error term, Po is the dependent variable for testing the hypothesis that is underpricing of IPO’s. Underpricing can be defined as 

the percentage difference between the first day’s listing price and the offer price of the IPO share [(P1 – Po)/Po*100] where P1 is the 

closing price and Po is the opening price. It captures the difference between investors willingness to pay and the actual receipt of the issuers. 

Delay listing = Listing time lag between listing date and offer date,m listing delay is the number of days between offer closing day and listing day, Age 

of company = Numbers of years in the business, Offer size = Offer size of IPO, Market volatility = The diffference in the closing and opening price of 

market.  

3.6 Benefit of the study: 

This study helps investors to take better decisions regarding their investments. And guides investors to go for securities on the basis of their risk 

handling capacity. 

3.7 Limitation of study: 

 The study is based on available secondary data. So, it may be valid or not. 

 The only 4 years (2018-2021) data will be considered to analyse the performance of IPOs. 

 It is applicable for limited time period. 

 The study is restricted only to the companies which are listed in BSE. 

 Past data do not every time not give accurate future information. 

 

IV Analysis and Interpretation 

By critical evaluation of overall sector performance during the 1st day of trading, almost of the different sector were under price by 67.7966%  i.e., out 

of 118 companies from different sector, 80 companies were underpriced while 38 companies from these sectors were overpriced (Table No. 1). 
After the interval of 30 days from 1st day of listing different sectors IPO’s trading on BSE, we can interpret that almost of different sector companies 

that were underpricing had shown a reversal trend in the performance by declining to 46.61% from 67.7966%. (Table No.2).It can be interpreted that 

most of the different sectors IPOs were deliberately underpriced their stock initially so higher subscription of the IPO’s. In the long period of run they 

begin to overprice their stocks to gain the higher returns from the market. 
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Table No. 1: Performance of IPOs on listing day (2018 - 2021) 

Sectors Total Under-pricing Over-pricing Under-priced Percentage Overpriced Percentage 

Miscellaneous 24 18 6 75 25 

Financial services 21 8 13 38.0952381 61.9047619 

Healthcare Services 7 6 1 85.71428571 14.28571429 

Telecommunication 1 1 0 100 0 

Pesticides & Agro chemicals 2 2 0 100 0 

Aerospace & Defence 4 3 1 75 25 

Tourism & Hospitality 3 3 0 100 0 

Speciality Chemicals 10 8 2 80 20 

Engineering 6 3 3 50 50 

Diamond & Jewellery 1 0 1 0 100 

Information Technology 7 5 2 71.42857143 28.57142857 

Consumer Food 7 7 0 100 0 

Construction 6 3 3 50 50 

Auto Ancillaries 4 3 1 75 25 

Iron & Steel 1 1 0 100 0 

Online Services 3 1 2 33.33333333 66.66666667 

Automobile 1 0 1 0 100 

IT Services & Consulting 3 3 0 100 0 

Textiles 2 1 1 50 50 

Pharmaceuticals & Drugs 5 4 1 80 20 

TOTAL 118 80 38 67.79661017 32.20338983 

 

Table No. 2: Performance of IPO’s on 30th day of listing (2018 - 2021) 

Sectors Total Under-pricing Over-pricing Under-priced Percentage Overpriced 

Percentage 

Miscellaneous 24 19 5 79.166666 20.8333333 

Financial services 21 6 15 28.571428 71.4285714 

Healthcare Services 7 2 5 28.571428 71.4285714 

Telecommunication 1 0 1 0 100 

Pesticides & Agro chemicals 2 0 2 0 100 

Aerospace & Defence 4 1 3 25 75 

Tourism & Hospitality 3 1 2 33.333333 66.6666667 

Speciality Chemicals 10 7 3 70 30 

Engineering 6 2 4 33.333333 66.6666667 

Diamond & Jewellery 1 0 1 0 100 

Information Technology 7 5 2 71.428571 28.5714285 

Consumer Food 7 1 6 14.285714 85.7142857 

Construction 6 3 3 50 50 

Auto Ancillaries 4 2 2 50 50 

Iron & Steel 1 1 0 100 0 

Online Services 3 1 2 33.333333 66.6666667 

Automobile 1 0 1 0 100 

IT Services & Consulting 3 2 1 66.666667 33.3333333 
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Textiles 2 0 2 0 100 

Pharmaceuticals & Drugs 5 2 3 40 60 

TOTAL 118 55 63 46.610169 53.3898305 

 

 The miscellaneous sector showed on reversal trend from 75% to 79% i.e. companies that were initially overpriced shifted to underprice.  

