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ABSTRACT 

         The present study aims to identify the financial strengths and weaknesses of the Indian electronics manufacturing  sector  by properly establishing relationships 
between the items of the balance sheet and profit and loss account. The study is of crucial importance to measure the firm’s liquidity, solvency, profitability, stability 
and other indicators that the business is conducted in a rational and normal way; ensuring enough returns to the shareholders to maintain at least its market value. 
Financial analysis is the process of determining the significant operating and financial characteristics of a firm from accounting data and financial performance. 
The goal of such analysis is to determine the efficiency and performance of the company as reflected in the financial reports and records. If is undertaken for a 
period of two months with the objective of analyzing the profitability solvency and liquidity position of the electronic manufacturing company. In their study, have 
listed out possible key performance dimensions as -raw material, production capacity, product demand and supply, job creation, GDP contribution, import-export, 
technological capability.     

INTRODUCTION 

FINANCIAL PERFORMANCE ANALYSIS: 

          Financial performance analysis is the process of identifying the financial strengths and weaknesses of the firm and establishing relationship between 
the items of the balance sheet and profit & loss account. Financial ratio analysis is the calculation and comparison of ratios, which are derived from the 
information in a company’s financial statements. The level and historical trends of these ratios can be used to make inferences about a company’s financial 
condition, its operations and attractiveness as an investment. The information in the statements is used by- 
Trade creditors, to identify the firm’s ability to meet their claims i.e. liquidity position of the industry. 
Investors, to know about the present and future profitability of the company and its financial structure. 
Management, in every aspect of the financial analysis. It is the responsibility of the management to 
maintain sound financial condition in the company. 

REVIEW OF LITERATURE 

1. Mr. P. Kanagaraj , Ms. S.S. Priyadharshini, in their work titled “A Study On Financial Performance Of Tata Motors”(2021),vol.8,issue.7,pp.74-
76 . Through financial analysis companies can review their performance in the past years which identifying their performance and weakness and 
improving them. This study was carried under the period of six years 2015-2020 of balance sheet and profit and loss account. This research is done with 
the help of secondary data gathered from the annual report of TATA MOTORS Company. The total asset turnover ratio of the company was highest in 
the year 2014-2015 and the lowest in the year 2019-2020.Tata motors can retain their profitability position by making efficient employment of their 
available resources.  
2. Aritra ranjan das  in her work “Financial Performance Of Steel Industry In India” (2018), vol.3, issue.2, pp.18-24. Analyzed the research paper 
aims to study the financial performance of selected units in the steel industry in India in terms of financial ratios such as Liquidity, Solvency, Profitability 
and Efficiency position. The basic rationale of doing the study is that in the recent economic scenario of the country, iron and steel industry is going 
through severe downturn and Government is trying to keep no stones unturned for putting the industry back on growth track to achieve the second largest 
producer of steel in the world. For  the study following companies listed in the stock exchanges in India viz. Tata Steel Ltd., Jindal Steel & Power Ltd., 
J S W Steel Ltd. and Steel Authority of India Ltd. are selected. ANOVA-Test analysis is employed to evaluate the impact of selected variables on the 
financial performance of identified units in the steel industry.  
3. Anupa jayawardhana in her work “Financial Performance Analysis Of ADIDAS AG” (2016), vol.8, pp-74-82. Analyzed the financial statement 
of Adidas has been selected and analyzed. The financial statement indicates the balance sheet, income statement and the cash flow statement. Financial 
performance has been studied using horizontal analysis, vertical analysis, trend analysis and mainly ratio analysis to suggest improvements to increase 
finance flow, improve dividend and reduce liabilities. Main analysis is based on 2014 and 2013 financial years which are ending on 31st of December in 
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every year Finally, recommendations and suggestions have been made to ensure the revenue of the company and reduce the liabilities while improving 
the stability of the company . 

OBJECTIVE OF STUDY 

To Know About The Financial Performance Of Manufacturing Companies.  
To Examine The Consistency And Growth Rate Of Selected Financial Parameters  
To Analyze The Profitability Position Of the industry . 

METHODOLOGY OF THE STUDY 

                      Research methodology is a systematic procedure of collecting the information in order to analyze and verify phenomenon with the help of 
the data. The research process includes various steps such as formulating problem extensive survey, preparing the research design, collection of data and 
preparation of the report.                                                                                                        

ELECTRONICS INDUSTRY  

       The Indian Electronics industry is being driven by macro factors such as growing middle-class population and rising disposable income. In addition, 
declining electronics prices and adoption of high-end technology devices is leading to an uptick in consumption of electronics devices.  
The electronics manufacturing industry can be divided into four primary segments:  
Government products  
Industrial products  
Consumer products  
Electronic components  

 
Furthermore, technology transitions such as the rollout of 4G/ LTE networks and IoT are driving accelerated adoption of electronics products. Initiatives 
such as ‘Digital India’ and ‘Smart City’ projects have raised the demand for IoT in the market. Similarly, the digital banking sector like wallet players 
and payment banks will raise demand for POS and VSAT-enabled mobile ATMs, which will further give a fillip to the growing industry. The Consumer 
Electronics and Appliances Industry in India is expected to become the fifth largest in the world by 2025. In case of electronics items for defense, FDI 
up to 49% is allowed under automatic route and beyond 49% through the government approval.  

CHALLENGES IN ELECTRONICS INDUSTRY IN INDIA  

            The current Indian electronics manufacturing sector does not have major chip fabrication centers (Fab centers), forcing the market to rely on 
imports. Despite generating immense demand and providing a pool of cheap labor supply, India’s electronic manufacturing sector has been unable to 
serve the needs of the electronics market. There are several challenges that the electronic manufacturing industry faces. The first is lack of capital. Fab 
centers specifically are highly capital intensive. They require heavy capital to carry out the manufacturing of ICs. The manufacturer needs to ensure that 
their unit produces a competitive volume of finished goods, and not prioritize quality alone. This raises capital requirements. 
               The second is a lack of availability of raw materials. The manufacturing industry, especially the fab centers, require the supply of semiconductor 
grade materials and gases (nitrogen, argon, etc.). There is no supply of these materials in India because there are no major Fab centers that generate 
demand – the classic chicken and egg situation. In contrast, in the city of Hschinchu in Taiwan, pipelines of semiconductor gases have been set up, which 
allows any manufacturer to tap into the supply. 
                The third major challenge is irregular power supply. In most parts of the country, power outages are a daily or hourly occurrence – steady power 
supply is hard to come by, causing expensive delays in the manufacturing process.  
                The fourth obstacle is the inefficient transport system and unavailability of a steady supply of water act as major hurdles. Deionized water is 
required by manufacturing units in large volumes. Poor water supply and inefficient transport force the manufacturing unit to incur unnecessary time 
costs.  
               The fifth issue is the absence of major Indian electronics players, which has prevented the industry from taking off in a big way. Important 
electronics companies of the country, like Reliance and TATA, have not set up manufacturing units because of the rapidly changing face of the industry. 
The products that are manufactured do not have a long shelf life in the constantly evolving market, introducing the element of high risks into the industry. 

CONCLUSION 

The  study concludes  that electronic manufacturing sector  is the  life blood  of the  Indian  economy. The  study and analysis  of the  market size  and 
the  major segments  of  the sector  drew conclusion  that electronic industries sector is growing with a good pace in the Indian economy and is expected 
to grow further. 
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