 The financial services sector showed on reversal trend from 38% to 29% i.e. companies that were initially underpriced shifted to overpriced. 

 The health care services sector showed on reversal trend from 86% to 29%.  

 The telecommunication sector showed on reversal trend from 100% to 0%. 

 The Pesticides & agro chemicals sector showed on reversal trend from 100% to 0%.  

 The Aerospace & Defense sector showed on reversal trend from 75% to 25%. 

 The Tourism & Hospitality sector showed on reversal trend from 100% to 33.33%.  

 The Specialty Chemicals sector showed on reversal trend from 80% to 70%. 

 The Engineering sector showed on reversal trend from 50% to 33.33%. 

 The Consumer Food sector showed on reversal trend from 100% to 14.29%. 

 The Auto Ancillaries sector showed on reversal trend from 75% to 50%. 

 The IT Services & Consulting sector showed on reversal trend from 100% to 66.67%. 

 The Textiles sector showed on reversal trend from 50% to 0%. 

 The Pharmaceuticals & Drugs sector showed on reversal trend from 80% to 40%.  

 This all sector that were initially underpriced shifted to overprice. 

 The Diamond & Jewellery sector, Information Technology sector, Construction sector, Iron & Steel sector, Online Services sector and 
Automobile sector this all sector have similar trend while on its 1st day of listing as well as on 30th day of listing. 

  

FIGURE 1 

Number of IPOs per year (2018 - 2021) 

 
 

Figure 1 shows that number of companies going for IPO’s started from gradually decreasing up to year 2020 (Due to crisis in worldwide market) 

but there is highly increase in number of companies going for IPO’s in year 2021.  
In the year 2021 shows the highest IPO’s get listed in Indian market because the financial market was at its peak. 

 

FIGURE 2 

 
 

Figure 2 shows that Telecommunication, Pesticides & Agro chemicals, Tourism & Hospitality, Consumer Food, Iron & Steel, IT Services 

& Consulting the following sector IPO’s which are completely 100 % underpriced on the first trading day. similarly the respective sectors follow 
them which are as follow: Miscellaneous sector (75% underpriced & 25% overpriced), Financial servicessector (38.09% underpriced & 61.91% 

overpriced), Healthcare Services sector (85.71% underpriced & 14.29% overpriced), Aerospace & Defence sector (75% underpriced & 25% 

overpriced), Speciality Chemicalssector (80% underpriced & 20% overpriced), Engineering sector (50% underpriced & 50% overpriced) 
Diamond & Jewellery sector (100% overpriced), Information Technology sector (71.43% underpriced & 28.57% overpriced), Constructions 

sector (50% underpriced & 50% overpriced) Auto Ancillaries sector (75% underpriced & 25% overpriced), Online Services sector (33.33% 
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underpriced & 66.67% overpriced), Automobiles sector (100% overpriced), Textiles sector (50% underpriced & 50% overpriced), 

Pharmaceuticals & Drugs sector (80% underpriced & 20% overpriced). 
 

FIGURE 3 

 
 

Figure 3 shows that Iron & Steel sector IPO’s which is completely 100 % underpriced on the 30th of listing day. similarly the respective sectors 
follow them which are as follow: Miscellaneous sector (79.17% underpriced & 20.83% overpriced), Financial servicessector (28.57% 

underpriced & 71.43% overpriced), Healthcare Services sector (28.57% underpriced & 71.43% overpriced), Telecommunications sector 

(100% overpriced), Pesticides & Agro chemicals sector (100% overpriced), Aerospace & Defense sector (25% underpriced & 75% 
overpriced), Tourism & Hospitality sector (33.33% underpriced & 66.67% overpriced), Specialty Chemicals sector (70% underpriced & 30% 

overpriced), Engineering sector (33.33% underpriced & % 66.67% overpriced), Diamond & Jewellery sector (100% overpriced), Information 

Technology sector (71.43% underpriced & 28.57% overpriced), Consumer Food (14.29% underpriced & 85.71% overpriced), Constructions 

sector (50% underpriced & 50% overpriced), Auto Ancillaries sector (50% underpriced & 50% overpriced), Online Services sector (33.33% 

underpriced & 66.67% overpriced), Automobiles sector (100% overpriced), IT Services & Consulting sector (66.67% underpriced & 33.33% 

overpriced), Textiles sector (100% overpriced), Pharmaceuticals & Drugs sector (40% underpriced & 60% overpriced). 

 

Table No. 3: Correlation between variables on listing day from the year 2018 to 2021 

 

 
delay listing age of company offer size market volatility underpriced of listing day 

delay listing 1 
    

age of company 0.007937004 1 
   

offer size 0.048526655 -0.02429160 1 
  

market volatility 0.122853971 0.194868706 -0.01889590 1 
 

underpriced of 

listing day 
-0.28363018 -0.06444247 -0.27134765 -0.11956931 1 

 
Table No. 3, shows that there is very weak positive correlation between delay listing and age of company, similarly very weak positive correlation 

followed by offer size and market volatility with delay listing, while there is weak negative correlation between delay listing and underpriced of listing 

day. While there is very weak negative correlation between age of company and offer size, age of company and underpriced of listing day. And there is 
very weak positive correlation between age of company and market volatility. While very weak negative correlation between offer size and market 

volatility, offer size and underpriced of listing day. Similarly very weak negative correlation between market volatility and underpriced of listing day. 

Hence, from table no. 3, interpretation which shows that there is very weak correlation between all of them. 
Po = βo + β1 (Delay listing) + β2 (Age of company) + β3 (Offer size) + β4 (Market volatility) +  

 

Table No. 4: Determinants of underpricing on day 1 from the year 2018 to 2021 
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Degree of 

underpricing 
 1.67802 - .07248 β1 - .00155 β2 - .04247 β3 - .05829 β4 

  (.29890) (.02424) (.00259) (2.32818) (.06287) 

  [5.61404] [-2.98979] [-.59864] [-3.02488] [-.92721] 

   {.003427} {.550611} {.00308} {.355791} 
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Note: R2 = 0.15806, F = 5.30353, β1 = delay listing, β2 = Age of company, β3 = Offer Size, β4 = market volatility; Figures in round brackets shows 

standard error; Figures in square brackets shows t-values. Figures in curly brackets shows P-value. 
Table no. 4, shows the determinants of underpricing of IPO on trading day. R-square = 15.806 percent indicates that the underpricing depends around 

15.806 percent on delay listing, Age of company, Offer Size, market volatility. The negative sign of the regression coefficient for delay listing, Age of 

company, Offer Size, market volatility implies that as the fluctuation of closing price of stock, the number of days taken in listing and the market return 
on listing day decreases, and similarly underpricing gradually start decline. Therefore negative coefficient for delay listing, Age of company, Offer size, 

and market volatility indicates that IPO’s of high value firms were more underpriced. The result is consistent with Shelly and Singh (2008), who found 

issue size as an insignificant variable of underpricing for IPO’s. As index volatility also has a positive impact on underpricing, high market volatility 
increases the risk in the market; therefore the firms need to underprice to attract investors. 

 

Table No. 5: Hypothesis of listing day 

 
Hypothesis Significance Level P-value 

lesser than/ 

greater than 

Accepted/ 

Rejected 

Ho 
There is no effect of delay listing on underprice 

of IPO 
0.05 0.003427 lesser than Ho is Rejected. 

H1 
There is effect of delay listing on underprice of 

IPO 

Ho 
There is no effect of age of company on 

underprice of IPO 
0.05 0.550611 greater than Ho is Accepted. 

H1 
There is effect of age of company on underprice 

of IPO 

Ho 
There is no effect of offer size on underprice of 

IPO 0.05 0.00308 lesser than Ho is Rejected. 

H1 There is effect of offer size on underprice of IPO 

Ho 
There is no effect of market volatility on 

underprice of IPO 
0.05 0.355791 greater than Ho is Accepted. 

H1 
There is effect of market volatility on underprice 

of IPO 

 

In above hypothesis of listing day, 

 Hypothesis of delay listing and offer size is rejected, because there is effect of delay listing and offer size on underprice of IPO. (Ho is rejected). 

 Hypothesis of age of company and market volatility is accepted, because there is no effect of delay listing and offer size on underprice of IPO. 
(Ho is accepted). 

  

Table No. 6: Correlation between variables on 30 day from listing day from the year 2018 to 2021 

 
delay listing age of company offer size market volatility 

underpriced of 30th day of 

listing 

delay listing 1 
    

age of company 0.007937004 1 
   

offer size 0.048526655 -0.02429160 1 
  

market volatility 0.122853971 0.194868706 -0.01889591 1 
 

underpriced of 

30th day of 

listing 

0.002658385 -0.01718263 -0.04541102 -0.04934921 1 

 

Table No. 6, shows that there is very weak positive correlation between delay listing and age of company, similarly very weak positive correlation 
followed by offer size, market volatility and underpriced of 30th day of listing with delay listing, while there is very weak negative correlation between 

age of company and offer size, age of company and underpriced of 30th day of listing and there is very weak positive correlation between age of 

company and market volatility, While very weak negative correlation between offer size and market volatility, offer size and underpriced of listing day. 
Similarly very weak negative correlation between market volatility and underpriced of listing day. Hence, by above table no. 6, interpretation which 

shows that there is very weak correlation between all of them. 
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Table No. 7: Determinants of underpricing on 30th day from listing from the year 2018 to 2021 

 

 

 

 

 
 

 

Note: R2 = 0.00478, F = 0.13572, β1 = delay listing, β2 = Age of company, β3 = Offer Size, β4 = market volatility; Figures in round brackets shows 
standard error; Figures in square brackets shows t-values. Figures in curly brackets shows P-value. 

Table no. 7, shows the determinants of underpricing of IPO on 30th day from listing day. R-square = 0.478 percent indicates that the underpricing 

depends around 0.478 percent on delay listing, Age of company, Offer Size, market volatility. The positive sign of the regression coefficient for delay 
listing implies that as fluctuation of closing price of stock, the number of days taken in listing and the market return on 30th day from listing increases, 

and similarly underpricing gradually start rising. Therefore, negative coefficient for Age of company, offer size, and market volatility indicates that 

IPOs of high value firms were more underpriced.  
 

Table No. 8: Hypothesis of 30th day from listing 

 
Hypothesis Significance Level P-value 

lesser than/ 

greater than 

Accepted/ 

Rejected 

Ho 
There is no effect of delay listing on underprice of 

IPO 
0.05 0.906518 greater than Ho is Accepted. 

H1 
There is effect of delay listing on underprice of 

IPO 

Ho 
There is no effect of age of company on 

underprice of IPO 
0.05 0.927832 greater than Ho is Accepted. 

H1 
There is effect of age of company on underprice 

of IPO 

Ho 
There is no effect of offer size on underprice of 

IPO 0.05 0.617279 greater than Ho is Accepted. 

H1 There is effect of offer size on underprice of IPO 

Ho 
There is no effect of market volatility on 

underprice of IPO 
0.05 0.60577 greater than Ho is Accepted. 

H1 
There is effect of market volatility on underprice 

of IPO 

In above hypothesis of 30th day from listing, 

 Hypothesis of delay listing, age of company, offer size and market volatility is accepted, because there is no effect of delay listing and offer size 

on underprice of IPO. (Ho is accepted) 
 

V. Conclusions of the Study 

The Research study attempts to examine the performance of IPO’s which got listed on BSE  during the year from 2018 to 2021. The existing study 
evidence on the performance of IPO’s on the initial day of listing i.e. 1st day of listing of 118 companies listed on BSE. The research reports that 

67.79661017 percent of the IPO’s were issued at underpriced on its first day of listing. It suggests that the initial return may be due to the over 

expectation of investors. The research study also examine the performance of IPO’s on the 30th day from the day of listing it reported only 46.61016949 

percent underpricing. By this it can be concluded that on 30th day from the day of listing of those IPO’s, the expectation of the investors gets gradually 

diminished. The independent variables i.e. delay listing, age of company, offer size, market volatility, are able to explain 15.806 variability of the 

underpricing. The sector analysis of IPO’s provided that Telecommunication, Pesticides & Agro chemicals, Tourism & Hospitality,Consumer Food, 
Iron & Steel, IT Services & Consulting are the sector where the IPO’s were underpriced heavily i.e. above 90 percent companies of these sectors were 

underpriced on the initial day of listing at BSE. The research interprets that IPO’s during the period from 2018 to 2021 (4 years) are risky and thus fail 

to attract ample interest from the investors. To attract more interest of the investors the companies should deliberately underprice their issue to gain 
profit from their investors. IPO’s might be perceived to be more risky and uncertain at the time of issue which results in higher/greater underpricing.  

 

ARTICLE REFERENCE: 

1) Sumit Goyal and Inderpal Singh (2014). A study on the performance of IPOs: An Indian perspective. Apeejay Journal of Management and 
Technology January 2014, Vol.9, No.1. 

2) Dr.pritpal Singh Bhullar and Dr.Dyal Bhatnagar’s (2014). Analysis of factors affecting short term performance IPOs in India. Pacific Business 

Review International Volume 7, Issue 5, November 2014. 
3) Dr. A.S Ambily, Gayatri Krishnan, Aswathy K and Deepa Balakrishnan (2016). A study on Performance of IPO’s under NSE from issue price to 

last trading price in the year 2013-2015. Global Journal of Finance and Management. ISSN 0975-6477 Volume 8, Number 1 (2016), pp. 43-48. 

4) Madhuri Malhotra and N. Premkumar (2017). Long run performance of initial public offerings in India. The Business and Management Review, 
Volume 9 Number 1. 

Degree of 

underpricing 
 .45595 + .00331 β1 - .00027 β2 – 1.35416 β3 - .03777 β4 

  (.34694) (.02813) (.00300) (2.70241) (.072976) 

  [1.31420] [.11769] [-.09078] [-.50109] [-.51757] 

   {.906518} {.927832} {.617279} {.60577} 



International Journal of Research Publication and Reviews, Vol 3, no 4, pp 380-388, March 2022                                                           388 

 

5) Mr. Ravindra and Dr. B.H kanahalli (2016). PERFORMANCE EVALUATION OF IPO’S IN INDIA. EPRA International Journal of Economic 

and Business Review. Vol - 4, Issue- 9, September 2016. 
6) Dr. Vikas Gupta and Mr. Nitin Saxena (2016). Study on Issue Price Performance of IPO’s In India: 2010-2014. Global Journal of commerce & 

management perspective. G.J.C.M.P., Vol.5 (3): 23-27. 

7) Seshadev Sahoo and Prabina Rajib (2010). After Market Pricing Performance of Initial Public Offerings (IPOs): Indian IPO Market 2002-2006. 
VIKALPA, VOLUME 35, NO 4, OCTOBER - DECEMBER 2010. 

8) Prabeshan Govindasamy. The long run performance of initial public offerings in South Africa. 

9) Dr. Shikha Bhatia and Dr. Balwinder Singh (2018). A Study on the Long-Run Performance of Initial Public Offerings in India.  SSRN Electronic 
Journal, April 2018. 

10) K.S Manu and Chhavi Saini (2020). Valuation Analysis of Initial Public Offer (IPO): The Case of India. 

11) Ms. Ashwini G.K and Ms.Jyothi G H (2020). “A STUDY ON THE PERFORMANCE OF IPO’s LISTED IN NSE, INDIAN INDEX”. Mukt 
Shabd Journal Volume IX, Issue IX, SEPTEMBER/2020, ISSN NO: 2347-315. 

12) Pardeep Kumar and Shipra Pruthy (2013). IPO PERFORMANCE IN INDIA. Biz & Bytes (Vol. II. Issue 2013). 

13) T.Ramesh Chandra Bahu and Aaron Ethan Charles Dsouza (2021). Post Listing IPO Returns and Performance in India: An Empirical 
Investigation. IBIMA Publishing Journal of Financial Studies & Research, Vol. 2021 (2021), Article ID 418441, 20 pages. 

14) Sanjay Dhamija and Ravinder Kumar Arora (2017). Determinants of Long-run Performance of Initial Public Offerings: Evidence from India. 

Vision-The Journal of Business Perspective · March 2017. 

15) Rakibul Islam (2014). An Empirical Investigation of Short runs IPO underpricing: Evidence from Dhaka Stock Exchange. IOSR Journal of 

Economics and Finance (IOSR-JEF), Volume 4, Issue 4. (Jul-Aug. 2014), PP 01-11. 

16) Avdesh Kumar Shukla and Tara Shankar Shaw (2018). Operating Performance of Initial Public Offering (IPO) Firms after Issue in India: A 
Revisit. Reserve Bank of India Occasional Papers, Vol. 39, No. 1&2, 2018. 

17) Ravi Kiran and Rohini Inder Chopram (2011). Price Performance of IPOS in Indian Stock Market. Research Gate, Publication, Issue 4(30)/2011. 

18) Ashish Kumar Suri and Bhupendra Hada (2018). “Performance Analysis of Initial Public Offerings in India”. GMJ, VOL XII, ISSUE 1 & 2, 
JANUARY - DECEMBER 2018. 

19) Aloysius Edward J (2019). A STUDY ON PERFORMANCE OF INDIAN IPO’S DURING THE FINANCIAL YEAR 2018-2019. International 

Journal of Advance and Innovative Research Volume 6, Issue 2 (XVI): April - June, 2019. 
20) Iqbal Thonse Hawaldar, K.R. Naveen Kumar & T. Mallikarjunappa (2018). Pricing and performance of IPOs: Evidence from Indian stock market. 

, Cogent Economics & Finance, 6:1. 
21) Mohammed Arshad Khan, Abdullah A. Alakkas, Khudsiya Zeeshan, Md Rashid Farooqi, and Md Faiz Ahmad (2021). A STUDY OF STOCK 

PERFORMANCE OF SELECT IPOS IN INDIA. Academy of Accounting and Financial Studies Journal Volume 25, Issue 6, 2021. 

22) Shashi Kumar C R and Yuvaraj Halage (2019). An Empirical Study on the Performance Evaluation of IPO’s listed in NSE. JETIR April 2019, 
Volume 6, Issue 4. 

23) Dr. S.P. Dhandayuthapni and S.Ravindar (2019). Valuation of Indian IPO’S Direction and Trends in Short -run performance. Pramana Research 

Journal, Volume 9, Issue 5, 2019. 

24) Himanshu Puri (2012). An Empirical Investigation of Short-Run Performance of IPOs in India. International Journal of Financial Management 

Volume 2 Issue 2 April 2012. 

25) Prof. Sweety Nishant Shah and Prof. Disha Harshadbhai Mehta. Initial Performance of IPOs in India: Evidence from 2010-2014. 

 

URL REFERENCE: 
1) https://www.bseindia.com/publicissue.html 
2) https://www.moneycontrol.com/ipo/ 

3) https://www.chittorgarh.com/report/list-of-ipo-by-year-fund-raised-success-mainboard/85/ 

4) https://www.business-standard.com/markets-ipos 
5) https://www.wikipedia.org/ 

 

https://www.bseindia.com/publicissue.html
https://www.moneycontrol.com/ipo/
https://www.chittorgarh.com/report/list-of-ipo-by-year-fund-raised-success-mainboard/85/
https://www.business-standard.com/markets-ipos
https://www.wikipedia.org/

